AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

105th Congress, 1st Session — — — — — — — — — — — — — House Document 105-25

DEVELOPMENTS CONCERNING THE NATIONAL
EMERGENCY WITH RESPECT TO LIBYA

COMMUNICATION

FROM

THE PRESIDENT OF THE UNITED STATES

TRANSMITTING

A REPORT ON DEVELOPMENTS SINCE HIS LAST REPORT OF JULY
22, 1996, CONCERNING THE NATIONAL EMERGENCY WITH RE-
SPECT TO LIBYA THAT WAS DECLARED IN EXECUTIVE ORDER
NO. 12543 OF JANUARY 7, 1986, PURSUANT TO 50 U.S.C.
1703(c)

JANUARY 21, 1997.—Referred to the Committee on International Relations
and ordered to be printed

U.S. GOVERNMENT PRINTING OFFICE
39-011 WASHINGTON : 1997




THE WHITE HOUSE,
Washington, January 10, 1997.

Hon. NEWT GINGRICH,

Speaker of the House of Representatives,
Washington, DC.

DEAR MR. SPEAKER: I hereby report to the Congress on the devel-
opments since my last report of July 22, 1996, concerning the na-
tional emergency with respect to Libya that was declared in Execu-
tive Order 12543 of January 7, 1986. This report is submitted pur-
suant to section 401(c) of the National Emergencies Act, 50 U.S.C.
1641(c); section 204(c) of the International Emergency Economic
Powers Act (IEEPA), 50 U.S.C. 1703(c); and section 505(c) of the
International Security and Development Cooperation Act of 1985,
22 U.S.C. 2349aa-9(c).

1. On January 2, 1997, I renewed for another year the national
emergency with respect to Libya pursuant to IEEPA. This renewal
extended the current comprehensive financial and trade embargo
against Libya in effect since 1986. Under these sanctions, all trade
with Libya is prohibited, and all assets owned or controlled by the
Libyan government in the United States or in the possession or
control of U.S. persons are blocked.

2. There have been two amendments to the Libyan Sanctions
Regulations, 31 C.F.R. Part 550 (the “Regulations”), administered
by the Office of Foreign Assets Control (OFAC) of the Department
of the Treasury, since my last report on July 22, 1996. The Libyan
Sanctions Regulations were amended on August 22, 1996, to add
the Antiterrorism and Effective Death Penalty Act of 1996 (Public
Law 104-132; 110 Stat. 1214-1319 (the “Antiterrorism Act”) as an
authority for the Regulations. (61 Fed. Reg. 43460, August 23,
1996). On April 24, 1996, I signed into law the Antiterrorism Act.
Section 321 of the Antiterrorism Act (18 U.S.C. 2332d) makes it a
criminal offense for United States persons, except as provided in
regulations issued by the Secretary of the Treasury in consultation
with the Secretary of State, to engage in financial transactions
with the governments of countries designated under section 6(j) of
the Export Administration Act (50 U.S.C. App. 2405) as supporting
international terrorism. United States persons who engage in such
transactions are subject to criminal fines under title 18, United
States Code, imprisonment for up to 10 years, or both. Because the
Regulations already prohibited such transactions, with minor ex-
ceptions for transactions found to be in the public interest, no sub-
stantive change to the prohibitions of the Regulations was nec-
essary. A copy of the amendment is attached.

The Regulations were amended on October 21, 1996 (61 Fed.
Reg. 54936, October 23, 1996), to implement section 4 of the Fed-
eral Civil Penalties Inflation Adjustment Act of 1990, as amended
by the Debt Collection Improvement Act of 1996, by adjusting for
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inflation the amount of the civil monetary penalties that may be
assessed under the Regulations. The Regulations, as amended, in-
crease the maximum civil monetary penalty provided by law from
$10,000 to $11,000 per violation.

The amended Regulations also reflect an amendment to 18
U.S.C. 1001 contained in section 330016(1)(L) of Public Law 103—
322; 108 Stat. 2147. The amendment strikes the $10,000 maximum
on fines imposed for fraudulent dealing with Federal agencies. Fi-
nally, the amendment notes the availability of higher criminal fines
pursuant to the formulas set forth in 18 U.S.C. 3571. A copy of the
amendment is attached.

3. During the current 6-month period, OFAC reviewed numerous
applications for licenses to authorize transactions under the Regu-
lations. Consistent with OFAC’s ongoing scrutiny of banking trans-
actions, the largest category of license approvals (49) concerned re-
quests by non-Libyan persons or entities to unblock transfers inter-
dicted because of what appeared to be Government of Libya inter-
ests. Several previously issued licenses were amended to authorize
the provision of legal services to the Government of Libya in con-
nection with actions in U.S. courts in which the Government of
Libya was named as defendant.

Minister Louis Farrakhan and the Nation of Islam applied for a
license to receive a gift of up to $1 billion from the Government of
Libya as well as for Minister Farrakhan to collect $250,000 in prize
money that accompanied the Ghadafi Prize for Human Rights
awarded to Minister Farrakhan in Tripoli. The application was de-
nied on Foreign policy grounds.

4. During the current 6-month period, OFAC continued to em-
phasize to the international banking community in the United
States the importance of identifying and blocking payments made
by or on behalf of Libya. The office worked closely with the banks
to assure the effectiveness of interdiction software systems used to
identify such payments. During the reporting period, more than
100 transactions potentially involving Libya were interdicted.

