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THE WHITE HOUSE,
Washington, January 3, 2002.

Hon. J. DENNIS HASTERT,
Speaker of the House of Representatives,
Washington, DC.

DEAR MR. SPEAKER: As required by section 401(c) of the National
Emergencies Act, 50 U.S.C. 1641(c), and section 204(c) of the Inter-
national Emergency Economic Powers Act (IEEPA), 50 U.S.C.
1703(c), I transmit herewith a 6-month periodic report on the na-
tional emergency with respect to Libya that was declared in Execu-
tive Order 12543 of January 7, 1986.

Sincerely,
GEORGE W. BUSH.
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PERIODIC REPORT ON THE NATIONAL EMERGENCY WITH RESPECT TO
LiBya

I hereby report to the Congress on developments over the course
of the past 6 months concerning the national emergency with re-
spect to Libya that was declared in Executive Order 12543 of Janu-
ary 7, 1986. This report, based on information provided by relevant
sources, is submitted pursuant to section 401(c) of the National
Emergencies Act, 50 U.S.C. 1641(c); section 204(c) of the Inter-
national Emergency Economic Powers Act (“IEEPA”), 50 U.S.C.
1703(c); and section 505(c) of the International Security and Devel-
opment Cooperation Act of 1985, 22 U.S.C. 2349aa-9(c).

1. Amendments have been promulgated to the Libyan Sanctions
Regulations, 31 CFR Part 550 (the “Regulations”), in order to con-
form the Regulations to the Trade Sanctions Reform and Export
Enhancement Act of 2000, Title IX of Public Law 106—387 (October
28, 2000) (the “Trade Act”). These amendments were published in
the Federal Register on July 12, 2001, (66 FR 36683, July 12,
2001). A copy of the amendments is attached.

2. During the current reporting period, OFAC reviewed numer-
ous applications for licenses to authorize transactions under the
Regulations. Consistent with OFAC’s ongoing scrutiny of banking
transactions, the largest category of authorizations (40) involved
types of financial transactions that are consistent with U.S. policy.
Most of these licenses authorize remittances between persons who
are not blocked parties to flow through Libyan banks located out-
side Libya. Ten licenses were issued authorizing the commercial
sale and exportation of bulk agricultural commodities and six for
medicine or medical equipment. Seven licenses authorizing certain
legal services were also issued. Finally, two licenses were issued
authorizing travel transactions to and within Libya; one license for
the provision of banking services was also authorized. As of No-
vember 6, 2001, a total of 66 licenses had been issued during the
reporting period.

3. OFAC continues to emphasize to the international banking
community in the United States the importance of identifying and
blocking payments made by or on behalf of the Government of
Libya. OFAC worked closely with banks to assure the effectiveness
of interdiction software systems used to identify such payments. As
of November 2, 2001, 80 transactions, totaling more than $3.8 mil-
lion, were blocked during this reporting period. Under the Regula-
tions, unauthorized commercial funds transfers involving Libya
must be returned to the remitters without further processing, rath-
er than blocked, where there is no blockable interest of the Govern-
ment of Libya. During the reporting period, 103 transactions were
rejected, without further processing, by U.S. banks causing a dis-
ruption of more than $10 million in financial dealings involving
Libya.
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4. Since my last report, OFAC has collected eight civil monetary
penalties totaling nearly $58,000 for violations of IEEPA and the
Regulations from three U.S. financial institutions, one carrier, and
four companies. Two of the companies remitted penalties as part of
plea agreements with the Department of Justice. An additional 36
cases are undergoing penalty action for violation of IEEPA and the
Regulations.

5. On August 8, 2001, the President and Vice President of a
Houston, Texas, corporation entered guilty pleas to charges out-
lined in a one-count criminal information filed in the illegal trans-
shipment in 1995 of concrete pipe coating material to Libya for use
on the Great Man Made River Project (“CMMRP”). Each defendant
was sentenced to 3 years probation and each paid a civil monetary
penalty in the amount of $5,000 to OFAC. The defendants were
originally named in a multiple count criminal indictment in April
2000 charging violations of the Regulations, IEEPA, and other fed-
eral statutes for transactions in furtherance of a multimillion-dol-
lar contract to supply pipe coating material for the GMMRP in
Libya. All of these transactions occurred without a specific license
from OFAC. In addition to the criminal prosecution, the Depart-
ment of Justice proceeded with criminal forfeiture against the de-
fendants in this case. Other enforcement actions carried over from
previous reporting periods continue and new reports of alleged vio-
lations are being aggressively pursued.

On September 17, 2001, the U.S. District Court for the Southern
District of Texas granted the government’s motion for summary
judgment in the case Vitol, S.A. v. U.S. Dep’t. of the Treasury, et
al. The plaintiff, Vitol, S.A., challenged the government’s 1994
blocking of approximately 350,000 barrels of Libyan-origin fuel oil.
In granting the government’s motion, the Court affirmed the block-
ing based on the government’s reasonable determination that a
U.S. person has constructive possession or control of the oil at a
time when the Government of Libya held a blockage interest in the
property.

6. The expenses incurred by the Federal Government in the 6-
month period from July 7, 2001, through January 6, 2002, that are
directly attributable to the exercise of powers and authorities con-
ferred by the declaration of a national emergency with respect to
Libya, are reported to be more than $410,000, most of which rep-
resent wage and salary costs for Federal personnel. Personnel costs
were largely centered in the Department of the Treasury (particu-
larly in the Office of Foreign Assets Control, the U.S. Customs
Service, the Office of the Under Secretary for Enforcement, and the
Office of the General Counsel) and the Departments of State and
Commerce.

7. Despite the U.N. Security Council’s suspension of U.N. sanc-
tions against Libya upon the Libyan government hand over of the
Pan Am 103 bombing suspects in April 1999, and a Scottish court’s
conviction of one suspect on January 31, 2001, Libya has not yet
complied with U.N. Security Council Resolutions 731 (1992), 748
(1992), and 883 (1993), including Libya’s obligation to accept re-
sponsibility for the actions of Libyan officials and to pay appro-
priate compensation. Libya continues to pose an unusual and ex-
traordinary threat to the national security and foreign policy inter-
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ests of the United States and U.S. economic sanctions will, there-
fore, remain in force.
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Column 2, CB Column 3, NP Column 1,
NP Colwmn 2, NS Column 1, NS
Column 2, MT Column 1, RS Column 1,
RS Column 2, CC Column 1, CC Columm
2, CC Coluron 3 in the Country Chart
Column of the License Requirements
section of an ECON, or classified under
ECCNs 10980, 1C981, 1€982, 10983,
10984, 10997, 5A980, DA980, 04982,
0AS83, DA9BS, and (E982; however, to
avoaid duplication, an authorization
from OFAC constitutes authorization
BXA

Drug Administration, and Related A
Appropriations Act {Act) (Public Law 106~
387} and commeodities listed in section 102
of the Agricultural Trade Act of 1978 (7
U.S.C, $602] as incerporated in section 902
of the Act, as well as commodities

PART 774--{AMENDED]

17. In Supplement No. 1 to part 774
{the Commerce Control List]), Category
1—Materials, Chemicals,
“Microorganisms,” and “Toxins” is

e Dep of Agrioul
to fall within the scope of section 102 of the
1978 Agricultural Trade Act.

ded by adding Expoxt Conteol
Classification Number {ECCN) 1C897 to
read as follows:

10997 A Nitrate, Includi

Nate 2: For purposes of Licanse pti
AGR {see §740.18 of the EAR}, agricuitural
ities also include vitamins, minerals,

under the BAR, and no sep
authorization is necessary. No person
may export or reexport any item subject
to both the EAR and OFAC’s Iragi
Sanctions Regxﬂaticns without prior
QFAC authorization. Exports and
reexports subject to the EAR that are not
subject to the Iragi Sanctions
Regulations may require anthorization
from BXA.

x * * * *

Fertilizers and Fertilizer Blends
Containing More Than 15% by Weight
A ium Nitrate, Except Liquid

focd additives and dietary suppk and
bottted water. These items do net fall within
the scope of section 102 of the 1978
Agricultural Trade Act, but are treated as
agricultural commoditios for the purposes of
License Exception AGK.

Note 3: For purposes of License Exception

Fertilizers {Containing Any Amount of
Ammenium Nitrate) or Dry Fertilizers
Cantaining Less Than 15% by Weight
Axmoninm Nitrate
License Requirements

Reason for Control: AT.

ACGR and export license to lean,
Sudan and Livya under the Hcensiog
procedures set forth in the appropdate

1t Ieated snd admini

15, Section 746.7 is nded by.
adding a sentence to the end of the
introductory paragraph, toread as
follows:

§746.7 lran.
* v * Exports and reexpaorts subjsct
to the EAR that are not subject to the
Jranian Transactions Regulations may
require avthorization from BXA.

* * * * ®

PART 772—-[AMENDED]

Treasury's Office of Forelgn Assets Cantrol,
agricultural commodities only include those
that are classified as EARGS.

" * * * *

Medical devices. For purposes of the
EAR, medical devicss are “devices” as
defined in section 201 of the Federal
Food, Drug, and Cosmatic Act {21 U.8.C.
321) including medical supplies,
instruments, equipment, squipped

bl institutional hi
for sterilization, and vehicl

Tt

Control(s) Country chart
AT applies to entire | AT Column 1 and
entey. tragq
License Exceptions
LVS: N/A.
GBS: N/A.
CIV: N/A.

List of Ttems Controlled

Unit: Kilograms.

Related Controls: N/A.

Related Definitions: N/A.

ITtemms: The list of iters controlled is
d in the ECON heading.

