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(v) Asset and Liability Management
officer, or an equivalent employee;
(vi) Chief Accounting Officer or an
equivalent employee;
(vii) General Counsel or an equivalent employee;
(viii) Strategic Planning officer or an
equivalent employee;
(ix) Internal Audit officer or an
equivalent employee; or
(x) Chief Information Officer or an
equivalent employee; or
(3) Any other individual, without regard to title:
(i) Who is in charge of a principal
business unit, division or function; or
(ii) Who reports directly to the
Bank’s chairman of the board of directors, vice chairman of the board of directors, president or chief operating officer.
FHFA means the Federal Housing Finance Agency.
Minimum capital requirement means
the leverage and total capital requirements established for a Bank under
section 6(a)(2) of the Bank Act (12
U.S.C. 1426(a)(2)) and related regulations, as such requirements may be revised by the Director, or any similar
requirement established for a Bank by
regulation, order, written agreement or
other action.
New business activity means any activity undertaken by a Bank that requires
approval from the FHFA under part 980
of this title.
Permanent capital means the retained
earnings of a Bank, determined in accordance with generally accepted accounting principles in the United
States (GAAP), plus the amount paidin for the Bank’s Class B stock.
Risk-based capital requirement means
any capital requirement established for
a Bank under section 6(a)(3) of the
Bank Act (12 U.S.C. 1426(a)(3)) and related regulations that ensures a Bank
will hold sufficient permanent capital
and reserves to support the risks that
arise from its operations.
Safety and Soundness Act means the
Federal Housing Enterprises Financial
Safety and Soundness Act of 1992 (12
U.S.C. 4501 et seq.) as amended.
Tangible equity means, for a Bank,
the paid-in value of its outstanding
capital stock plus its retained earnings
calculated in accordance with gen-

erally accepted accounting principles
in the United States (GAAP) less the
amount of any assets that would be intangible assets under GAAP.
Total capital means the sum of the
Bank’s permanent capital, the amount
paid-in for its Class A stock, the
amount of any general allowances for
losses, and the amount of any other instruments indentified in a Bank’s capital plan that the Director has determined to be available to absorb losses
incurred by such Bank. For a Bank
that has issued neither Class A nor
Class B stock, the Bank’s total capital
shall be the measure of capital used to
determine compliance with its minimum capital requirement.
§ 1229.2 Determination of
capital classification.

a

(a) Quarterly determination. The Director shall determine the capital classification for each Bank no less often
than once a quarter based on the capital classifications in § 1229.3 of this
subpart. The Director may make a determination with regard to a capital
classification for a Bank more often
than the minimum required under this
paragraph or make a determination for
one or more Banks without making a
determination for all the Banks.
(b) Notification to a Bank. Before finalizing any action to classify a Bank
under this section, the Director shall
provide a Bank written notice describing the proposed action and an opportunity to submit information that the
Bank considers relevant to the proposed action in accordance with
§ 1229.12 of this subpart.
(c) Notification to the FHFA. A Bank
shall provide written notification within ten calendar days of any event or development that has caused or is likely
to cause its permanent or total capital
to fall below the level necessary to
maintain its capital classification at
the level assigned in the most recent
capital classification or reclassification determination by the Director or
that is contained in the most recent
notice of a proposed capital classification or reclassification provided under
§ 1229.12(a) of this subpart.
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