5. Since my last report, OFAC collected 14 civil monetary pen-
alties totaling more than $165,000 for violations of the U.S. sanc-
tions against Libya. Twelve of the violations involved the failure of
banks to block funds transfers to Libyan-owned or -controlled fi-
nancial institutions. Two U.S. corporations paid OFAC penalties to-
taling $105,000 for export violations as part of global plea agree-
ments with the Department of Justice. Sixty-one other cases are in
active penalty processing.

On August 7, 1996, a major U.S. exporter entered a guilty plea
and was sentenced in the U.S. District Court for the Western Dis-
trict of Kentucky for Libyan sanctions violations. The company and
four co-conspirators were charged with aiding and abetting the ex-
portation and attempted exportation of oil well drilling equipment
to Libya through Italy in 1995 and 1996. The company paid $3 mil-
lion in criminal fines and aggregate criminal penalties paid by indi-
viduals totaled $211,000. In addition, a major U.S. manufacturer in
Milwaukee, Wisconsin agreed to pay $2 million in criminal fines,
in addition to the civil penalty noted above, for violation of the Lib-
yan sanctions involving a commercial project in Libya. Numerous
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investigations carried over from prior reporting periods are con-
tinuing and new reports of violations are being pursued.

6. The expenses incurred by the Federal Government in the 6-
month period from July 6, 1996, through January 5, 1997, that are
directly attributable to the exercise of powers and authorities con-
ferred by the declaration of the Libyan national emergency are esti-
mated at approximately $670,000. Personnel costs were largely
centered in the Department of the Treasury (particularly in the Of-
fice of Foreign Assets Control, the Office of the General Counsel,
and the U.S. Customs Service), the Department of State, and the
Department of Commerce.

7. The policies and actions of the Government of Libya continue
to pose an unusual and extraordinary threat to the national secu-
rity and foreign policy of the United States. In adopting UNSCR
883 in November 1993, the Security Council determined that the
continued failure of the Government of Libya to demonstrate by
concrete actions its renunciation of terrorism, and in particular its
continued failure to respond fully and effectively to the requests
and decisions of the Security Council in Resolutions 731 and 748,
concerning the bombing of the Pan Am 103 and UTA 772 flights,
constituted a threat to international peace and security. The Unit-
ed States will continue to coordinate its comprehensive sanctions
enforcement efforts with those of other U.N. member states. We re-
main determined to ensure that the perpetrators of the terrorist
acts against Pan Am 103 and UTA 772 are brought to justice. The
families of the victims in the murderous Lockerbie bombing and
other acts of Libyan terrorism deserve nothing less. I shall con-
tinue to exercise the powers at my disposal to apply economic sanc-
tions against Libya fully and effectively, so long as those measures
are appropriate, and will continue to report periodically to the Con-
gress on significant developments as required by law.

Sincerely,
WiLL1AM J. CLINTON.
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fined under title 18, United States Code.
or imprisoned for not n.ore than 10

PART 515—-CUBAN ASSETS
CONTROL REGULATIONS
1. The autharity citation for part 515
is revised 10 read as follows:
: 50

Comp.. p. 748: EO. 12854, 58 FR 38587, 3
CFR. 1993 Camop., p. 814.

Subpart G—Penalties

2. Section 515.701 is amended by
adding paragraph (e) to resd as foliows:

$515701 Penaities.

(s) Attention is direced to 18 US.C.
2332d. as added by Public Law 204~
132, secuon 321, which provides that,
except as provided in regulations issued
by the Secretary l::;:' Treasury. i

y of State,
2 U.S. person, knowing

or having
reasonsbie cause to know that a co

13 designated under secuon 8(j) of the
Expon Admunustration Act. 50 US.C

{c} Atention is directed to 28 US.C
2332d. u_ldbdbv?nbhcmlm-

12959. 60 FR 24757, 3 CFR 199$ Camp.. p.
356.

-xu'pl .;o;:t:'r i issued  Subpart G—Penalties

by the Secretary ‘Teasury, in

sosuliati yof State. 2. Section 580.701 is amended by

a U.S. parson. or bavi adding paragraph (e) to read as follows:
a_mhavth:m.:‘:uy s

designated under section Peneities.

B Administration Act. 30 US.C. A

APp. 2405, as & country supporting {e) Antention is directed t0 18 US.C

ma 2332d. as added by Public Law 104~
financial rapsaction with the o by )

governmaent of that country, shall be
fined under title 18. United States Code.
or impriscned for not more than 10
vears, ar both.

PART 550—LIBYAR SANCTIONS
REGULATIONS

1. The suthority citation for part 550
is revised 10 read as follows:
Autherity: 50 US.C 1701-1706: 50 US.C
1601-1651:22 US.C 287c: 49 USC App.
1514: 22 U.S.C. 234000—8 and 234000
L. 104-132. 110 Seat. 1214, 1254 (18 USC.
X 3 U.S.C. 301: EO. 12343. 51 FR 73,
3 CFR. 1966 Comnp.. p. 181: EO. 12544. 51
FR 1235, 3 CFR. 1906 p. 18:EO.
12801, 57 FR 14318. 3 CFR. 1982 Comp... p.
204

Sutpart G—Penaities
2. SmmSSOMBmdodby

App. 2405. as a cruntry supp
I ina

financal transaction with the
government of that country, shall be
fined uncer utle 18. United States Code.
or umpnsoned for not more than 10
veass, or both.