16. Section 772.1 ix d by
adding the definitions of “agricultural
commadities™, “medical devices”, and
“medicines” in alphebetical order, to
tead as follows:

§772,1 Definitions of lerms as used in the
Export Administration Regulations (EAR).
s e oxx %

Agricultural comumodities.
Agricultual commodities include food
{including processed food); feed; fish;
shellfish and fish products; beer, wine
and spirits; Livestock; fiber including
cottan, wool and other fibers; tobacco
and tobaceo products; wood and woad
products; seeds; fertilizer and organic
fertiiizer; reproductive materials such as
fertilized eggs, embryos and semen. For
the purposes of the EAR, agricultural
commodities do not include furniture
made from wood; clothing
manufactured from plant or animal

ials; agricultural equi
{whether hand tools or motarized
aquipment); pesticides, insecticides, or
herbicides; or cosmetics {ualess derived
entirely from plant materials).

Nete 1: This definition of agricultural
pommodities inclndes fertilizer and organic
fertilizer, as listed in section 775 of the 2001
Agriculture, Rural Development, Food and

with medical testing equipment. Nots
that certain component parts and spares

Dated: July 9, 2001,
James §. Jochum,
Secretary for Export

10 be exported for ion into
medical devices are on the Conunerce
Control List, Only ftems mesting the
definition of “medical device™ and that
are classified as EAR99 are eligible for
export to Iran, Libya and Sudan under
the Licensing procedures set forth ia the
appropriate regulations promulgated
and administered by Treasury's Office
of Fareign Assets Control.

Medicines. Medicines means “diug”
as defined in section 201 of the Federal
Food, Drug and Cosmetic Act {21 U.S.C.
321). For purposes of the EAR,
medicines includes prescription and
aver the counter medicines for humans
and animals. Note that certain
medicines, such as vaccines and
knmunotoxias, are on the Commerca
Contrel List. Only items meeting the
definition of “medicine” and that are
classified as EARQS are eligible for
export to Iran, Libya and Sudan under
the licensing procedures st fox:th in the

3

Administration.
{FR Doc, #1+17465 Filed 7~10-01: 11:02 am}
BILUNG CODE 2510-33-

DEPARTMENT OF THE TREASURY
Office of Foreign Assets Control
31 CFR parts 5185, 538, 558, and 560

ports of Agri ¥
Medicines, and Medical Devices to
Cuba, Sudan, Libya, and iran; Cuba
Travel-Related Transactions

AGENCY: Office of Foreign Assols
Control, Treasury.

AcTion: Interim rule with request for
comments; amendments.,

sumstary: The Office of Foreign Assets
Control of the ULS. Department of the
Treasury is issuing and amending
regulations to implement the Trade

apprapriate Jations p
and administered by Treasury’s Office
of Foreign Assets Control.

* * x * *

anctions Reform and Export
Enhancemeny Act of 2000, Title IX of
Public Law 108-387 (Qctober 28, 20C0).
These regulations amend the licensing
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provisions of the Cuban Assets Control
Regulations, the Sudanese Sanctions
Regulations, the Libyan Sanctions
Regulations, and the Iranian
Transactions Regulations, 31 CFR parts
515, 538, 550, and 560, respectively, as
they relate to the exportation and
reexportation from the U.S. or by U.S.
persons of agricultural commodities,
medicine, or medical devices to Cuba,
Sudan, Libya, and Iran. These
regulations also amend the Cuban
Assets Control Regulations with respect
to Cuba travel-related transactions.
DATES: Effective Date: July 26, 2001.
Comments: Written comments must
be received no later than September 10,
2001. Comments should be sent to
David W. Mills, Chief, Policy Planning
and Program Management Division,
Room 2176 Main Treasury Annex, 1500
Pennsylvania Ave. NW., Washington,
DC 20220 or via OFAC’s website (http:/
/www.treas.gov/ofac).
FOR FURTHER INFORMATION CONTACT:
Dennis P. Wood, Chief of Compliance
Programs, tel.: 202/622-2490, Steven L.
Pinter, Acting Chief of Licensing, tel.:
202/622-2480, or Barbara C. Hammerle,
Acting Chief Counsel, tel.: 202/622—
2410, Office of Foreign Assets Control,
Department of the Treasury,
Washington, DC 20220.
SUPPLEMENTARY INFORMATION:

Electronic Availability

This document is available as an
electronic file on The Federal Bulletin
Board the day of publication in the
Federal Register. By modem, dial 202/
512-1387 and type “/GO FAGC,” or call
202/512~1530 for disk or paper capies.
This file is available for downloading
without charge in ASCII and Adobe
Acrobat? readable (*.PDF) formats. For
Internet access, the address for use with
the World Wide Web (Home Page),
Telnet, ar FTP protocol is:
fedbbs.access.gpo.gov. This document
and additional informatien concerning
the programs of the Office of Fareign
Assets Control are available for
downloading from the Office's Internet
Home Page: http://www.treas.gov/ofac,
or in fax form through the Office’s 24-
hour fax-on-demand service: call 202/
622-0077 using a fax machine, fax
modem, or (within the United States) a
touch-tone telephone.

Background

The Trade Sanctions Reform and
Export Enhancement Act of 2000, Title
IX of Public Law 106-387 (October 28,
2000) (the “TSRA”), provides that the
President shall terminate any unilateral
agricultural sanction or unilateral
medical sanction in effect as of the date

of enactment of the TSRA. The TSRA
daes not direct the termination of any
unilateral agricultural sanction or
unilateral medical sanction that
prohibits, restricts, or conditions the
provision or use of any agricultural
commodity, medicine, or medical
device that is controlled on the United
States Munitions List, controlled an any
control list established by the Export
Administration Act of 1979 or any
successor statute, or used to facilitate
the development or production of
chemical or biological weapons or
weapons of mass destruction. Exporters
should consult the Department of
Commerce, Bureau aof Export
Administration (“BXA"), to determine
whether a particular item is controlled
under specific Export Commodity
Control Number (“ECCN") on the
Cummerce Control List in the Export
Administration Regulations, 15 CFR
part 774, supplement no, 1 (the “CCL").

Section 906 of the TSRA further
requires that the export of agricultural
commodities, medicine, or medical
devices to Cuba or to the government of
a country that has been determined by
the Secretary of State, under Section
620A of the Foreign Assistance Act of
1961 (22 U.S.C. 2371), section 6(j)(1) of
the Export Administration Act of 1979
{50 U.S.C. app. 2405(j)(1)), or section
40(d) of the Arms Export Control Act
{22 U.S.C. 2780(d)), to have provided
support repeatedly for acts of
international terrorism, or to any cther
entity in such a country, shall only be
made pursuant to one-year licenses
issued by the United States
Government. The governments of Cuba,
Sudan, Libya, and Iran have been
designated as supporting international
terrorism pursuant to section 6(j) of the
Export Administration Act of 1979.

These regulations amend the Cuban
Assets Control Regulations, 31 CFR part
515 {“CACR"), the Sudanese Sanctions
Regulations, 31 CFR part 538 (the
“SSR”), the Libyan Sanctions
Regulations, 31 CFR part 550 (the
“LSR”), and the Iranian Transactions
Regulations, 31 CFR part 560 (the
“ITR"}, to implement the TSRA as
required. The Department of Treasury’s
Office of Foreign Assets Control
{“OFAC”) has endeavored to implement
the TSRA in a way that is consistent
with both the statutory language and the
intent of its drafters and in a manner
that also provides exporters with an
efficient and expedited process for
engaging in authorized exports of
agricultural commodities, medicine, and
medical devices. Following this
approach, OFAC is applying the
licensing procedures required by section
906 of the TSRA to all exports and

reexports of agricultural commodities,
medicine, and medical devices to
Sudan, Libya, and Iran that are within
the current scape of OFAC’s licensing
jurisdiction. Similarly, OFAC is
applying this licensing procedure to
cover exports to the governments of
Sudan, Libya, and Iran, any entities in
these countries, and individuals in these
countries, as well as to persons in third
countries purchasing specifically for
resale to any of the foregoing,

Cuban Assets Control Regulations.
This rule implements the TSRA with
respect to the Cuban Assets Control
Regulations, 31 CFR part 515 (the
“CACR"), in the following ways:

With respect to exports from the
United States to Cuba, §515.533 of the
CACR already provides a general license
for transactions incident to exportations
that are licensed or otherwise
authorized by the Department of
Commerce. As was the case prior to
enactment of the TSRA, exporters
seeking to export items from the United
States to Cuba should seek authorization
from the Commerce Department, which
is also amending its regulations to
implement the TSRA.

FAC is amending §515.533 to
clarify that reexports of U.S.-origin
items by persans subject to U.S.
jurisdiction are alse covered by this
general license. Thus, overseas persons
subject to U.S. jurisdiction that wish to
reexport U.S.-origin items to Cuba are
authorized to do so provided the
reexport is licensed or otherwise
authorized by the Commerce
Department,

QOFAC is also amending §515.533 to
clarify the general restrictions on
financing sales of licensed items to Cuba
and to implement the special financing
restrictions with respect to licensed
agricultural sales to Cuba contained in
Section 908(b) of the TSRA. The new
language slightly expands the payment
and financing terms that may be used in
agricultural sales to Cuba from those
that previously existed.

Although §515.207 of the CACR
prohibits the entry into U.S. ports by
vessels engaged in Cuban commerce,
§515.550 already provides a waiver for
thase vessels engaged in trade with
Cuba that is licensed or otherwise
exempt. Thus, vessels carrying exports
or reexports of agricultural
commodities, medicine, or medical
supplies that have been licensed or
otherwise authorized by the Commerce
Department will be permitted to enter
U.S. ports, provided they have not
carried unlicensed and non-exempt
cargo or persons to or from Cuba and
provided they are not currently carrying
unautherized goods in which Cuba or a
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Cuban national has an interest. A short
note referencing this waiver is added to
the end of § 515.207, which contains the
prohibition on vessel entry.

