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its territory, provided notice is given
to all Farm Credit institutions providing similar credit in the territory(ies) in which the operations being
financed are conducted. A bank or association operating under title I or II
of the Act may lend to a borrower
headquartered outside its territory to
finance eligible borrower operations
that are conducted partially within its
territory and partially outside its territory only if the concurrence of Farm
Credit institutions providing similar
credit for the territories in which the
operations are conducted is obtained.
(c) A bank or association chartered
under title I or II of the Act may finance eligible borrower operations conducted wholly outside its chartered
territory, provided such loans are authorized by the policies of the bank
and/or association involved, do not constitute a significant shift in loan volume away from the bank or association’s assigned territory, and are made
and administered in accordance with
paragraphs (c)(1) and (c)(2) of this section.
(1) If a loan is made to an eligible
borrower whose operations are conducted wholly outside the chartered
territory of the lending bank or association, the lending institution shall
obtain concurrence of all Farm Credit
institutions providing similar credit in
the territory(ies) in which the operation being financed is conducted.
(2) Loans to finance eligible borrower
operations conducted wholly outside a
bank’s or association’s territory shall
be appropriately designated by the
bank or association to provide adequate identification of the number and
volume of such loans, which shall be
monitored by the bank or association.
[55 FR 24882, June 19, 1990]

§ 614.4080 Loans and chartered territory—banks for cooperatives.
Loans made under title III by banks
for cooperatives and agricultural credit
banks may be made to eligible domestic parties domiciled within any territory that may be served by Farm Credit institutions under section 1.2 of the
Act and to eligible foreign parties
without regard to domicile.
[55 FR 24882, June 19, 1990]

Subpart C—Bank/Association
Lending Relationship
§ 614.4100 Policies governing lending
through Federal land bank associations.
(a) Farm Credit Banks and agricultural credit banks may delegate authority to make credit decisions to
Federal land bank associations that
demonstrate the ability to extend and
administer credit soundly, provided the
association develops, implements and
maintains adequate credit administration guidelines, standards, and practices.
(b) The board of directors of each
Farm Credit Bank and each agricultural credit bank lending through Federal land bank associations shall adopt
policies and procedures governing the
exercise of statutory and delegated authorities by such associations. Policies
governing the delegated authorities
shall:
(1) Define authorities to be delegated;
(2) Require the documented evaluation of the capability and responsibility of individuals exercising delegated authorities;
(3) Provide for reporting of actions
taken under delegated authority to the
delegating bank;
(4) Provide procedures for periodic review and enforcement;
(5) Provide for withdrawal of authority where appropriate; and
(6) Where redelegation from the association’s board to association employees is authorized, require similar control measures to be used.
[55 FR 24883, June 19, 1990]

§ 614.4110 Transfer of direct lending
authority to Federal land bank associations and agricultural credit
associations.
(a) Upon the transfer of authority to
make and participate in long-term agricultural real estate mortgage loans
by a Farm Credit Bank or agricultural
credit bank to a Federal land bank association pursuant to section 7.6(a) of
the Act and subpart E of part 611 of
these regulations, the association shall
be designated a Federal land credit association and shall have the powers set
forth in § 614.4030.
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