PART 535—RANIAN ASSETS
CONTROL REGULATIONS

1. The authonty aitation for part 535
15 revised to reed as follows:
: 50 US.C 1701-1706; Pub. L
104-132. 110 Suat 1214, 1254 {18 US.C.
2332d1: EO 12710. 44 FRES729, 3 CFR.

1978 Comp.. p 457: E.O. 12205. 45 FR 24009,

3 CFR. 1960 Comp., p. 240: EO. 12211. 45
FR 26885. 3 CFR. 1080 Comp., p. 253: EO.
12278, 46 FR 7913, 3 CFR. 1901 Comp.. p.
104:EO. 12279, 46 FR 7919. 3 CFR. 1961

Comp.. p. 114: and EO. 12204, 46 FR 34111,
3 CFR. 1981 Comp.. p. 139.
Subpert G—Penalties

2. Section 535.701 is amended by
adding paragraph (c} to read as foliows:
$535701 Penaitien.

. . .

{c)
u(d)ndlddmgpul‘up (c) to read
as follows:

$650.701 Penakies.

{c) Anention is directed t0 18 US.C.

'2332d. as added by Public Law 104—

or imprisoned for not mare than 10
years, oz both.

PART ST5—IRAQI SANCTIONS
REGULATIONS

1. The autharity citstion for part 575
is revised to read as follows:

MUUSI.!M-IMHUSQ
1601-1081; 22 US.C. 287¢; Pub. L. 101-813.
104 Stal. 204785 (30 U.S.C. 1701 Nose): Pub.
L 104-132. 110 Suat. 7:14. 1254 (18 USC.
2332d)x: 3USC 301: EO. 12722, 35 FR
31803, 3 CFR. 1990 Comsp.. p. 204: EO.
12724. 35 FR 33080, 3 CFR. 1992 Comp., p.
.

14815. 3 CFR 1995 Comnp.. p. 332: EO.

132, section 321, which that. Subpert G-—~Penatties
as i i issued . .
by the Secretary of the Treesury. in e o b amended by &
aUS. m'_ﬁh‘hmm.'“ of State, u(zll'nd?ddxu' pngnpﬁﬁ {d) 1o read
n::u.bhaunmhm\hﬂ- as foliows:
is designated under section 6(j} of the Penaltes.
Expornt Admimstration Act. 50 U.S.C. fm':m « e
App. 2405, lll
. L1 "‘m“'"'““.','.‘ (d) Attention is directed to 18 U.S.C.
finencial transaction with the muu-mwmmmxh
government of that country, shall be 132, section 321 whi:hpzwid-
fined under title 18, United States Code. as provided in regulations issued
of impnisooed for not more than 10 byth-S-:'wyoﬂh'lhuwy in
years, or both. Shh.
aUs. mhawiq
PART 560—IRANIAN TRANSACTIONS Mmhhﬂv&num
REGULATIONS hwl!llﬂl’_m.(l)ﬂh
1. The authority citstion for pant 560 oo m“"““‘“_.m“"":”qm
15 revised to reed as follows: oy " ina
Autberity: S0 U.S.C. 1701-1708: 50 US.C. fneges
1803-1851; 22 US.C. 2340n0—0: Pub. L. 104 w"‘:}'&?"““’ .
132, 110 Swat. 1214, 1254 (38 US.C. country, shall
:usc.m:zo.mu.sznuoﬁm fined under title 18, United States Code,
CFR. 1887 Cowp.. p. 236: ED. 12957,60 FR  or imprisoned for not more than 10
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1996, by adjusting
amount of the civil
that may be Mmm
Regulations.

availahility of
higber criminal fines under 18 U.€.C.
3571,

EFFECTIVE DATE: October 21, 1996.

Willism B. Hoffroan, Chief Counse! (tel.:

202/822-2410), Office ugnp Asscts

w:sung\m.nczum.

SUPPLEMENTARY INFORMATION:

El ic and F. ilability
This d is svailable as an

Office of Foreign Asssts Control

31 CFR Parts 500, 515, 535, 550, 580,
575, 585, 590 and 585

Foreign Assets Control Regulations,
Cuban Assets Control Regulations,”
ranian Assets Comrol Regulations,

electronic f). on The Federal Bulletin

$12-1387 and ;yp-d;/kco FAK‘." or call
202/512—1530 or nr
Basaz-1s: paper copiss,

Libyan S. Iranian  yddress for use with the World Wide
Transactions Regulations, traq! Web [Home ). Telnet, or FTP
Sanctions Regulations; Federal protocol is: gpo.gov. The

Republic of Yugosiavia (Serbia and
Montenegro) and Bosnlan Serb-
Controlied Aress of the Republic of

document is also accessibile for
downloading in ASCH format without
charge from Treasury's