Section 1706(a}(1) of the Cuban
Democracy Act of 1992, 106 Stat. 2575,
prohibits the issuance of licenses
authorizing U.S.-owned or controlled
foreign firms to engage in transactions
related to the exportation to Cuba of
commodities produced outside of the
United States. OFAC is amending the
Note to §515.559 to make clear that
U.S.-owned or controlled foreign firms
may, however, be authorized to engage
in the reexport of U.S.-origin items to
Cuba pursuant to § 515.533. Otherwise,
the provisions of § 515.559 remain
unchanged.

With respect to section 910(a) of the
TSRA, which authorizes Cuba travel-
related transactions regarding the
commercial sale of agricultural
commodities, § 515.533(e) of the CACR
already states that specific licenses may
be issued on a case-by-case basis
authorizing Cuba travel-related
transactions directly incident to
marketing, sales negotiation,
accompanied delivery, and servicing of
exports and reexports that appear
consistent with the export and reexport
licensing policy of the Commerce
Department. A prospective exporter
does not need to obtain a license from
the Commerce Department before
applying for such a travel license
provided that the propesed exports or
reexports clearly fit within current
Commerce licensing policy. Section
515.560(b) of the CACR is amended to
implement section 910(b) of the TSRA.

Sudanese Sanctions Regulations
{SSR"}, Libyan Sanctions Regulations
{“LSR"), Iranian Transaction
Regulations (“ITR”). With respect to the
SSR, LSR, and ITR, this rule is intended
to establish an expedited process for the
issuance of the one-year license
required by section 906 of the TSRA.
This rule also is intended to clarify the
agricultural commedities, medical
devices, and medicines covered by the
new licensing provisions in these
regulations. The Department of
Treasury’s Office of Foreign Assets
Control (“OFAC”) will put in place
expedited procedures to respond to
requests for licenses to export
agricultural commaedities, medicine, and
medical devices to Sudan, Libya, and
Iran. Exporters of all fertilizers, live
horses, western red cedar, and medical
devices require commadity
classification from the Department of
Commerce, Bureau of Export
Administration (“BXA”} certifying that
the product is EAR 99 included with the
exporter’s license request to OFAC. See,

15 CFR 748.3 for instructions for
submitting commodity classifications.
However, BXA will publish on its
website at www.bxa.doc.gov/
Regulations/Trade Sanctions
ReformExport EnhancementAct.hitml a
list of medical supplies, such as
syringes, bandages, gauze and similar
items, that do not require BXA
commodity classification prior to
submitting a license application to
OFAC. When submitting a license
request to OFAC under its expedited
review procedures, exporters must
indicate to OFAC that their medical
supply is on the BXA medical supply
list on BXA's website. Otherwise,
exporters must provide OFAC with a
copy of the BXA commodity
classification for those medical devices
that BXA has classified as EAR99.
BXA'’s website will also include a list of
medicines that are not EAR 99 and,
therefore, not eligible for exportation
under these rules.

The expedited process will include,
when appropriate, referral of the one-
year license request to other government
agencies for guidance in evaluating the
tequest. If no government agency raises
an objection to or concern with the
application within nine business days
from the date of any such referral, OFAC
will issue the one-year license, provided
that the request otherwise meets the
requirements set forth in this rule. If any
government agency raises an objection
to the request within nine business days
from the date of referral, OFAC will
deny the request for the one-year
license. If any government agency raises
a concern short of an cbjection with the
request within nine business days from
the date of referral, OFAC will delay its
response to the license request for no
more than thirty additional days to
allow for further review of the request.

The TSRA defines agricultural
commodities by reference to the
meaning given to that term in section
102 of the Agricultural Trade Act of
1978 {7 U.S.C. 5602}, This definition
includes food commodities, feed, fish,
shellfish and fish products, beer, wine
and spirits, soft drinks, livestock, fiber,
including cotton, wool, and other fibers,
tobacco and tabacco products, waod
and wood products (including lumber
and utility poles), seeds, and
reproductive materials such as fertilized
eggs, embryos, and semen. It also
includes certain fertilizers and organic
fertilizers that are not otherwise
controlled. The term agricultural
commodities does not include furniture
made from wood, clothing
manufactured from plant or animal
materials, agricultural equipment
{whether hand tools or motorized

equipment), pesticides, insecticides,
herbicides, or cosmetics (unless derived
entirely from plant materials). Exporters
may consult the Department of
Agriculture website at hitp://
www.fas.usda.gov for assistance in
determining whether a particular item
meets the definition of agricultural
commodities under the Agricultural
Trade Act. Although the definition of
agricultural commodities under the
TSRA does not include vitamins and
minerals, food additives or
supplements, or bottled drinking water,
OFAC will include such items in the
definition of agricultural commodities
for the purposes of this rule. An Official
Commodity Classification of EAR 99
obtained from BXA is required te be
submitted with the exporter’s request to
OFAC for a one-year license to export to
Sudan, Libya, or Iran fertilizers, live
horses, or western red cedar. An Official
Commodity Classification from BXA is
not required to be submitted with the
exporter’s request for a one-year license
to export to Sudan, Libya, or Iran any
other agricultural commeodity. See, 15
CFR 745.3 for instructions for obtaining
an Official Commodity Classification of
EAR 99 from BXA.

The TSRA defines the terms medicine
and medical device by adopting the
definitions of drug and device set forth
in section 201 of the Federal Food,
Drug, and Cosmetic Act (21 U.S.C. 321).
These definitions include prescription
medicines and over-the-counter
medicines for humans and animals that
are classified as EAR 99. They also
include medical supplies, instruments,
equipment, and equipped ambulances
that are so classified. They do not
include general-purpose furniture and
equipment (such as desks, tables, lamps,
and office computers) used in medical
offices and waiting rooms. Exporters
may consult with the Food and Drug
Administration for assistance in
determining whether a particular item
meets the definition of drug or device
under the Federal Food, Drug, and
Cosmetic Act. Although most medicines
and medical devices are classified under
the Export Administration Regulations,
15 CFR part 774, as EAR 99, certain
vaccines, biological and chemical
products, medical devices and parts for
such devices are listed on the CCL and
are not eligible for export under this
rule. Exporters must have an Official
Commodity Classification of EAR 99
from BXA for all medical devices
(including supplies) prior to submitting
a license request to OFAG, unless the
item is specifically listed on BXA's
website at www.bxa.doc.gov/
Regulations/TradeSanctionsReform
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ExportEnhancementAct. This list
identifies those medical supplies, such
as syringes, bandages, gauze and similar
items, that do not require BXA
classification prior to submitting a
license application to OFAC. When
submitting a license request to OFAC
under its expedited review procedures,
exporters must indicate to OFAC that
their medical supply is listed on the
BXA medical supply list on BXA’s
website. Otherwise, exporters must
provide OFAC with a copy of the BXA
Official Commodity Classification of
EAR 99 for those medical devices not
listed on the BXA website. See, 156 CFR
745.3 for instructions for obtaining
Official Commodity Classification of
EAR 99 from BXA.

In addition, BXA has identified on its
website a list of medicines that are on
the CCL and not eligible for OFAC's
expedited review procedures. When
submitting a license application to
OFAC under its expedited review
procedures, exporters must indicate to
OFAC that their medicine is not on the
BXA medicine list on BXA’s website, in
other words, that it is classified as EAR
9. If exporters are unsure of whether
their medicine is on the CCL, they
should seek an Official Commodity
Classification from BXA confirming that
their medicine is classified as EAR99
prior to submitting a license request to
OFAC under its expedited review
procedures. See, 15 CFR 745.3 for
instructions for obtaining Official
Commodity Classification of EAR 99
from BXA.

Sections 538.523, 550.569, and.
560.530 set forth procedures and
requirements for requesting and
obtaining these one-year licenses.
Incomplete requests will be returned to
the requestor without action and
without prejudice.

These amendments to the SSR, LSR,
and ITR also grant by general license the
authority for sellers to respond to public
tenders on an executory basis, negotiate
and sign executory contracts, and make
necessary shipping and financing
arrangements, not otherwise specifically
prohibited by Chapter V of 31 CFR, for
the exportation to Libya and the
exportation or reexportation to Sudan
and Iran of agricultural commodities,
medicine, and medical devices. Before
the actual exportation to Libya or
exportation or reexportation to Sudan or
Iran takes place, prospective exporters
must obtain a one-year license issued by
the Department of the Treasury upon a
determination that such exports are
covered by the TSRA and are not
exports to any entity within Sudan,
Libya, or Iran promoting international
terrorism.

Specific licenses issued prior to the
effective date of this rule authorizing the
performance of executory contracts for
the sale of agricuttural commodities,
medicine, or medical equipment shatl
remain in effect until the expiration date
specified in the license or the first
anniversary of the effective date of this
rule, whichever comes first. However,
after the effective date of this rule, new
contracts for the exportation of
agricultural commodities, medicine, or
medical devices may be entered into
only pursuant to the terms of, and as
authorized by, this new rule.

Specific licenses issued prior to the
effective date of this rule authorizing the
sale and exportation or reexportation of
bulk agricultural commodities listed in
Appendix A to 31 CFR parts 538 and
550 and Appendix B to 31 CFR part 560
shall remain in effect solely to permit
completion of performance of contracts
already entered into prior to the
effective date of this rule pursuant to the
license. As of the effective date of this
tule, new contracts for the exportation
of bulk agricultural commodities may be
entered into only pursuant to the terms
of, and as authorized by, this new rule.

