National Credit Union Administration

§ 707.2

707.7 Payment of dividends.
707.8 Advertising.
707.9 Enforcement and record retention.
707.10 [Reserved]
707.11 Additional disclosure requirements
for overdraft services.
APPENDIX A TO PART 707—ANNUAL PERCENTAGE YIELD CALCULATION
APPENDIX B TO PART 707—MODEL CLAUSES
AND SAMPLE FORMS
APPENDIX C TO PART 707—OFFICIAL STAFF INTERPRETATIONS

AUTHORITY: 12 U.S.C. 4311.
SOURCE: 58 FR 50445, Sept. 27, 1993, unless
otherwise noted.

§ 707.1 Authority, purpose, coverage
and effect on State laws.
(a) Authority. This regulation is
issued by the National Credit Union
Administration to implement the
Truth in Savings Act of 1991 (TISA),
contained in the Federal Deposit Insurance Corporation Improvement Act of
1991, 12 U.S.C. 3201 et seq., Pub. L. 102–
242, 105 Stat. 2236. Information collection requirements in this regulation
have been approved by the Office of
Management and Budget under the provisions of 44 U.S.C. 3501 et seq. and have
been assigned OMB No. 3133–0134.
(b) Purpose. The purpose of this part
is to enable credit union members and
potential members to make informed
decisions about accounts at credit
unions. This part requires credit
unions to provide disclosures so that
members and potential members can
make meaningful comparisons among
credit unions and depository institutions.
(c) Coverage. This part applies to all
credit unions whose accounts are either insured by, or eligible to be insured by, the National Credit Union
Share Insurance Fund, except for any
credit union that has been designated
as a corporate credit union by the National Credit Union Administration
and any credit union that has $2 million or less in assets, after subtracting
any nonmember deposits, and is determined to be nonautomated by the National Credit Union Administration. In
addition, the advertising rules in § 707.8
apply to any person who advertises an
account offered by a credit union, including any person who solicits any
amount from any other person for
placement in a credit union.

(d) Effect on state laws. State law requirements that are inconsistent with
the requirements of the TISA and this
part are preempted to the extent of the
inconsistency.
[58 FR 50445, Sept. 27, 1993, as amended at 61
FR 68129, Dec. 27, 1996; 74 FR 36103, July 22,
2009]

§ 707.2 Definitions.
For purposes of this part, the following definitions apply:
(a) Account means a share or deposit
account at a credit union held by or offered to a member or potential member. It includes, but is not limited to,
accounts such as share, share draft,
checking and term share accounts. For
purposes of the advertising regulations
in § 707.8, the term also includes an account at a credit union that is held by
or offered by a share or deposit broker.
(b) Advertisement means a commercial
message, appearing in any medium,
that promotes directly or indirectly:
(1) The availability or terms of, or a
deposit in, a new account; and
(2) For purposes of § 707.8(a) and
§ 707.11 of this part, the terms of, or a
deposit in, a new or existing account.
(c) Annual percentage yield means a
percentage rate reflecting the total
amount of dividends paid on an account, based on the dividend rate and
the frequency of compounding for a 365day period and calculated according to
the rules in appendix A of this part.
(d) Average daily balance method
means the application of a periodic
rate to the average daily balance in the
account for the period. The average
daily balance is determined by adding
the full amount of principal in the account for each day of the period and dividing that figure by the number of
days in the period.
(e) Board means the National Credit
Union Administration Board.
(f) Bonus means a premium, gift,
award, or other consideration worth
more than $10 (whether in the form of
cash, credit, merchandise, or any
equivalent) given or offered to a member during a year in exchange for opening, maintaining, or renewing an account, or increasing an account balance. The term does not include dividends, other consideration worth $10 or
less given during a year, the waiver or
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