Electronic
Bosnia and Herzegovina Sanctions Library (“TEL") in the “Business, Trade
Regulations, UNITA (Angola) and Labor Mall” of the FedWarld
Sanctions Reguiations, T bulletin board. B d
'Smcﬂm Rng:ll'ﬂon& coithe 321-3339, and seloct the a
mplementation of Section -expanding file in TEL. For Internet
Federa! Civil Penalties Infistion 'tum.mmog hal
Acjustrment Act of 1990, as Amended 5 1s: Telnet=fod:
by the Debt Collection improvement (157 739.93.3); Warld Wide Web (Home
Act of 1996 Page) = bttp-//www.fedwrxld.gov; FTP
AGEWCY: Office of Foreign Assets = fip.fadwarld.gov (162.230.92.205).
Control, Treasury. Additional information
AgTio: Final e mend progs of e O of o st
SummaRY: This final rule amends the fmmjﬁu Office’s Internet Home Plgr
Foreign Assets Control Regulations, http://www.ustreas,
Cuban Assets Control Regulations, hdll&hﬁnr:r in fax fam
iranian Assets Comml Rnguhﬁom thnmgh the Office’s 24-hour fax-an-
Libyan S d service: call 202/622-0077
Tnnucnmhguhum lnql using a fax machine, fax wodem, or
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Part 535
Background increase the CMP under IEEPA by nal‘ X
Soct Adth.dtnl Civil 151.2%, sxceading the DCIA’s 10% cap. practiceand
Actof is limited 10 31.000.  ucedure, banking. Blocking of
1960 {Pub. L. 101410, 104 Stat. 800, 28 ‘h‘“-mﬁ"hmn . Fareign investment in
USLC. 2451 nots) &5 amended by the ~ ZEFAS per the Unised States. lran. Pacalties,
D-h&:lhﬁimh Act of n - of nder Reposting and e
1996 (PubL. 104~134. sec. 31001(s)(1), The CMP amount of $250.000 ‘errCTism.
Apr. 26, 1996, 110 StaL. 1321-373—the  the ISA was set in 1990, The CPlinflmtor 00 o 0 ooy
“DCIA”) (jointly, the “FCPIA™), requires under the FCPIA (17.4%) again excesds . d
uch Fudeml sgsacy wih aiory (ha DA 0% cxp of S78.080 Thm, pcticesnd
pcml "M -) .d mgw based CMP per violation to be $275.000 Exports, Foreign investment,
"-( n :: ey This rule also amends the penalty Foreign trade, Government of Libya,
described in section $ of the FCPIA. The pmvnsmnsnnh-lmdmwnﬂ-a mu.:!:hns.m
purpose of the FCPIA is to mai the dment to0 18 US.C. 1001 Reporting "
pertodie. r‘g hesed © ?';.‘;u;u mxn&-azz.s-pt.ul.n:.m lly designated k
iodic cost-of-livi w g
i The‘r‘ﬁr:t! flati Stat, 2147, Th.un-:dn-naﬂhk- Terrcrism. Travel restrictions.
adjustment is required by October 23, 510.000 cap o2 fines imposed 31 CFR Part 560
1996--180 a.y':q afer u.‘:y enactmentof  fraudulent dealing with Federal N od
the DOJA. Thereaft ies are to genci Finnlly.lhns-mln d ? N S " P
make inflation adjustments st least once Regulations to note the availahility
every four years. Adjustments of CMPs  higher criminal fines pursuant o the Banking snd finance, Exports, Forsign
are to be made by bli set forth in 18 US.C 3571 trade. En,
in the Federal Rmucr. Any i increase in Since the Reguistions invoive a h'-ud"' Loans, Pezalties,
a CMP made pursuant to the FCPIA foreign affairs function. Exacutive Order I"T_m s"m'i'" Sl;n‘i ly
applies oaly to violations that occur 12886 and the provisions of the Py ry O e,
after the date the increase takes effect. Administrative Procedure Act {5 US.C. o
Section 5 of the FCPIA requires that 553). requiring notice of Transpartetion.
each CMP having s specifi ruiemaking. opportunity for public 31 CFR Part 575
Yy provided pation, and delay in affactive practice and
for by Federal law be increased by the date, are inapplicable. Becsuse no Banks, banking. Blocking of
ge by which the C notice of proposed is assets, Exposts, Foreign trade,
Prce Index for all urban consumers (the required for this rule, the i Imports, Irag, Oil
“CPI") for the month of June of the Flexibility Act (5:US.C. 601-612) doss Putrok
coeds the G fo the menth o s Putroleuzs products. Reparting and
exceeds the for the month of june Thes rule i T of A
of the calendar year in wl!::nch the information. Py A matioye o Sﬂ
amount of the CMP was set or . ht
sdiusted pursuant to law. Section S also  List of Subjects restrictions.
provides a formula for rounding the 31 CFR Part 500 31 CFR Part 585
fina) OMP amount. Finally, -uionm N o0 and prectics and
31001(s)(2) of the DCIA mand. t A practis ) procedure, Banking and finance
the Girst inflauon adjustnent ofa CMP  procedure. Banks. benking. Blocking of  iocsing of assets, Federal
may not exceed 10 percent of the assets. Cambodia, Exports, Finance. Rapublic of Yugoslavia (Serbia and
penalty pnor 10 adjustment. Foreign claims. Foreign in Foreign . Imports,
The Office of Foreign Assets Control  the United Sw-s.F-:gm.uh. . Iellectual-property, Loans, Panalties,
P P to P wmet Reporting ad 1cocd)
three statutes: the Trading with the s, L ional organiza uirements. S . Services,
Enemy Act (50 U.S.C. App. 16— North Ku:'.dl’mlhns.m, T "
“TWEA"). the loternational E Rep B dkeepi Vi
Emnochmvacl {50 U.S.C. 1705— q S Transfer of asests, Vessols.
“[EEPA"). and section S80E of the iraq Sp liy designsted '. b 31 CFR Part 580
Sanctons Act of 1990 (Pub.L. 101-513, To;tgnsm. T‘x'-nl restrictions. Trusts Administrative
104 Stat. 2049. 50 U.S.C. 1701 note— and estates, Vietnam. Fi
“I5A”). The CMP amount of $50.000 31 CFR Part 515 mimr
under TWEA was set in 1992. Thus, of Angola,
pursuant to the FCPIA, the TWEA Admxnmnunpnmn-d Reporting and recordkesping
statutory OMP must be i d by the carriers, Banks, banking.  requirersents, Shipping. UNITA,
difference between the CP! for 1995 and ::odung o(man. Cube. Currency. Vasssls.
the CPI for 1992, or 8.8%. which, after tat ‘oreign i in
rounding, equals $5.000. Thus, this foal  the Umtedsmu  Foreign trade, 31 CFR Part 585
tule amends the maximum TWEA-based P Administrative practics and
per viol to be the infl Penalues, Publications, Reportingand ~ procedurs, Banking and finance,
adjusted amount of $55.000. dkeeping requi 5 Blocking of assets, Penalties,
The CMP amount of $10,000 under Shipping. Specially designated and recordkeeping
[EEPA was set in 1977. Applying the d ism, Travel Specially designated