Nothing in this rule,¥10wever, affects
prohibitions on the exportation of any
agricultural commodity, medicine, or
medical device listed on the CCL.
Moreover, nothing in this rule affects
prohibitions on the sale or supply of
U.S. equipment, technology, or software
used to manufacture agricultural
commodities, medicine, or medical
devices, such as technology to design or
produce biotechnological items or
medical devices. This rule does not
affect U.S. nonproliferation export
controls, including end-user and end-
use controls maintained under the
Enhanced Proliferation Control
Initiative,

This rule amends the SSR, LSR, and
ITR in the following ways:

The amendments to §§ 538.523,
550.569, and 560.530 of these
regulations implement section 906 of
the Act by amending current sanctions
against Sudan, Libya, and Iran to require
that all exports of covered agricultural
products, medicine, and medical
devices to the governments of these
countries or any entities in these
countries be authorized by one-year
licenses issued by the Department of the
Treasury. These one-year licenses will
authorize the exporter to engage in the
exportation or reexportation of the
licensed products for up to one year
from the date of signing of any contract
that is entered into during the one-year
period of the license.

The amendments to §§ 538.523,
550.569, and 560.530 of these

regulations further implement section
906 of the Act by providing exporters a
general license to engage in certain
transactions relating to the sale and
exportation of covered items to Sudan,
Libya, or Iran prior to obtaining the one-
year license, such as responding to
public tenders on an executory basis,
negotiating and signing executory
contracts or other agreements capable of
acceptance, making shipping
arrangements, obtaining insurance, and
arranging financing, to the extent not
otherwise prohibited by Chapter V of 31
CFR. The one-year licenses will also
authorize the performance of executory
contracts entered into pursuant to the
general license. The amendments
specify that any executory contracts
entered into prior to obtaining the one-
year license will be deemed to have
been entered iito on the date the one-
year license is issued for the purpose of
determining the beginning of the 12-
month period during which exports may
be shipped.

The amendments to §§ 538.523,
550.569, and 560.530 of these
regulations also implement section 906
of the Act by providing procedures for
requesting, and for the issuance of, the
one-year licenses.

Sections 538,526, 550.572, and
560.533 are amended to extend the
general license for U.S. persons to
broker sales of bulk agricultural
commodities by U.S. persons to include
the provision of brokerage services on
behalf of U.S. persons for sales of all
agricultural commodities, medicines,
and medical devices as defined by
§§ 538.523, 550.569, and 560.530,

Clarifying amendments are made to
§§538.205, §38.211, 538.405, 550.306,
550.318, 550.405, and 560.405.

Because the Regulations involve a
foreign affairs function, the provisions
of Executive Order 12866 and the
Administrative Procedure Act (5 U.S.C.
553) (the “APA") requiring notice of
proposed rulemaking, opportunity for
public participation, and delay in
effective date, are inapplicable.
However, because of the importance of
the issues raised by these regulations,
this rule is issued in interim form and
comments will be considered in the
development of final regulations.
Accordingly, the Department
encourages interested persons who wish
to comment to do so at the earliest
possible time to permit the fullest
cansideration of their views.

The period for submission of
comments will close September 10,
2001. The Department will consider all
comments received before the close of
the comment period in developing final
regulations. Comments received after
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the end of the comment period will be
considersd if possible, but their

Investments, Loans, Medical devices,

jon cannot be
Department will not accept public
comments sccompanied by a request
that a part or ali of the submission be
freated confidentially because of its
husiness proprietary nature or for any
other reason, and it will return such
submission to the originator without
considering them in the development of
final regulations. In the interest of
accuracy and completeness, the
Department requires comments in
written form. .

All public comments on these
regulations will be a matter of public
record. Copies of the public record
concerning these regulations will be
made available, not sooner than October
10, 2001 and may be obtained from
QFAG’s website (http://www.treas.goy/
ofac). If that service is unavailable,
written requests for copies may be sent
to: Office of Foreign Assets Control, US.
Department of the Treasury, 1600
Pennsylvania Ave., NW Washi
20220, Atta: Merete Evans.

Because o notice of proposed
rulemaking is required for this rule, the
Regulatory Flexibility Act (5 U.5.C.
601~612) does not apply.

Paperwork Reduction Act

The collections of information related
to the Regulations are contained in 31
CFR part 501 {the *Reporting and
Procedures Regulations”}. Pursuant to
the Paperwork Reduction Act of 1995
{44 U.S.C. 3507}, those collections of
information have been previously
approved by the Office of Management
and Budget (*OMB"} under control
number 1505-0164. An agency may not
conduct or sponsor, and a person is not
required ta respond to, a collection of
information unless the collection of
information displays a valid contrel
number.

List of Subjects
331 CFR Part 515

Administrative practice and
procedure, Agricultural commodities,
Banks, Banking, Cuba, Drugs, Exports,
Foods, Foreign trade, Imports,
Information, Investments, Loaos,
Medical devices, Medicine, Penalties,
Reporting and recordkeeping
requirements, Services, Specially
designated nationals, Terrorism,
Transportation.

31 CFR Part 338

Administrative practice and
procedure, Agricultural commuodities,
Banks, Banking, Drugs, Exports, Foods,
Foreign trade, Imports, Information.

n, DC

dicine, Penalties, Rep g and
d, The recordkeep qui Services,
pecially dest d nationals, Sudan,
Terrorism, Transportation.
31 CFR Part 550
Administrative practice and

procedure, Agricultural commaodities,
Banks, Banking, Drugs, Exports, Faods,
Foreign trade, Imports, Information,
Investments, Libya, Loans, Medical
devices, Medicine, Penalties, Reporting
and recordkeeping requirements,
Services, Specially designated nationals,
Terrorism, Transportation.

31 CFR Part 560

Adminjstrative practice and
procedure, Agricultural commodities,
Banks, Banking, Drugs, Exports, Foods,
Foreign trade, Imports, Information,
Investments, Iran, Loans, Medical
devices, Medicine, Penalties, Reporting
and recordkeeping requirements,
Services, Specially designated nationals,
Terrorism, Transportation.

For the reasons set forth in the
preamble, 31 CFR chapter V, parts 515,
538, 550, and 560 are amended as
follows:

PART $15~CUBAN ASSETS
CONTROL REGULATIONS

Authority

1. Revise the authority citation for 81
CFR part 515 to read as follows:

Autherity: 18 U.S.C. 2332d; 22 USC.
2370(s), 6001-6010; 31 U.8.C. 321{b}; 50
U.S.C. App. 1~44; Pub. L. 161410, 104 Stat.
890 (28 U.S.C. 2461 nate); Pub. L. 106-387,
114 Stat. 1549; E.O, 9183, 7 FR 5205, 3 CFR,
1938-1943 Comp., p. 1147; E.O, 9989, 13 FR
4891, 3 CFR, 19431948 Comp., p. 748; Proc.
3447, 27 FR 1085, 3 CFR, 1959-1963 Comp.,
p. 157; E.O. 12854, 58 FR 36587, 3 CFR, 1993
Comp., p. 614,

Subpart B-Prohibitions

2. Amend § 515.207 by adding anote
to the end of the section to read as
follows:

§515.207 Entry of vessels engaged in
trade with Cuba,

* * % ® *

Note to § 515.207: For the waiver of the
prohibitions contained in this section for
certain vessels engaged in liconsed or exempt
trade with Cuba, see § 515.550.

Subpart E--Licenses, Authorizations,
and Statements of Licensing Policy

3. Revise the heading and paragraphs
(a) and {e) and remave paragraph (f) of
§515.533 to read as follow:

§515.533 Transactions incident to
exportations from the United States and
reexpartations of U.S.-origin items to Cuba.

{a] All transactions ordinarily
incident to the exportation of goods,
wares, and merchandise from the
United States, or the reexportation of
U.8.-origin goods, wares, and
merchandise from a third country, to
any person within Cuba are hereby
autharized, provided the following
terms and conditions are complied with:

(1) The exportation or reexpartation is
licensed or otherwise authorized by the
Department of Commerce under the
provisions of the Export Administration
Act of 1978, as amended (50 U.S.C. app.
2401-2420} {see the Export
Administration Regulations, 15 CFR
730-774); and

(2) Only the following payment or
financing terms may be used:

(i) Payment of cash in advance:

{ii} For authorized sales of agricultural
itams, financing by a banking institution
located in a third country provided the
banking institution is not a designated
national, United States citizen, United
States permanent resident alien, oran
entity organized under the laws of the
United States or any jurisdiction within
the United States {including foreign -
branches). Such financing may be
confirmed or advised by a United States
banking institution; or

(iii} Far all other authorized sales,
financing by a banking lustitution
located in a third country provided the
banking institution is not a designated
national or a person subject o the
jurisdiction of the United States. Such
financing may be confirmed or advised
by a United States banking institution.
o e o x

(e) Specific licenses may ba issued on
a case-by-case basis authorizing the
travel-related transactions set forth in.

§ 515.560{c) and other transactions that
are directly incident to the marketing,
sales negotiation, sccompanied delivery,
or servicing of exports or reexports that
are onsistent with the export or
eexport licensing policy of the
Department of Commerce.

x ox x x

4. Revise the heading of § 515.559 and
the Nate ta § 515.559 to read as follows:

§515.559  Certain transactions by U.S.-
owned or contralied foreign firms with
Cuba.
-

- - + -+

Note fo § 515.559: For reexportation of
11.5.~origin goods, wares, or merchandise by
U1.8.-owned or controlled foreign firms, see
§515.533. Transactions by U.5.-owned or
controlled foreign firms divectly incident to
the exportatian of informatian or
informational materials or the donation of
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food to nongovernmental entities or
individuals in Cuba are exempt from the
prohibitians of this part. See §515.206. For
the waiver of the prohibitions contained in
§515.207 with respect to vessels tiansporting
shipments of gaods, wares, or merchandise
pursuant to this section, see §515.550.

