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14 CFR Ch. II (1–1–10 Edition)

of the Statute and other transport-related revenue such as in-flight sales,
restaurant and food service (ground),
rental of property or equipment, limousine service, cargo pick-up and delivery charges, and fixed-base operations
involving the selling or servicing of
aircraft, flying instructions, charter
flights, etc.
(2) Line 2 ‘‘Total Operating Expenses’’ shall include expenses of a
character usually and ordinarily incurred in the performance of air
transporation and air transportation
services. This category shall include
expenses incurred: directly in the inflight operation of aircraft; in the holding of aircraft and aircraft personnel in
readiness for assignment to an in-flight
status; on the ground in controlling
and protecting the in-flight movement
of aircraft; landing, handling or servicing aircraft on the ground; selling
transportation; servicing and handling
traffic; promoting the development of
traffic; and administering operations
generally. This category shall also include expenses which are specifically
identifiable with the repair and upkeep
of property and equipment used in the
performance of air transportation, all
depreciation and amortization expenses applicable to property and
equipment used in providing air transportation services, all expenses associated with the transport-related revenues included on line 1 of this schedule,
and all other expenses not specifically
mentioned which are related to transport operations. Interest expense and
other nonoperating expenses attributable to financing or other activities
which are extraneous to and not an integral part of air transportation or its
incidental services shall not be included in this category.
(3) Line 3 ‘‘Net Income or (Loss)’’
shall reflect all operating and nonoperating items of profit and loss recognized during the period except for prior
period adjustments.
(4) Line 4 ‘‘Passenger RevenuesScheduled Service’’ shall include revenue generated from the transportation of passengers between pairs of
points which are served on a regularly
scheduled basis.
(d) Data reported on this schedule
shall be withheld from public release

for a period of 3 years after the close of
the calendar quarter to which the report relates.
[ER–1399, 50 FR 20, Jan. 2, 1985, as amended
by 53 FR 48528, Dec. 1, 1988; 60 FR 43528, Aug.
22, 1995; 60 FR 66726, Dec. 26, 1995; 67 FR 49234,
July 30, 2002]