CP! inflator of the FCPIA would

Trusts and trustees, Vessels.
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Far the reascns set Jorth in the
ynunhh 31 CFR chaptee V is amencded

PART 500-—FOREIGN ASSETS
LCONTROL REGULATIONS
1. The autharify citation for part 500
is revised to read as follows:
: 50 US.C. App. 1044; Pub. L.

Autherity: 50 US.C. App. 1-44: 22 USC
6001-6010; 22 US.C. 2370(a); Pub.L. 104~
132, 110 Stat. 1214, 1254 (18 US.C. z332d);
Pub. L. 101410, 104 Stat. 890({28 US.C.
2461 pota); Proc. 3447 37 FR 1088, 3 CFR
1950-1963 Comp., p. 157; EO. 9183, 7 FR
5205, 3 CFR, 1638-1943 Comep., p. 1147: EQ.
9989, 13 FR 4891, 3 CFR. 104348 Comp., p-
748; EO. 12854, 58 FR 36587, 3 CFR 1993
Comp., p. 814.

12211, 45 PR 26885, 3 CFR. 1680 Coxop., p.
237; BO. 12276, 46 FR 7913, 3 CFR 1981
Q-p.pm.mum 48 FR 7919,

nz: 3 CPR. 1061 Commp, p. 110: EO. 12281,
46 FR 7923, 3 OR. 1961 Comp., p. 11 EO.
12202, 48 FR 7825, S OF'R, 1081 P
113: EO. 12289, 48 FR 7827, S CFR, 1981
Comp., p.314: and EO. 12204, 48 FR 14111,
3 CFR, 1981 Comp., p. 139,

104-132, 110 Stat. 1214, 1284 (18 USC. Subpart G—Penalties Subpert G—Penatties
2332d); Pub. L 101410, 104 StaL. 890 (28
U.S.C. 2481 pots). EQ. 9193, 7 FR 5205, 3 2. Section 515.. 701 uunndpd 2. Section $35.701 is amended
CFR. 1938-1943 Comp., p. 1174; EO. 9983, a)5). designating wxisting d
13 FR 4891, 3 CFR. 1943-48 Camp.. p. 748. """"ph. {b} ((3 l(d)): :a)- and (c)as phs (c) and (d),
paragra; C), L) 3

Subpart G—Penalties respectivel :.-ddh.l anew R udmmmm.w(l)md

2. Sa:nmsoomlumdodby (b), and Y paragrap paragraph (c) to read as

ing p h (a)(6), g (. -y (.):(:u);l“d design, foll
phl(bhnd(:)u pamgrs, to read as follows: Ponatiies
bs (c) and (d), resp §515701 Pensities. ’mml jon is directed
.th (b). and (.) {a) Attention is directed to section 16 o,(a)' lnllnmm‘nnll to sectian 206
b (i ’(3) d , 4 of the Trading with the Enemy Act (50 Powers Act (the “Act™) (50

P raraih (€) 1o read as Tollow U.S.C. App. 16). as amended by the
P (c)toread as Federal Civil ties Infation us.c 1705).‘::@&.
’mm Adi lmlmohmﬂ bl 101- v}ohﬁmo pwvhimnhny

{s) Antention is directed to section 36 410. &s amended. 28 U.S.C. 2481 note), M&nmimcﬁmlmdb.yw
of the Trading with the Enemy Act (50 Which provides that: to the direction
US.C. App. 16). s mended by the P uthorization of the Secratary of the
Federal Civil Penalties Inflation pursuant to this part or
Adpustment Act of 1990 {Pub. L. 101— lalmsﬁvmnlﬁ:hmm otbarwise under the Act Section
410. as amended. 20 US.C. 2451 note).  [3FO S SVEREY Sfnot 0rs 1hAD g \ct, as armended by the Fedaral Gvil
w?;?: Feryides thas v 2o violates any license, orda, or uoog’-ub.x. w:-:l\: uumul;ﬁ.:e

2)s = = rhe nﬁn’h'ugn-usu-dundn:hnln. ULS.C. 2481 note), provides that:

(3) The Secyetary of the T.e_sury may Th inal ti in (1) A civil penalty of not to exceed
impose s il penaity of not more than 1k S Peslies provided $11.000 per violaion mey be imposed

$55.000 per violauon on any person
who violates any License, order, or
nguhuon 1ssued under that act;

4) =

(5)° °

{b) The crimina) penalties provided in
the Trading with the Enemy Act are
subject to increase pursuant to 18 U.S.C.
3571,

(c) Atenuon is directed to 18 U.S.C.
1001, which provides that whoever. io
any matter within the jurisdiction of any

subject to increase pursuant to 18 U.S.C.
as7n.