5. Revise paragraph (b} of § 515.560 to
read as follows:

§515560 Travelrelated transactions to,
from, and within Cuba by persons subject
to the jurisdiction of the United States.

x x4 A x %

{b) Effective October 28, 2000, no
specific licenses will be issued
suthorizing the tavel-related
transactions in paragraph (¢} of this
section in connection with activities
other than those referenced in paragraph
{a) of this section.

A% ok x

PART 538-SUDANESE SANCTIONS
REGULATIONS

Authority

1. Revise the authority citation for 31
CFR part 538 to read as follows:

Autharity: 3 U.S.C. 301; 31 U.5.C. 321(b);
18 U.8.C, 23398, 2332d; 50 (1.5.C. 1601—
1651, 1701-1706; Pub. L. 106-387, 114 Stat.
1549; E.0. 13067, 62 FR 59989; 3 CFR, 1997
Comp., p. 230,

Subpart B—Prohibitions
2. Revise § 538.205 to read as follows:

§538.405 Transactions incidental to a
licensed transaction authorized.
. x x ox %

{b} Provision of any transportation
services to or from Sudan not explicitly
authorized in or pursuant to this part
other than loading, transporting, and
discharging licensed or exempt cargo
there.

s ox & % x

s PP

forma invoices, agreements in principle,
ar executory offers capable of
acceptance such as bids in response to
public tenders} for the exportation or
reexportation of agricultural
commodities, medicine, and medical
devices to the Government of Sudan,
entities in Sudan, individuals in Sudan,
or persons in third countries purchasing
specifically for resale to any of the

k E
and%tatements of Licensing Policy
5. Revise § 538.523 to read as follows:

§538.523 Commercial sales, exportation,
and reexportation of agricuttural
sommodities, medicing, and medical
devices. K

{a) One-year license requirement, The
exportation or reexportation of
agricultural commodities (including
bulk agricultural commodities listed in
appendix A to this part §38), mediciae,
or medical devices to the Government of
Sudan, any entity in Sudan, individuals
in Sudan, or persons in third countries
purchasing specifically for resale to any
of the foregoing, shall only be made
pursuant to a one-year license issued by
the U.S. Department of the Treasury,
Office of Foreign Assets Control, for
eontracts entered into during the one~
year pexiod of the license and shipped
within the 12-month period beginning
on the date of the signing of the
contract. No license will be granted for
the exportation or riexpcrtati(:n of

i A i s

and

§538.205 F
£t or

of goods, e

or

Yinal 5

ta any entity or

services to Sudan.

Except as otherwise authorized, the
exportation or reexportation, directly or
indirectly, to Sudan of any goods,
techuology {(including technical data,
software, or other information) or
services from the United Statesorby a.
United States persan, wherever located,
or requiring the issuance of 2 license by
a Federal agency, is prohibited.

3. Amend § 538.211 to redesignate
paragraphs (b} through (e} as paragraphs
(c) through (f) and to add a new
paragraph (b] to read as follows:

individual in Sudan promoting
international terrorism. Executory
contracts entered into pursuant to
paragraph (b}{2) of this section priorto. .
the issuance of the one-year license
described in this paragraph shall be
deemed to have been signed on the date
of issuance of that one-year license (and,
therefore, the exporter is authorized to
make shipments under that contract
within the 12-month period beginning
on the date of issuance of the one-year
license).

(b} General license for arrangement of
expgrtaiion or reexportation of covered

§533.211 Exempt
o x P

I

The

(1) The making of shipping

prohibitions of this part do notapply to

donations by United States persons of

articles, such as food, clothing, and

medicine, intended to be used to relieve

human suffering.
*

= * x* *

Subpart D—interpretations

4. Amend § 538.405 by revising
paragraph (b) to read as follows:

an cargo inspection,
obiaining of i and

of financing {consistent with § 538.525)
for the exportation ot reexportation of
aricultaal

foregoing, is authorized, provided that
per of an ¥4 ot is
expressly made contingent upon the
prior jssuance of the one-year license
described in paragraph (a} of this
section,

{c} Instructions for obtaining one-year
Iicenses. In order to obtain the one-year
license described in paragraph {a), the
exporter must provide to the Office of
Foreign Assets Control:

{1) The applicant’s full legal name {if
the applicant is a business entity, the
state or jurisdiction of incerporation and
principal place of business).

{2} The applicant’s mailing and street
address (so that OFAC may reach a
responsible point of contact, the
applicant should also include the name
of the individual(s) responsible fur the
application and related commercial
transactions along with their telephone
and fax numbers and, if available, email
addresses}.

{3) The names, mailing addresses, and
if available, fax and teleph 5
of all parties with an interest in the
transaction. If the goods are being
exported or reexported to a purchasing
agent in Sudan, the exporter must
identify the agent's principals at the
wholesale level for whom the purchase
is being made. If the goods are being
exported or rsexported to an individual,

“the exporter must identify any

organizations or entities with which the
individual is affiliated that have an
interest in the transaction.

(4) A description of all items to be
exported or reexported pursuant to the
requested one-year license, including a
statement that the item is classified as
EAR 99, and, if necessary,
documentation sufficient to verify that
the items to be exported or reexported
are classified as EAR 99 and do not fall
within any of the limitations contained
in paragraph {d) of this section.

5} An Official Commadity
Classification of EAR 99 issued by the
Department of Commerce, Bureau of

gt dities, medicine, or
medical devices to the Government of
Sudan, entities in Sudan, individuals in
Sudan, or persons in third countries
purchasing specifically for resale to any
of the foregoing, is authorized.

{2) If desired, entry into executory
contracts (including executory pro

Export Ad ion (“BXA"},
certifving that the product is EAR 98 is
required to be submitted to OFAC with
the request for a license authorizing the
axportation or reexportation of all
fertilizers, live horses, western red
cedar, and medical devices other than
basic medical suppiies, such as
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syringes, bandages, gauze and similar
items, that are specitically listed on
BXA's website, www.bxa.dac.gov/
Regulations/Trade Sanctions
ReformExport EnhancementAct.html.
Medical supplies that are specifically
listed on BXA's website do not require
an Official Commodity Classification of
EAR 99 from BXA. BXA will also
provide a list on its website of
medicines that are ineligible for a one-
year license under these procedures. If
an exporter is uncertain whether the
medicine to be exported is eligible, they
should seek an Official Commadity
Classification of EAR 99 from BXA and
submit a copy to OFAC. See, 15 CFR
745.3 for instructions for obtaining
Official Commodity Classification of
EAR 99 from BXA.

(d) Limitations.

(1) Nothing in this section or in any
license issued pursuant to paragraph (a}
of this section relieves the exporter from
compliance with the export license
application requirements of another
Federal agency.

(2) Nothing in this section or in any
license issued pursuant to paragraph (a)
of this section authorizes the
exportation or reexportation of any
agricultural commodity, medicine, or
medical device controlled on the United
States Munitions List established under
sectian 38 of the Arms Export Control
Act (22 U.S.C. 2778}; controlled on any
control list established under the Export
Administration Act of 1379 or any
successor statute (50 U.S.C. App. 2401
et seq.; or used to facilitate the
development or production of a
chemical or biological weapon or
weapon of mass destruction.

(3) Nothing in this section or in any
license issued pursuant to paragraph (a}
of this section affects prohibitions on
the sale or supply of U.S. technology or
software used to manufacture
agricultural commodities, medicine, or
medical devices, such as technology to
design or produce biotechnological
items or medical devices.

(4) Nothing in this section or in any
license issued pursuant to paragraph (a)
of this section affects U.S.
nonproliferation export contrals,
including end-user and end-use controls
maintained under the Enhanced
Praliferation Control Initiative.

(5) This section does not apply to any
transaction ar dealing involving
property blocked pursuant to this
chapter or to any other activity
prohibited by this chapter that is not
otherwise authorized in this part.

(e} Covered items. For the purposes of
this part, agricultural commodities,
medicine, and medical devices are
defined below.

(1) Agricultural commadities. For the
purposes of this section, agricultural
commodities are:

{i) Products that are not listed an the
Commerce Control List in the Export
Administration Regulations, 15 CFR
part 774, supplement no. 1, and that fall
within the term “‘agricultural
commodity” as defined in section 102 of
the Agricultural Trade Act of 1978 (7
U. 5602); and
Products not listed on the
Commerce Control List in the Export
Administration Regulations, 15 CFR
part 774, supplement no. 1, that are
intended for ultimate use in. Sudan as:

(A) Food for humans {including raw,
pracessed, and packaged foods; live
animals; vitamins and minerals; food
additives or supplements; and bottled
drinking water) or animals {including
animal feeds);

(B) Seeds for focd crops;

(C) Fertilizers or organic fertilizers; or

(D) Reproductive materials (such as
live animals, fertilized eggs, embryos,
and semen) for the production of food
animals.

(2) Medicine. For the purposes of this
section, the term medicine has the same
meaning given the term “drug” in
section 201 of the Federal Food, Drug,
and Cosmetic Act (21 U.S.C. 321} but
does not include any item listed on the
Commerce Control List in the Export
Administration Regulations, 15 CFR
part 774, supplement no. 1 (excluding
items classified as EAR 99).