§ 298.63 Reporting of aircraft operating expenses and related statistics by small certificated air carriers.
(a) Each small certificated air carrier
shall file BTS Form 298–C, Schedule F–
2 ‘‘Report of Aircraft Operating Expenses and Related Statistics.’’ This
schedule shall be filed quarterly as prescribed in § 298.60. Data reported on this
report shall be for the overall or system operations of the air carrier.
(b) Each carrier shall indicate in the
space provided its full corporate name
and the quarter for which the report is
filed.
(c) This schedule shall show the direct and indirect expenses incurred in
aircraft operations. Direct expense
data applicable to each aircraft type
operated by the carrier shall be reported in separate columns of this
schedule. Each aircraft type reported
shall be identified at the head of each
column in the space provided for ‘‘Aircraft Type.’’ ‘‘Aircraft Type’’ refers to
aircraft models such as Beech–18, Piper
PA–32, etc. Aircraft Type designations
are prescribed in the Accounting and
Reporting Directives, which is available
from the BTS’ Office of Airline Information. In the space provided for ‘‘Aircraft Code’’ carriers shall insert the
three digit code prescribed in the Accounting and Reporting Directives for the
reported aircraft type. (NOTE: Aircraft
of the same type but different cabin
configuration may be grouped into a
single classification; therefore, carriers
are not required to report the fourth
digit of an aircraft code indicating
cabin configuration.)
(d) Line 1 Direct aircraft operating
expenses shall be reported in the following categories:
(1) Line 2 ‘‘Flying Operations (Less
Rental)’’ shall be subdivided as follows:
(i) Line 3 ‘‘Pilot and Copilot’’ expense
shall include pilots’ and copilots’ salaries, and related employee benefits,
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pensions, payroll taxes and personnel
expenses.
(ii) Line 4 ‘‘Aircraft Fuel and Oil’’ expense shall include the cost of fuel and
oil used in flight operations and nonrefundable aircraft fuel and oil taxes.
(iii) Line 5 ‘‘Other’’ expenses shall include general (hull) insurance, and all
other expenses incurred in the in-flight
operation of aircraft and holding of aircraft and aircraft operational personnel in readiness for assignment to
an in-flight status, which are not provided for otherwise on this schedule.
(2) Line 6 ‘‘Total Flying Operations
(Less Rentals)’’ shall equal the sum of
lines 3, 4 and 5.
(3)
Line
7
‘‘Maintenance-Flight
Equipment’’ shall include the cost of
labor, material and related overhead
expended by the carrier to maintain
flight equipment, general services purchased for flight equipment maintenance from associated or other outside
companies, and provisions for flight
equipment overhauls.
(4) Line 8 ‘‘Depreciation and RentalFlight Equipment’’ expense shall include depreciation of flight equipment,
amortization of capitalized leases for
flight equipment, provision for obsolescence and deterioration of spare parts,
and rental expense of flight equipment.
(5) Line 9 ‘‘Total Direct Expense’’
shall equal the sum of lines 6, 7 and 8.
(e) Line 10 Indirect aircraft operating
expenses shall be reported only in total
for all aircraft types and shall be segregated according to the following categories:
(1) Line 11 ‘‘Flight Attendant Expense’’ shall include flight attendants’
salaries, and related employee benefits,
pensions, payroll taxes and personnel
expenses.
(2) Line 12 ‘‘Traffic Related Expense’’
shall include traffic solicitor salaries,
traffic commissions, passenger food expense, traffic liability insurance, advertising and other promotion and publicity expenses, and the fringe benefit
expenses related to all salaries in this
classification.
(3) Line 13 ‘‘Departure Related (Station) Expense’’ shall include aircraft
and traffic handling salaries, landing
fees, clearance, customs and duties, related fringe benefit expenses and main-

tenance and depreciation on ground
property and equipment.
(4) Line 14 ‘‘Capacity Related Expense’’ shall include salaries and fringe
benefits for general management personnel, recordkeeping and statistical
personnel, lawyers and law clerks, and
purchasing personnel; legal fees and expenses;
stationery;
printing;
uncollectible accounts; insurance purchased-general;
memberships;
corporate and fiscal expenses; and all
other expenses which cannot be identified or allocated to some other specifically identified indirect cost category.
(f) Line 15 ‘‘Total Indirect Expense’’
shall equal the sum of lines 11, 12, 13
and 14.
(g) Line 16 ‘‘Total Operating Expense’’ shall equal the sum of lines 9
and 15.
(h) Line 17 ‘‘Total Gallons of Fuel
Issued’’ shall include the gallons of fuel
used in flight operations related to fuel
cost reported in total and by aircraft
type on Line 4.
[ER–1399, 50 FR 20, Jan. 2, 1985, as amended
by Docket No. 47939, 57 FR 40104, Sept. 2, 1992;
60 FR 66726, Dec. 26, 1995; 67 FR 49234, July 30,
2002]

§ 298.65 Requests for extensions of
time within which to file reports or
for waivers from reporting requirements.
(a) If circumstances prevent the filing of BTS Form 298–C on or before the
due date, a written request for an extension may be submitted. Except in
cases of emergency, the request must
be delivered to the BTS’s Office of Airline Information in writing at least
three days in advance of the due date.
The request must state good and sufficient reason to justify the granting of
the extension and the date when the reports can be filed. If the request is denied, the air carrier remains subject to
the filing requirements to the same extent as if no request for extension of
time had been made.
(b) The Office of Airline Information
may waive any reporting requirements
contained in § 298.61, § 298.62, § 298.63 and
§ 298.64 of this part, upon its own initiative or upon written request from any
air carrier if the waiver is in the public
interest and the request demonstrates
that:
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