(AR

(d) Aniention is directed to 18 U.S.C.
1001, which provides that whoevar, in
any mitier within the jurisdiction of any
department or agency of the United
States. knowingly and willfully falsifies,
conceals or covers up by any trick,
scheme, nrdmuunmll‘nnlﬁcl. or

nndcﬂholsnlhll.uponmncﬁm.h
fined not more than $50,000, oz, if &
natural person, may be imprisoned for
not mare than ten years, or both: and
nnyoﬁw director, or agent of any

deparunent or ageacy of the United
States, knowingly and willfully falsifies,
conceais or covers up by any trick.
scheme. or device a material fact, or
makes any false. fictitious or fraudulest
statements or representation or makes or
uses any false writing or document
k.mmmg lh- same to CoDLAID any bln.

entry, sbdl be fined under title u
United States Code, or imprisoned not
more than five years. or both.

PART 515—CUBAN ASSETS
CONTROL REGULATIONS

1. The suthority citstion for part 515
is revised 10 read as follows:

makes any hln & dul who knowingly participates
i wnnh-ur mlu:bviohnmmyh}ﬂmuhdby
nusmyhluwriunzordocmmm like fine, mpnmnm-mm
knomngtbumnocumnuyhlu ) The \ ded in
the Act are subject to increase pursuant
entry, :!uu be Bned under title u. to 18 U.S.C. 3571.
United Statés Cods, or P © is also di i018
more than Sive years. or both. U.S.C. 1001, which provides that
c s whum.hn?ymwnhimh
of anydep or
PART 535—JRANIAN ASSETS -:= 7
CONTROL REGULATIONS o e Lhed Sutes. knowingly and wp
1. The authority citstion for 535 by any trick, scheme, or device a
is revised to read as follows: part material fact, or makes any false,
$0US.C. 1701-1708; Pub. L fictitious or frsudulent statement or

p 1 tation or makes or uses any
104-132, 110 Suat 1214, 1254 {18 US.C.
2332d); Pub. L 101=410. 104 Stat. 890 (28 m‘m or document knowing the
US.C. 2461 pote): EO. 12170, 44 FR65729,  $ame 10 contain any false, fictitious or
3CFR. 1970 Comp., p. 457: E.D. 12205, 43 fraudulent statement or shall be

FR 24099, 3 CFR. 1980 Comp., p. 248; R.O.

sotry,
fined under title 18, United Statos Code,



11

Federal Register / Vol. 61, No. 206 / Wednesday, October 23, 1996 / Rules and Regulstions 5483¢

mmpmnudmma-thn five years,
or both.

PART S50—LIBYAN SANCTIONS
REGULATIONS

1. The suthority citation for part 550
is revised to resd as follows:

A 2 30 US.C. 1701-1706: 50 US.C.
1601-1651: 22 US.C. 287¢: 49 US.C. App.
1514: 22 US.C. 2340a0-8 and 2349a0~0: Pub.
L 104-132, 110 Siat. 1214, 1254 (18 U.S.C.
2332d); 3 U.S.C. 301: Pub. L 101410, 104
Stat. 890 (28 U.S.C. 2461 note): E.O. 12543,
51 FR 875, 3 CFR. 1988 Camp.. p. 181: E.O.
12544, 51 FR 1235, 3 CFR, 1986 1.3
183; E-O. 12801. 57 PR 14319, 3 CFR. 1982
Comp., p. 204
Subpart G—Penalties

2. Section 550.701 is amended b‘{
designating exi Q(‘) (ar).;:“ )).(c)
and (d) as paragraphs (c), o),
respectively, adding a new paragraph
(b), and revising paragraph {a) and
redesignated paragraph (c) to read as
follows:

PART 560—IRANIAN TRANSACTIONS
REGULATIONS

1. The authority citstion for part 560
is revised to read as follows:

Aw = 50 US.C 1701-1708; 50 USC
1601-16512; 22 US.C. 23480e-8; Pub. L
104-132, 110 Stat. 121., 1254 (18 USC.
2332d): Pub. L 101410, 104 Suc. 990 (28
U.S.C. 2461 nots}: '3 US.C. 301: EQ. 12813,
sznnm..\mlmt—p.pum
12957, 60 FR 14615, 3 CFR 1985
332: EO. 12659, 60 FR 24757, Smlﬂ
Comp.. p. 356.

Subpart G—Penalties
2. s.:n'mssa.nu hl_lu

{c) Attention is ¢ lso directed to 18
provides

PART 575—IRAQI SANCTIONS

REGULATIONS
1.The suthosity
is revised to read as
2 50 US.C. 1701-1708; 80 US.C.

citation for $75
follows: pert

§550.701 Penalties. {c) FR33088, 3 CFR, 1902 Comsp., p.

