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88–593. However, once a merger has
been approved and completely effectuated, the resulting bank would thereafter be subject to the reporting requirements of Pub. L. 88–593.

owned by the holding company, that is
engaged in holding premises of banks
in the holding company system.
(b) Section 24A provides, in part, as
follows:

(12 U.S.C. 1817)

Hereafter * * * no State member bank,
without the approval of the Board of Governors of the Federal Reserve System, shall
(1) invest in bank premises, or in the stock,
bonds, debentures, or other such obligations
of any corporation holding the premises of
such bank or (2) make loans to or upon the
security of the stock of any such corporation, if the aggregate of all such investments
and loans, together with the amount of any
indebtedness incurred by any such corporation which is an affiliate of the bank, as defined in section 2 of the Banking Act of 1933,
as amended [12 U.S.C. 221a], will exceed the
amount of the capital stock of such banks.

§ 250.182 Terms defining competitive
effects of proposed mergers.
Under the Bank Merger Act (12
U.S.C. 1828(c)), a Federal Banking agency receiving a merger application must
request the views of the other two
banking agencies and the Department
of Justice on the competitive factors
involved. Standard descriptive terms
are used by the Board, the Federal Deposit Insurance Corporation, and the
Comptroller of the Currency. The
terms and their definitions are as follows:
(a) The term monopoly means that
the proposed transaction must be disapproved in accordance with 12 U.S.C.
1828(c)(5)(A).
(b) The term substantially adverse
means that the proposed transaction
would have anticompetitive effects
which preclude approval unless the
anticompetitive effects are clearly outweighed in the public interest by the
probable effect of the transaction in
meeting the convenience and needs of
the community to be served as specified in 12 U.S.C. 1828(c)(5)(B).
(c) The term adverse means that proposed transaction would have anticompetitive effects which would be material to the decision but which would
not preclude approval.
(d) The term no significant effect
means that the anticompetitive effects
of the proposed transaction, if any,
would not be material to the decision.
(12 U.S.C. 1828(c))
[45 FR 45257, July 3, 1980]

§ 250.200 Investment in bank premises
by holding company banks.
(a) The Board of Governors has been
asked whether, in determining under
section 24A of the Federal Reserve Act
(12 U.S.C. 371d) how much may be invested in bank premises without prior
Board approval, a State member bank,
which is owned by a registered bank
holding company, is required to include
indebtedness of a corporation, wholly

(c) A corporation that is owned by a
holding company is an ‘‘affiliate of
each of the holding company’s majority-owned banks as that term is defined in said section 2. Therefore, under
the explicit provisions of section 24A,
each State member bank, any part of
whose premises is owned by such an affiliate, must include the affiliate’s
total indebtedness in determining
whether a proposed premises investment by the bank would cause the aggregate figure to exceed the amount of
the bank’s capital stock, so that the
Board’s prior approval would be required. Where the affiliate holds the
premises of a number of the holding
company’s banks, the amount of the affiliate’s indebtedness may be so large
that Board approval is required for
every proposed investment in bank
premises by each majority-owned State
member bank, to which the entire indebtedness of the affiliate is required
to be attributed. The Board believes
that, in these circumstances, individual approvals are not essential to effectuate the purpose of section 24A,
which is to safeguard the soundness
and liquidity of member banks, and
that the protection sought by Congress
can be achieved by a suitably circumscribed general approval.
(d) Accordingly the Board hereby
grants general approval for any investment or loan (as described in section
24A) by any State member bank, the
majority of the stock of which is owned
by a registered bank holding company,
if the proposed investment or loan will
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