Farm Credit Administration

§ 613.3010
carrying on a valid agricultural operation, shall have availability of credit
for mortgages, other agricultural purposes, and family needs in the preferred
position along with full-time farmers.
Loans to farmers shall be on an increasingly conservative basis as the
emphasis moves away from the fulltime bona fide farmer to the point
where agricultural needs only will be
financed for the applicant whose business is essentially other than farming.
Credit shall not be extended where investment in agricultural assets for
speculative appreciation is a primary
factor.

engaged in the production of agricultural products, including aquatic products under controlled conditions.
(2) Legal entity means any partnership, corporation, estate, trust, or
other legal entity that is established
pursuant to the laws of the United
States, any State thereof, the Commonwealth of Puerto Rico, the District
of Columbia, or any tribal authority
and is legally authorized to conduct a
business.
(3) Person means a legal entity or an
individual who is a citizen of the
United States or a foreign national
who has been lawfully admitted into
the United States either for permanent
residency
pursuant
to
8
U.S.C.
1101(a)(20) or on a visa pursuant to a
provision in 8 U.S.C. 1101(a)(15) that authorizes such individual to own property or operate or manage a business or
a legal entity.
(4) Producer or harvester of aquatic
products means a person engaged in
producing or harvesting aquatic products for economic gain in open waters
under uncontrolled conditions.
(b) Eligible borrower. Farm Credit institutions that operate under titles I or
II of the Act may provide financing to
a bona fide farmer or rancher, or producer or harvester of aquatic products
for any agricultural or aquatic purpose
and for other credit needs.

§ 613.3010 Financing for processing or
marketing operations.
(a) Eligible borrowers. A borrower is
eligible for financing for a processing
or marketing operation under titles I
and II of the Act only if the borrower:
(1) Is a bona fide farmer, rancher, or
producer or harvester of aquatic products who regularly produces some portion of the throughput used in the
processing or marketing operation; or
(2) Is a legal entity not eligible under
paragraph (a)(1) of this section in
which
eligible
borrowers
under
§ 613.3000(b) own more than 50 percent
of the voting stock or equity and regularly produce some portion of the
throughput used in the processing or
marketing operation; or
(3) Is a legal entity not eligible under
paragraph (a)(1) of this section in
which
eligible
borrowers
under
§ 613.3000(b) own 50 percent or less of
the voting stock or equity, regularly
produce some portion of the throughput used in the processing or marketing operation and:
(i) Exercise majority voting control
over the legal entity; or
(ii) Constitute a majority of the directors of a corporation, general partners of a limited partnership, or managing members of a limited liability
company who exercise control over the
legal entity by determining and overseeing the policies, business practices,
management,
and
decision-making
process of the legal entity; or
(4) Is a legal entity not eligible under
paragraph (a)(1) of this section in
which
eligible
borrowers
under

[62 FR 4441, Jan. 30, 1997, as amended at 73
FR 30475, May 28, 2008]

§ 613.3005 Lending objective.
It is the objective of each bank and
association, except for banks for cooperatives, to provide full credit, to the
extent of creditworthiness, to the fulltime bona fide farmer (one whose primary business and vocation is farming,
ranching, or producing or harvesting
aquatic products); and conservative
credit to less than full-time farmers for
agricultural enterprises, and more restricted credit for other credit requirements as needed to ensure a sound
credit package or to accommodate a
borrower’s needs as long as the total
credit results in being primarily an agricultural loan. However, the part-time
farmer who needs to seek off-farm employment to supplement farm income
or who desires to supplement off-farm
income by living in a rural area and is
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