(3) Medical device. For the purposes
of this section, the term medical device
has the meaning given the term
“device” in section 201 of the Federal
Food, Drug, and Cosmetic Act (21 U.S.C.
321) but does not include any item
listed on the Commerce Control List in
the Export Administration Regulatians,
15 CFR part 774, supplement no. 1
(excluding items classified as EAR 99).

(f) Transition period.

(1) Specific licenses issued prior to
July 26, 2001 authorizing the
performance of executory contracts for

completion of performance of contracts
already entered into prior to July 26,
2001 pursuant to the license. As of July
26, 2001, new contracts for the
exportation of bulk agricultural
commodities may be entered into only
pursuant to the terms of, and as
authorized by, this part.

§538.524 [remaved and reserved]}

6. Remove and reserve § 538.524.

7. Amend § 538.525 to revise the
heading and paragraph (d) and to add a
new paragraph (e) to read as follows:

§538.525 Payment for and financing of
commercial sales of agricuitural
commodities, medicine, and medical
equipment.

P * * *

(d) Transfers through the U.S.
financial system. Before a United States
financial institution initiates a payment
on behalf of any customer, or credits a
transfer to the account on its books of
the ultimate beneficiary, the United
States financial institution must
determine that the underlying
transaction is not prohibited by this
part. Any payment relating to a
transaction authorized in or pursuant to
§538.523 or § 538.526 that is routed
through the U.S. financial system must
reference the relevant Office of Foreign
Assets Control license authorizing the
payment to avoid the blocking or
rejection of the transfer.

(e) Notwithstanding any other
provision of this part, no commercial
exportation to Sudan may be made with
United States Government assistance,
including United States foreign
assistance, United States export
assistance, and any United States credit
or guarantees absent a Presidential
waiver.

8. Amend § 538.526 to revise the
heading and paragraphs (a), (b}
introductory text, {b)(1) and (b}(2) to
read as follows:

§538.526 Brokering sales of agricultural
it icine, and medical

the sale of agricultural ditie:
medicine, or medical equipment shall
remain in effect until the expiration date
specified in the license or July 26, 2002,
whichever comes first. However, after
July 26, 2001, new contracts for the
exportation of agricuttural commeodities,
medicine, or medical devices may be
entered into only pursuant to the terms
of, and as authorized by, this part.

(2) Specific licenses issued prior to
July 26, 2001 anthorizing the sale and
exportation or reexportation of bulk
agricultural commodities listed in
Appendix A to 31 CFR parts 538 and
550 and Appendix B to 31 CFR part 560
shall remain in effect solely to permit

devices.

(a) General license for brokering sales
by U.S. persons. United States persons
are authorized to provide brokerage
services on behalf of U.S. persons for
the sale and exportation or
reexpartation by United States persons
of agricultural commodities, medicine,
and medical devices, provided that the
sale and exportation or reexportation is
authorized by a one-year license issued
pursuant to §538.523.

(b} Specific licensing for brokering
sales by non-U.S. persons of bulk
agricultural commodities. Specific
licenses may be issued on a case-by-case
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basis to pexmit United States persons to
provide brokerage services on behalf of
nen-United States, non-Sudanese
persons for the sale and expertation or
reexportation of bulk agricultural

col ities to the Gor it of
Sudan, entities in Sudan or individuals
in Sudan. Specific Hcenses issued
pursuant to this section will authorize
the brokering only of sales that:

{1} Are limited to the bulk agricultural
commodities listed in appendix A to
this part 538;

(2) Are to purchasers permitted
pursuant to §538.523;

Nete to paragraph (b}2): Reguests for
specific licenses to provide brokerage
services under this paragraph must include
all of the information described in
§538.523(c).

* * x * 2

PART 550—LIBYAN SANCTIONS
REGULATIONS

Authority

1. Revise the authority citation for 81
CFR part 558 to read as follows:

Authority: 3 U.8.C. 301; 18 U.5.C. 23388,
2332¢; 22 U.S.C. 2870, 2349%5a-8 and
23493a-9; 31 U.S.C. 321(b): 49 U.S.C,
40106b}; 50 U.S.C. 16011651, 1701~-1706;
Pub. L, 101—410, 104 Stat, 830 (28 U.5.C.
2461 note); Pub, L. 106387, 134 Stat. 1549;
E.O. 12543, 51 FR 875; 3 CFR, 1986 Comp.,
p. 181; EO. 12544, 51 FR 1235, 3 CFR, 1986
Comp., p. 183; E.O. 12601, 57 FR 14319 3
CFR, 1992 Comp., p. 284.

Subpart C—Definitions
3. Revise § 550,206 to read as follows:

§550.308 Person.

The term person means an individual
or entity.

3. Revise §550.308 to read as follows:

§550.308 United States person,

The term United Stotes person, oras
abbreviated, U.S, person, means any
United States citizen, permanent
resident alien, juridical person
authorized under the taws of the United
States (including foreign branches), or
any person in the United States.

4. Revise §550.318 to read as follows:

§550.318 Entity.

‘The term entity means a partnership,
association, trust, joint venture,
corporation, or other organjzation.

Subparf D—Interpretations

5. Amend § 550.408 to revise
paragraph (b} to read as follows:
§550.405 Transactions incidentalto a

ticensed transaction authorized,
% PR * *

(b) Provision of any transportation
services to or from Libya not explicitly
authorized in or pursuant to this part
other than loading, transporting, and
Sischarging licensed or exempt cargo

ore.

B * * * *

Subpart E~Licenses, Authorizations,
and Statements of Licensing Palicy

6. Revise §550.569 to read as follows:

§550.569 Commercial sales and
exportation of agricultural commodities,
medicine, and medical devices.
{8} One-year }Heense requiremiont, The
S Trord ot

agricultural commodities, medicine, and
medical devices to the Governupent of
Libya, entities in Libys, individuals in
Libya, or persons in third countries
purchasing specifically for resale to any
of the foregoing, is authorized, provided
that performance of an executory
contract is expressty made contingent
upon the prior issuance of the one-year
license described in paragraph (s} of this
section.

(=) Instructions for obtaining one-year
licenses. In order to obtain the gne-year
license described in paragraph (a), the
exporter must provide to the Office of
Foreign Assets Control;

{1} l?e applicant’s full legal name (if

exportation of jities
{including bulk agricultural

co dities iisted in appendix A to
this part 550}, medicine, or medical
devices to the Government of Libya, any
entity in Libya, individuals in Libya, or
persons in third countries purchasing
spegifically for resale fo any of the
foregoing, shall only be made pursuant
to 1 one-year license issued by the
United States Department of the
Treasury, Office of Foreign Assets
Control, for contracts entered into
during the one-year period of the license
and shipped within the 12-month
period beginning on the date of the
signing of the contract. No license will
be graated for the exportation of
agricultural commodities, medicine, or
medical equipment to any entity or
individual in Libya promoting
international terrorism. Executory
contracts entered into pursuant to
paragraph {b}(2] of this section prior to
the issuance of the one-year license
described in this paragraph shall be
deemed to have been signed on the date
of issuance af that one-year license {and,
therefore, the exporter is authorized ta

e appli isak entity, the
state or jurisdiction of incorporation and
principal place of business).

{2} The applicant’s mailing and street
address {so that OFACmayreach &
responsible point of contact, the
applicant should also include the name
of the tndividual{s) responsible for the
application and related commercial
transactions along with their telephone
and fax numbers and, if available, email
addresses).

(3} The names and addresses and, if
available, fax and phone numbers of all
parties with an interest in the
transaction. If the goods are being
exported to a purchasing agent in Libya,
the exporter must identify the agent’s
principals at the wholesale level for
whom the purchase is being made, If the
goods are being exported to an
individual, the exporter must identify
any organizations or entities with which
the individual is affiliated that have an
interest in the transaction.

{4) A description of all items to be
exported pursuant to the requested one-
year license, including a statement that
the itern is classified as EAR 99, and, if

make shi under that

ion sufficient to

within the 12-month period beginning
on the date of issuance of the one-year
license).

{b} General Hicense for of

s €
vorify that the items to be exported are
classified as EAR 99 and do not fall
‘within any of the limitations contained
ph {d} of this section.

exportation i’lcovered praducts.
1) The making of shipping
arrangements, cargo inspection,
d

in g1

(5) Ar Official Commodity
Classification of EAR 99 issued by the
Department of Commerce, Bureau of

obtaining of i an

of financing {consistent with § 550.571)
for the exportation of agricultural
commodities, medicine, and medical
devices to the Government of Libya,
entities in Libya, individuals in Libya,
or persons in third countries purchasing
specifically for resale to any of the
foregoing, is autherized.

{2} If desired, entry into executory
contracts {including exscutory pro
forma invoices, agreements in principle,
or executory offers capable of
acoeptance such as bids in response to
public tenders] for the exportation of

Export Ad ion {“BXA"),
certifying that the product is EAR 99 is
required to bz submitted to OFAC with
the request for a license authorizing the
exportation or reexportation of all
fextilizers, live horses, western red
cedar, and medical devices other than
basic medical supplies, such as
syringes, bandages, gauze and similar
items, that are specifically listed on
BXA's website, www.bxa.doc.gov/
Regulati Trad: fonsleform
ExportfnhancementAct. html. Medical
suppiies that are specificaily listed on
BXA’s website do not require an Official
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Commodity Classification of EAR ¢9
from BXA. BXA will also provide a list
on its website of medicines that are
ineligitle for a ong-year license under
thase procedures. If an exparter is
uncertain whether the medicine to be
exported is eligible, they should seek an
Official Commaodity Classification of
EAR 99 from BXA and submit a copy to
OFAC. See, 15 CFR 745.3 for
instructions for obtaining Offictat
Commuodity Classification of EAR 99
fromn BXA.

