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Sec. 1–7

such detailed information as will
render certain the identification of all
facts essential to a verification of the
nature and character of each entry and
its proper classification under the prescribed Uniform System of Accounts.
Registers, or other appropriate records,
shall be maintained of the history and
nature of each note receivable and each
note payable.
(b) The books and records referred to
herein include not only accounting
records in a limited technical sense,
but all other records such as organization tables and charts, internal accounting manuals and revisions thereto, minute books, stock books, reports,
cost distributions and other accounting
work sheets, correspondence, memoranda, etc., which may constitute necessary links in developing the history
of, or facts regarding, any accounting
or financial transaction.
(c) All books, records and memoranda
shall be preserved and filed in such
manner as to readily permit the audit
and examination thereof by representatives of the DOT. All books, records,
and memoranda shall be housed or
stored in such manner as to afford protection from loss, theft, or damage by
fire, flood or otherwise and no such
books and records shall be destroyed or
otherwise disposed of, except in conformance with 14 CFR part 249 for the
preservation of records.

erowe on DSK5CLS3C1PROD with CFR

[ER–755, 37 FR 19726, Sept. 21, 1972, as amended at 60 FR 66723, Dec. 26, 1995]

Sec. 1–6 Accounting entities.
(a) Separate accounting records shall
be maintained for each air transport
entity for which separate reports to
the BTS are required to be made by
sections 21(g) and for each separate
corporate or organizational division of
the air carrier. For purposes of this
Uniform System of Accounts and Reports, each nontransport entity conducting an activity which is not related to the air carrier’s transport activities and each transport-related activity or group of activities qualifying
as a nontransport venture pursuant to
paragraph (b) of this section, whether
or not formally organized within a distinct organizational unit, shall be
treated as a separately operated orga-

nizational division; except that provisions of this paragraph and paragraph
(b) shall not apply to leasing activities.
(b) As a general rule, any activity or
group of activities comprising a transport-related service provided for in
transport-related revenue and expense
accounts 09 through 18 shall be considered a separate nontransport venture
under circumstances in which either:
(1) A separate corporate or legal entity
has been established to perform such
services, (2) the aggregate annual revenue rate, as determined in section 2–
1(d), during either of the prior two
years exceeds the greater of $1 million
per annum or one percent of the air
carrier’s total annual transport revenues, or (3) the aggregate annual expense rate, as determined in section 2–
1(d), during either of the prior two
years exceeds the greater of $1 million
or one percent of the carrier’s total annual operating expenses: Provided, That
revenues and expenses from in-flight
sales, and interchange sales shall be
considered related to air transportation and accounted for accordingly,
regardless of the revenue or expense
standard set forth above.
(c) The records for each required accounting entity shall be maintained
with sufficient particularity to permit
a determination that the requirements
of section 2–1 have been complied with.
[ER–755, 37 FR 19726, Sept. 21, 1972, as amended by ER–841, 39 FR 11994, Apr. 2, 1974; ER–
1022, 42 FR 46495, Sept. 15, 1977; ER–1027, 42
FR 60127, Nov. 25, 1977; 60 FR 66723, Dec. 26,
1995]

Sec. 1–7

Interpretation of accounts.

To the end that uniform accounting
may be maintained, questions involving matters of accounting significance
which are not clearly provided for
should be submitted to the Director,
Office of Airline Information, K–25, Bureau of Transportation Statistics, for
explanation, interpretation, or resolution.
[Amdt. 241–58, 54 FR 5591, Feb. 6, 1989, as
amended at 60 FR 66723, Dec. 26, 1995]
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