(a) Attention is d.lncted 10 section 206 and (e) as pmmnh ) (I) (o) and (d), Subpart G—Penalties
of the L
Econoauc Powers Act (the =Act" (50 (b), and revising """""Z',’ o) omd 2. Section 575.701 is smended
US.C. 1705} ivhich is eppli paragrap redesignating existing paragraphs
violations of the provisions of -ny foliows: ld. (d) nd (e) as paragrapbs (c), (d), (s}
Licease, ruling. regulation. order, §560701 Penaiten. vely, adding & new
direction or instruction issued by or 8) Atteo'.on is directad to section 206 ).Iddf-‘lwﬁnll
pursuant to the direction or . of the 8 ¢ g P (z-)
suthonzation of the Secretary of the P - Ty P A
Treasury pursuant to this part or gznc. 1705), 'hgu (ﬂh M-, (so P ph {a)X1), snd
olberwise under the Act. Section 206 of (o) w T rwn-'- ,,ny peragraph (d) to read as follows:
the Act. nsmendedbythcl-‘mnl&vnl hmu mmﬂh §5T5701 Penatt
Penalues Iof} ﬁu:lnf . mdbyu i of thelraq
e e 0. » 15 ths direc Act of 1990 (Public Law 101-513, 104
U.S.C. 2461 pote), provides that: suthorization of the Slnnnynﬂh Stat. 2049), us by the F

(1) A civil penalty of not to exceed Tressury pursuant to this part or Givid MMM .d-A:‘l
$11,000 per violstion may be imposed otherwise under the Act. Section 206 of nnmlmmim-no.u
0o any person who violates any icense. 10 At a5 amended by the Federal Civil 2g 1 .S.(’.“ z“h.Lln note), MMlhl.
order. or regulation issued under the Penalties Iinflation Adjustment Act of P“'m“d':‘ the
Act 1990 {PubL_ 101410. es amended. 28 Earnational Eu Economio

{2) Whoever willfully violates any
License. order. or regulation issued
under the Act sbali, upon conviction be
fined not more than $50,000, or. ifa
natural persou. may be imprisaned for
00t more than ten years, or both: and
any officer, dmur. or agent of any

1 such vml-uon may be punuh-d I!y a
like fine. imprisonment or both.

(b) The cnminal pealties provided in
the Act are subject to increase pursuant
1018 US.C. 3571.

(c) At is also di diwo18

U.S.C. 2451 nots), provides thst:
(I)Auvulpu-kyolmtmmd
s11, Doﬂporuolmmmyhhm

on any persod who violates
on'hr wnguhnmm-dnnd-ﬂn

(Z)Whmwdlﬁﬂyvml&sny

license, order. or regulation issued
be

Powaers Act (50 US.C. 1705) and sectior

5(b) of the United Nations Pertici;

Act of 1945 (zz usc w::(b)):
(1) A civil penalty of not 1o excesd

under the Act shall. upon

U.S.C. 1001. which provides that
whoever, 1n any matter within the
junsdiction of any department or agency
of the Unuted States. knowingly and
willfully falsifies, conceals or covers up

Bned nmmmssom.ar.ﬂn . or any license, .,
natura] person. may be imprisoned for 12725, “!u.dm“y:d.
not more than ten years. or both; and Exscutive 3
uynﬂim directoz. nrlpntnhny
who kn (3)e ==

msurbmhmmlyhepunnhdbyl {b) The criminal provided it
like fine. mpmnnmu Sanctions Act are subject to

{b) The cn ) ided in to 18 US.C. 3571,
meAnmmbpummyumm fc)* * * The criminal penalties
t018 U.S.C 3571, provided in the United Nations
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material! fact, or makes any false,
fctitious or fraudulent sutement ar

frauduient statement or entry.
fined under title 18, Urited States Code,
ar imprisoned not mor than five years,
o both.

PART 585—FEDERAL REPUBLICOF
YUGOSLAVIA (SERBIA AND
MONTENEGRO) AND THE BOSNIAN
SERB-CONTROLLED AREAS OF THE
REPUBLIC OF BOSNIA AND
HERZEGOVINA SANCTIONS
REGULATIONS

1. The authority citation for part 585
is revised to read as follows:

Authority: 50 U.S.C. 1703~1708: 50 US.C.
1601-1651: 22 U.S.C. 287c: 49 US.C. App.
1514: Pub. L. 101-410. 104 Stat 890 (28
U.S.C 2481 nots!: 3 U.S.C. 301: EO. 12808,
57 FR 23295: *.(-. 12810. 57 FR 24347; EO.
12831, 58 FR 5253

Subpart G—Penalties
2. Secuon 585.701 lsunende:i by

8 g parsgraphs (b),
(c). and (d) as paragraphs (c), (d). and
(e). respectively, adding & new
pnngnph (). addmg s now final

ph (c).

and mnsmg parsgraph (a)and
redesignated paragraph (d) to read as
follows.

§585.701 Penaittea.