{d} Limitations,

{1) Nothing in this section or in any
license issued pursuant fo paragraph {a)
of this section relieves the exparter from
compliance with the export license
application requirements of another
Federal agency.

{2} Nothing in this section or In any
license issued pursuant lo paragraph {a}
of this section authorizes
exportation or reexportation of any
agricultural commodity, medicine, or
medical device controlled on the United
States Munitions List established under
section 38 of the Arms Export Control
Act {22 U.S.C. 2778); controlled on any
control list established under the Export
Administration Act of 1979 or any
suctessor statute (56 U.S.C. App. 2401
ot seq.); or used to facilitate the
development or production of a
chemical or biological weapon or
weapon of mass destruction.

(3} Nothing in this section or in any
license issued pursuant to parageaph {a)
of this section affects prohibitions on
the sale or supply of U.S. technology or
software used to manufacture
agricultural commodities, medicine, or
medical devices, such as technology to
design or produce biotechnological
items or medical devices.

{4} Nothing in this section ar i any
license issued pursuant to paragraph (a}

of this section affects U.S.
nonproliferation export controls,
including end-user and end

d under the Ent d

Proliferation Control Initiative,

(5) This section does not apply to any
transaction or dealing involving
property blocked pursuant to this
chapter or any other activity prohibited
by this chapter not atherwise authorized
in this part.

(e} Covered items. For the purposes of
this part, agricultural commodities,
medicine, and medical devices are
defined below.

(1} Agricultural commodities. For the
purpeses of this section, agricultural
commodities are:

(i) Products that are not listed on the
Commerce Cantrol List in the Export
Administration Regulations, 18 OFR
part 774, supplement no. 1, and that fall

within the term “agricultural
comumodity” as defined in section 102 of
the Agricultural Trade Act of 1878 (7
U.5.C. 5602); and

(i1) Products not listed on the
Cammerce Control List in the Export
Adruinistration Regulations, 15 CFR
part 774, supplement nio. 1, that are
intended for uitimate use in Libya as:

{A)} Food for humans {including raw,
processed, and packaged foods; live
animals; vitamins and minerals; food
additives or supplements; and bottled
drinking water} or animals {including
animal feeds});

{B) Seeds for food erops;

{C) Fertilizers or organic fertilizers; or

(D) Reproductive materials {such as
live animals, fertilized eggs, embryos,
and semen] for the production of food
antmals.

{2} Medicine, For the purpases of this
section, the term medicine has the same
meaning given the term “drug” in
section 201 of the Federal Food, Drug,
and Cosmetic Act {21 US.C. 321} but
does not include any item listed on the
Cormerce Contro} List in the Export
Administration Regulations, 15 CFR
part 774, supplement no. 1 {excluding
iterns classified as EAR 99).

{3} Medical device. For the purposes
of this section, the term medical device
has the meaning given the term
“davice” in section 201 of the Federal
Food, Drug, and Cosmetic Act {21 U.S.C.
321) but does not include any item
listed on the Commerce Control List in
the Export Administration Regulations,
15 CFR part 774, supplement no. 1
(excluding items classified as EAR 99).

(f} Transition period.

{1) Specific licenses issued prior to
TJuly 26, 2001 authorizing the
performance of executory contracts for
the sale of agricultural commedities,
medicine, or medical equipment shall
remain in effect until the expiration date
specified in the license or July 26, 2002,
whichever comes first. However, after
July 26, 2001, new contracts for the
exportation of agricultural commodities,
medicine, or medival devices may be
entered into only pursuant to the terms
of, and as authorized by, this part.

{2} Specific licenses issuad prior to
July 26, 2001 authorizing the sale and
exportation or reexportation of bulk
agricultural commodities listed in
Appendix A to 31 CFR parts 538 and
550 and Appendix B to 31 CFR part 560
shall remain in sffect solely to permit
completion of performance of contracts
already entered inta prior to July 26,
2001 pursuant to the license. As of July
26, 2001, new contracts for the
exportation of bulk agricultural
commodities may be entered into only

pursuant to the terms of, and as
authorized by, this part.
7. Remove and reserve §550.570.

§550.570 [Removed and reservexi]
8, Amend § 550.571 to revise the
heading and paragraph (d) and to add a

new graph (e} ta read as follows:

§550.574 Payment for and financing of
axports of agricultural commodities,
madicine, and medical equipment.
oo x o=

(d} Transfers through the U.S.
financial system. Before a United States
financial institution initiates a
on behalf of any customer, or credits a
transfer to the acount on its hooks of
the ultimate beneficiary, the United
States financial institution must
determine that the underlying
transaction is not prohibited by this
part, Any payment relating to a
transaction authorized in or pursuant to
§ 550.569 or §550.572 that is routed
through the U.S. financial system must
reference the relevant Office of Foreign
Assets Control license authorizing the
payment to avold the blocking or
rejection of the transfer.

(&) Notwithstanding any other
provision of this part, ne commercial
exportation to Libya may be made with
United States Government assistance,
inctuding United States foreign
assistance, United States export
assistance, and any United States credit
or guarantees absent a Presidential
waiver.

9, Amend §550.572 to revise the
heading and paragraphs (a), (b)
introductory text, {b)(1) and {b){2) to
read as follows:

§550.572 Brokering sales of agricultural
commodities, medicine, and medical
davices.

(n) General license for brokering sales
by U.S. persons. United States persons
are authorized to provide brokerage
services on behalf of U.S, persons.for
the sale and exportation or
reexportation by United States persons
of agricultural commodities, medicine,
and medical devices, provided that the
sale and exportation or reexportation is
authorized by a one-year license issued
pursuant to § 550.569.

{b} Specific licensing for brokering
sales by non-U.S. persons of bulk
agricultural commodities. Specific
licenses may be issued on a case-by-case
basis to permit United States persons to
provide brokerage services on behalf of
non-United States, non-Libyan persons
for the sale and exportation or
reexportation of bulk agricultural
commodities to the Government of
Libya, entities in Libya or individuals in
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Libya. Specific licenses issued pursuant
to this section will authorize the
braokering only of sales that:

{1) Are limited to the bulk agricultural
commodities listed in appendix A to
this part 550;

(2) Are to purchasers permitted
pursuant to § 550.569;

Note to paragraph (b)(2): Requests for
specific licenses to provide brokerage
services under this paragraph must include
all of the information described in
§550.569(c).

* * * * *

10, Revise §550.573 to read as
follows:
§550.573 Travel transactions in

connection with the exportation of
v icine, and

g
medical devices.

Travel transactions to, from, and
within Libya for the sole purpose of
engaging in transactions authorized by
§ 550.569 are authorized. Travel
transactions related to installation or
servicing of medical equipment sold
pursuant to § 550.569 must be
authorized by specific license. See
§501.801(b) of this chapter for specific
licensing procedures.

Note to § 550.573: U.S. passports must be
validated by the U.S. Department of State for
travel to Libya.

PART 560—IRAN TRANSACTION
REGULATIONS

Authority

1. Revise the authority citation for
part 560 to read as follows:

Authority: 3 U.S.C. 301; 18 U.5,C. 23398,
2332d; 22 U.5.C. 2349aa-9; 31 U.S.C. 321(b);
50 U.S.C. 16011651, 1701~1706; Pub. L.
101410, 104 Stat. 890 {28 U.S.C. 2461 note);
Pub. L. 106-387, 114 Stat. 1549; E.O. 12613,
52 FR 41940, 3 CFR, 1987 Comp., p. 256; E.O.
12957, 60 FR 14615, 3 CFR, 1995 Comp., p.
332; E.0. 12959, 60 FR 24757, 3 CRF, 1895
Comp., p. 356; E.O. 13059, 62 FR 44531, 3
CFR, 1897 Comp., p. 217.

Subpart D—Interpretations

2. Amend § 560.405 to revise
paragraph (b) to read as follows:

§560.405 Transactions incidental to a
licensed transaction authorized.
* * * * =

{b) Provision of any transportation
services to or from Iran not explicitly
authorized in or pursuant to this part
other than loading, transporting, and
discharging licensed or exempt cargo
there.

* P * *

Subpart E—Licenses, Authorizations
and Statements of Licensing Policy

3. Amend § 560.520 to revise the
heading to read as follows:

§560.520 Exportation of agriculturai
commodities on contracts entered into prior
to May 7, 1995.

* * * * *

4. Revise § 560.530 to read as follows:

§560.530 Commercial sales, exportation,
and reexpartation of agricultural
commodities, medicine, and medical
devices.

(a) One-year license requirement. The
exportation or reexportation of
agricultural commodities (including
bulk agricultural commodities listed in
appendix B to this part 560), medicine,
or medical devices to the Government of
Iran, any entity in Iran, individuals in
Iran, or persons in third countries
purchasing specifically for resale to any
of the foregoing, shall only be made
pursuant to a one-year license issued by
the United States Department of the
Treasury, Office of Foreign Assets
Control, for contracts entered into
during the one-year period of the license
and shipped within the 12-month
period beginning on the date of the
signing of the contract. No license will
be granted for the exportation or
reexportation of agricultural
commodities, medicine, or medical
equipment to any entity or individual in
Iran promoting international terrorism.
Executory contracts entered into
pursuant to paragraph {b){2) of this
section prior to the issuance of the one-
year license described in this paragraph
shall be deemed ta have been signed on
the date of issuance of that one-year
license {and, therefore, the exporter is
authorized to make shipments under
that contract within the 12-month
period beginning on the date of issuance
of the one-year license).

