§ 700.16

15 CFR Ch. VII (1–1–10 Edition)
(4) MRO needed to produce the finished items to fill rated orders. However, for MRO, the priority rating used
must contain the program identification symbol H7 along with the rating
symbol contained on the customer’s
rated order. For example, a person in
receipt of a DO-A3 rated order, who
needs MRO, would place a DO-H7 rated
order with the person’s supplier.
(b) A person may use a rated order to
replace inventoried items (including
finished items) if such items were used
to fill rated orders, as follows:
(1) The order must be placed within
90 days of the date of use of the inventory.
(2) A DO rating symbol and the program identification symbol indicated
on the customer’s rated order must be
used on the order. A DX rating symbol
may not be used even if the inventory
was used to fill a DX rated order.
(3) If the priority ratings on rated orders from one customer or several customers contain different program identification symbols, the rated orders
may be combined. In this case, the program identification symbol H1 must be
used (i.e., DO-H1).
(c) A person may combine DX and DO
rated orders from one customer or several customers if the items covered by
each level of priority are identified separately and clearly. If different program identification symbols are indicated on those rated orders of equal
priority, the person must use the program identification symbol H1 (i.e.,
DO-H1 or DX-H1).
(d) Combining rated and unrated orders. (1) A person may combine rated
and unrated order quantities on one
purchase order provided that:
(i) The rated quantities are separately and clearly identified; and
(ii) The four elements of a rated
order, as required by § 700.12, are included on the order with the statement
required in § 700.12(d) modified to read
in substance:

§ 700.16 Changes or cancellations of
priority ratings and rated orders.
(a) The priority rating on a rated
order may be changed or cancelled by:
(1) An official action of the Department of Commerce; or
(2) Written notification from the person who placed the rated order (including a Delegate Agency).
(b) If an unrated order is amended so
as to make it a rated order, or a DO,
rating is changed to a DX rating, the
supplier must give the appropriate
preferential treatment to the order as
of the date the change is received by
the supplier.
(c) An amendment to a rated order
that significantly alters a supplier’s
original production or delivery schedule shall constitute a new rated order
as of the date of its receipt. The supplier must accept or reject the amended order according to the provisions of
§ 700.13.
(d) The following amendments do not
constitute a new rated order: a change
in shipping destination; a reduction in
the total amount of the order; an increase in the total amount of the order
which has negligible impact upon deliveries; a minor variation in size or design; or a change which is agreed upon
between the supplier and the customer.
(e) If a person no longer needs items
to fill a rated order, any rated orders
placed with suppliers for the items, or
the priority rating on those orders,
must be cancelled.
(f) When a priority rating is added to
an unrated order, or is changed or cancelled, all suppliers must be promptly
notified in writing.
§ 700.17

Use of rated orders.

(a) A person must use rated orders to
obtain:
(1) Items which will be physically incorporated into other items to fill
rated orders, including that portion of
such items normally consumed, or converted into scrap or by-products, in the
course of processing;
(2) Containers or other packaging
materials required to make delivery of
the finished items against rated orders;
(3) Services, other than contracts of
employment, needed to fill rated orders; and

This purchase order contains rated order
quantities certified for national defense use,
and you are required to follow all the provisions of the Defense Priorities and Allocations System regulation (15 CFR part 700)
only as it pertains to the rated quantities.

(2) A supplier must accept or reject
the rated portion of the purchase order
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