(2) Atiention 1s durected to section 206
of the lnternauonal Emergen
Economic Powers Act (the “Ac1™) (50
U.S.C 1705). which is applicable to

nstural person, may be imprisoned for
not more than ten years, or both; and
any officer, dinanr or agent of any
mll:hﬁnhnmmyblpmnh‘d%yl
like fine, mpnmm-nlnrhoth_

(b) The e ided in
thnAnmmbpcnomu-npunuml
to 18 U.S.C. 3571.

1990 (Pub. L. 101410, as amended. 28
U.S.C 2451 now), provides thar
) Advupnnhyolmuu_d
Sll.m;uﬁnlﬂumyhm;:.
unlnymwbndn-any
ordez, or regulation issusd under the

(z)Whou-'vlﬂIhDvalmlny
license, order, ar regulation issued
undar the Act shall, upon conviction be
fined not morw than $50.000, or, if a
natural person, may be imprisoned for
not mare than tan years, ar both: and

(€)® * *The pevalties myoﬁardmorwlnlmy
pmvid.dinlheUnilodNﬂlims who participal
Participation Act are subject to i in such violation may be punish ‘by
pursuant to 18 U.S.C. 3571. like fine, im; or both.

(d) Anention is also directed to 18
U.S.C. 1001, which provides that
whmu ml;lymn-rwilhmﬂu

0l any Or agency

of the United States, knowingly and
willfully falsifies. conceels or covers up
by any trick, schame, or device a
musmlhct ormnkumyhh-

M‘!‘ham!n!pnnh-pmdodh
the Act re subject to increase pursuant
loi!U.S.C!S?I

©**" criminal penalties
pmvxdpdmd:-Unmdem
Partici, Act are subject to increase
pursuant to 18 U.S.C. 3571.

{d) Attenticn is also directed to 18
US.C 1001, which providas thet

npnunuumormkuarn-ny whoever, in any matter within the

faise writing or d of any dep nent or agency

same 10 contain any false, fictitious or of the United States, knowingly and

fraudulent statement or entry, shall be ~ Willfully falsifies, conceals ar covers up

fined under title 18, United States Code, bymymd--nhm ar device a

or umpnisoned not more than five ysars, M.mmh-myﬁhl

or both. &

- . . . . nrnumnrnuhwu—.m
wﬂdn;urdnc\mhmuyth-

PART 590—-UNITA (ANGOLA) =ame 10 contain any faise, ctitious or

SANCTIONS REGULATIONS Zaudulent statement or entry, shall be

1. The autbority citation for part 590
is revised to read as follows:

Authority: 50 U.S.C. 1703-1708; 50 USC
1801-1851; 22 U.S.C. 267¢: Pub. L. 101410,
104 Stat 890 {28 U.S.C. 2461 note); 3 US.C.
301: EO. 12885, 58 FR 51008,

Subpart G—Pensities

2. Section $90.701 is amended by
bs (b}, (c)
and (d)upunp-upku (c). (d) and (e},
respectively, adding a new paragraph
(b). adding a new final sentence to
ndmpnl?d)pmyl?h {c), and revising

violstions of the provisions of any
license. ruling. regulation. order,
direction or wnstruction issued by or
pursuant to the direction or
authorization of the Secretary of the
Treasury pursuant to this past or
otherwise under the Act. Section 206 of
the Act. as amended by the Federal Civil
Penalues Inflation Adjustment Act of

pAnp-ph {d) to read as follows:

$500.701 Fenaltien
(a} Antention is dxm:m! 10 section 206
of the L

fined under title 18. United States Code,

or imprisaned not more than five years,
or both.

PART 595—TERRORISM SANCTIONS
REGULATIONS

1. The authority citation for part 385
is ravised 10 read as follows:

Autherity: 50 U.S.C. 1701-1706: 50 US.C.
1601-1651; 3 US.C 301: Pub. L 103410,
104 Stat. 890 (28 U.S.C. 2481 note); EO.
12947, 80 FR 5079.

Subpart G—Penalties
2. Section 595.701 is amended by
h (b) as

{c), adding a new paragraph
) and revising plngrlph {a) and

Economic Powers Act {the “Act”) (50
U.S.C. 1705). which is applicable to
violations of the provisions of any
license, ruling. regulation, order,

1990 (Pub.L. 101410, as ded. 28
U.5.C. 2461 note}, provides that:

(1} A civil penalty of not to exceed
$11.000 per violstion may be imposed
on any person who violates any license,
order. or regulation issued under the
Act;

d or iop issued by or
pursuant to the direction or
authorization of the Secretary of the
Treasury pursuant to this part or
otherwise under the Act. Section 206 of
\he Act.as mended by the Federal Civil
Actof

(c)toread as

P

follows:

§595.701 Penasities.

(a) Attention is directed to section 206
of the International Emergency
Economic Powers Act (the “Act”) {50
U.S.C. 1705). which is applicabie to
violations of the provisions of any
license, ruling, regulation, order,
direction or instruction issued by or

tothed or
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Tepressntation or p:akes or uses any
faise wning or socument knowing the
same to contain any false, fictitious or
fraudulent ststement or entry. shall be
fined under title 18, United States Code,
or impnsoned pot more than five years.
or both.
Deted: October 17, 1996.
K. Richard Newcsmb,
Durector, Office of Forewgn Assets Control
Approved: October 18, 1986.
james E johasss,
Assstont Secresary {Enforcement)
IFRIDnc 96-27285 Filed 10-21-96: 11:00
)
BRASK COOE 49ve-28-47
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