(b) General license for arrangement of
exportation and reexportation of
covered products.

(1) The making of shipping
arrangements, cargo inspections,
obtaining of insurance, and arrangement
of financing (consistent with § 560.532)
for the exportation or reexportation of
agricultural commedities, medicine, and
medical devices to the Government of
Iran, entities in Iran, individuals in Iran,
or persons in third countries purchasing
specifically for resale to any of the
foregoing, is authorized.

(2) If desired, entry into executory
contracts (including executery pro
forma invoices, agreements in principle,
or executory offers capable of
acceptance such as bids in response to
public tenders) for the exportation or

reexportation of agricultural
commodities, medicine, and medical
devices to the Government of Iran,
entities in Iran, individuals in Iran, or
persons in third countries purchasing
specifically for resale to any of the
foregoing, is authorized, provided that
performance of an executory contract is
expressly made contingent upon the
prior issuance of the one-year license
described in paragraph (a) of this
section,

(c) Instructions for obtaining one-year
licenses. In order to obtain the one-year
license described in paragraph (a), the
exporter must provide to the Office of
Foreign Assets Control:

{1) The applicant’s full legal name (if
the applicant is a business entity, the
state or jurisdiction of incorporation and
principal place of business).

{2) The applicant’s mailing and street
address (so that OFAC may reach a
responsible point of contact, the
applicant should also include the name
of the individual(s) responsible for the
application and related commercial
transactions along with their telephone
and fax numbers and, if available, email
addresses).

(3) The names, mailing addresses,
and, if available, fax and telephone
numbers of all parties with an interest
in the transaction. If the goods are being
exported or reexported to a purchasing
agent in Jran, the exporter must identify
the agent’s principals at the wholesale
level for whom the purchase is being
made. If the goods are being exported or
reexported to an individual, the
exporter must identify any organizations
or entities with which the individual is
affiliated that have an interest in the
transaction,

(4) A description of all items to be
exported or reexported pursuant to the
requested one-year license, including a
statement that the item is classified as
EAR 99, and, if necessary,
documentation sufficient to verify that
the items to be exported or reexported
are classified as EAR 99 and do not fall
within any of the limitations contained
in paragraph (d) of this section.

g] An Official Commodity
Classification of EAR 99 issued by the
Department of Commerce, Bureau of
Export Administration (“BXA”),
certifying that the product is EAR 99 is
required to be submitted to GFAC with
the request for a license authorizing the
exportation or reexportation of all
fertilizers, live horses, western red
cedar, and medical devices other than
basic medical supplies, such as
syringes, bandages, gauze and similar
items, that are specifically listed on
BXA’s website, www.bxa.doc.gov/
Regulations/Trade Sanctions
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ReformExport EnhancementAct.html.
Medical supplies that are specifically
listed on BXA’s website do not require
an Official Commodity Classification of
EAR 99 from BXA. BXA will also
provide a list on its website of
medicines that are ineligible for a one-
year license under these procedures. If
an exporter is uncertain whether the
medicine to be exported is eligible, they
should seek an Official Commodity
Classification of EAR 99 from BXA and
submit a copy to OFAC. See, 15 CFR
745.3 for instructions for obtaining
Official Commodity Classification of
EAR 99 from BXA.

(d} Limitations.

(1} Nothing in this section or in any
license issued pursuant to paragraph (a}
of this section relieves the exporter from
compliance with the export license
application requirements of another
Federal agency.

(2) Nothing in this section or in any
license issued pursuant to paragraph (a)
of this section authorizes the
exportation or reexportation of any
agricultural commodity, medicine, or
medical device controlled on the United
States Munitions List established under
section 38 of the Arms Export Control
Act {22 U.S.C. 2778); controlled on any
control list estahlished under the Export
Administration Act of 1979 or any
successor statute (50 U.S.C. App. 2401
et seq.); or used to facilitate the
development or production of a
chemical or biological weapon or
weapon of mass destruction.

(3) Nothing in this section or in any
license issued pursuant to paragraph (a)
of this section affects prohibitions on
the sale or supply of U.S. technology or
software used to manufacture
agricultural commadities, medicine, or
medical devices, such as technology to
design or produce biotechnological
items or medical devices.

(4) Nothing in this section or in any
license issued pursuant to paragraph (a)
of this section affects U.S.
nonproliferation export controls,
including end-user and end-use controls
maintained under the Enhanced
Proliferation Control Initiative.

(5) This section does not apply to any
transaction or dealing involving
property blocked pursuant to this
chapter or any other activity prohibited
by this chapter not otherwise autherized
in this part.

(e) Covered items. For the purposes of
this part, agricultural commadities,
medicine, and medical devices are
defined below.

(1) Agricultural commadities. For the
purposes of this section, agricultural
commodities are:

(i) Products not listed on the
Comumerce Control List in the Export
Administration Regulations, 15 CFR
part 774, supplement no. 1, and that fall
within the term “agricultural
commodity” as defined in section 102 of
the Agricultural Trade Act of 1978 {7
U.S.C. 5602); and

(ii) Products not listed on the
Commerce Control List in the Export
Administration Regulations, 15 CFR
part 774, supplement no. 1, that are
intended for ultimate use in Iran as:

(A) Food for humans (including raw,
processed, and packaged foods; live
animals; vitamins and minerals; food
additives or supplements; and bottled
drinking water) or animals {including
animal feeds);

(B} Seeds for food crops;

(C) Fertilizers or organic fertilizers; or

(D} Reproductive materials (such as
live animals, fertilized eggs, embryos,
and semen) for the production of food
animals.

(2} Medicine. For the purposes of this
section, the term medicine has the same
meaning given the term “drug” in
section 201 of the Federal Food, Drug,
and Cosmetic Act (21 U.S.C. 321) but
does not include any item listed on the
Conunerce Control List in the Export
Administration Regulations, 15 CFR
part 774, supplement no. 1 {excluding
items classified as EAR 99).

(3) Medical device. For the purposes
of this section, the term medical device
has the meaning given the term
“device” in section 201 of the Federal
Food, Drug, and Cosmetic Act (21 U.S.C.
321) but does not include any item
listed on the Commerce Control List in
the Export Administration Regulations,
15 CFR part 774, supplement no. 1
(excluding items classified as EAR 99).

{f) Transition period.

(1) Specific licenses issued prior to
July 28, 2001 authorizing the
performance of executory contracts for
the sale of agricultural commodities,
medicine, or medical equipment shall
remain in effect until the expiration date
specified in the license or July 26, 2002,
whichever comes first. However, after
July 26, 2001, new contracts for the
exportation of agricultural commodities,
medicine, or medical devices may be
entered into only pursuant to the terms
of, and as authorized by, this new part.

(2) Specific licenses issued prior to
July 26, 2001 authorizing the sale and
exportation or reexportation of bulk
agricultural commodities listed in
Appendix A to 31 CFR parts 538 and
550 and Appendix B to 31 CFR part 560
shall remain in effect solely to permit
completion of performance of contracts
already entered into prior to July 26,
2001 pursuant to the license. As of July

28, 2001, new contracts for the
exportation of bulk agricultural
commodities may be entered into only
pursuant to the terms of, and as
authorized by, this part.

§560.531 [Removed and reserved]

5. Remove and reserve § 560.531.

6. Amend § 560.532 to revise the
heading and paragraph (d) and to adda
new paragraph (e} to read as follows:

§560.532 Payment for and financing of
exports and reexports of commercial
commedities, medicine, and medical
devices.

* * * * *

(d) Transfers through the U.S.
financial system. Any payment relating
to a transaction authorized in or
pursuant to § 560.530 or § 560.533 that
is routed through the U.S. financial
system must reference the relevant
Office of Foreign Assets Control license
authorizing the payment to avoid the
rejection of the transfer. See
§560.516(b).

{e) Notwithstanding any other
provision of this part, no commercial
exportation ta Iran may be made with
United States Government assistance,
including United States foreign
assistance, United States export
assistance, and any United States credit
or guarantees absent a Presidential
waiver.

7. Amend § 560.533 to revise the
heading and paragraphs (a}, (b)
introductory text, {b)(1), and (b)(2} to
read as follows:

§560.533 Brokering sales of agricultural
commodities, medicine, and medical
devices.

(a) General license for brokering sales
by U.S. persons. United States persons
are authorized to provide brokerage
services on behalf of U.S. persons for
the sale and exportation or
reexportation by United States persons
of agricultural commodities, medicine,
and medical devices, provided that the
sale and exportation or reexportation is
authorized by a one-year license issued
pursuant to § 560.530.

(b) Specific licensing for brokering
sales by non-U.S. persons of bulk
agricultural commodities. Specific
licenses may be issued on a case-by-case
basis to permit United States persons to
provide brokerage services on behalf of
non-United States, non-Iranian persons
for the sale and exportation or
reexportation of bulk agricultural
commodities to the Government of Iran,
entities in Iran or individuals in Iran.
Specific licenses issued pursuant to this
section will authorize the brokering
only of sales that:
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{1} Are limited to the bulk agricultural ~ Note ta §560.533(bJ{2): Requests for Dated: June 8, 2001.
commodities listed in appendix B to specific licenses to provide brokerage Loren L. Dohm,
this part §60; services under this paragraph mustinclude  acring Director, Office of Foreign Assets
. all of the information described in Contral.
(2} Are to purchasers permitted §560.530(c]
pursuant to § 560.530; - & Approved: June 14, 2001.
= * * x x James F. Sloan,

Acting Under Secretary (Enforcement),
Department of the Treasury.

[FR Dac. 0117466 Filed 7—10-01; 11:02 am)
BILLING CODE 4510-25-P
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