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THE WHITE HOUSE,
Washington, December 3, 1997.

Hon. NEWT GINGRICH,

Speaker of the House of Representatives,
Washington, DC.

DEAR MR. SPEAKER: On May 30, 1992, by Executive Order 12808,
President Bush declared a national emergency to deal with the un-
usual and extraordinary threat to the national security, foreign pol-
icy, and economy of the United States constituted by the actions
and policies of the Governments of Serbia and Montenegro, block-
ing all property and interests in property of those Governments.
President Bush took additional measures to prohibit trade and
other transactions with the Federal Republic of Yugoslavia (Serbia
and Montenegro) by Executive Orders 12810 and 12831, issued on
June 5, 1992, and January 15, 1993, respectively.

On April 25, 1993, I issued Executive Order 12846, blocking the
property and interests in property of all commercial, industrial, or
public utility undertakings or entities organized or located in the
Federal Republic of Yugoslavia (Serbia and Montenegro) (the “FRY
(S&M)”), and prohibiting trade-related transactions by United
States persons involving those areas of the Republic of Bosnia and
Herzegovina controlled by the Bosnian Serb forces and the United
Nations Protected Areas in the Republic of Croatia. On October 25,
1994, because of the actions and policies of the Bosnian Serbs, I ex-
panded the scope of the national emergency by issuance of Execu-
tive Order 12934 to block the property of the Bosnian Serb forces
and the authorities in the territory that they controlled within the
Republic of Bosnia and Herzegovina, as well as the property of any
entity organized or located in, or controlled by any person in, or
resident in, those areas.

On November 22, 1995, the United Nations Security Council
passed Resolution 1022 (UNSCR or “Resolution 1022”), imme-
diately and indefinitely suspending economic sanctions against the
FRY (S&M). Sanctions were subsequently lifted by the United Na-
tions Security Council pursuant to Resolution 1074 on October 1,
1996. Resolution 1022, however, continues to provide for the re-
lease of funds and assets previously blocked pursuant to sanctions
against the FRY (S&M), provided that such funds and assets that
are subject to claims and encumbrances, or that are the property
of persons deemed insolvent, remain blocked until “released in ac-
cordance with applicable law.” This provision was implemented in
the United States on December 27, 1995, by Presidential Deter-
mination No. 96-7. The Determination, in conformity with Resolu-
tion 1022, directed the Secretary of the Treasury, inter alia, to sus-
pend the application of sanctions imposed on the FRY (S&M) pur-
suant to the above-referenced Executive orders and to continue to
block property previously blocked until provision is made to ad-
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dress claims or encumbrances, including the claims of the other
successor states of the former Yugoslavia. This sanctions relief was
an essential factor motivating Serbia and Monetnegro’s acceptance
of the General Framework Agreement for Peace in Bosnia and
Herzegovina initialed by the parties in Dayton on November 21,
1995 (the “Peace Agreement”) and signed in Paris on December 14,
1995. The sanctions imposed on the FRY (S&M) and on the United
Nations Protected Areas in the Republic of Croatia were accord-
ingly suspended prospectively, effective January 16, 1996. Sanc-
tions imposed on the Bosnian Serb forces and authorities and on
the territory that they controlled within the Republic of Bosnia and
Herzegovina were subsequently suspended prospectively, effective
May 10, 1996, in conformity with UNSCR 1022. On October 1,
1996, the United Nations passed UNSCR 1074, terminating U.N.
sanctions against the FRY (S&M) and the Bosnian Serbs in light
of the elections that took place in Bosnia and Herzegovina on Sep-
tember 14, 1996. UNSCR 1074, however, reaffirms the provisions
of UNSCR 1022 with respect to the release of blocked assets, as set
forth above.

The present report is submitted pursuant to 50 U.S.C. 1641(c)
and 1703(c) and covers the period from May 30 through November
29, 1997. It discusses Administration actions and expenses directly
related to the exercise of powers and authorities conferred by the
declaration of a national emergency in Executive Order 12808 as
expanded with respect to the Bosnian Serbs in Executive Order
12934, and against the FRY (S&M) contained in Executive Orders
12810, 12831, and 12846.

1. The declaration of the national emergency on May 30, 1992,
was made pursuant to the authority vested in the President by the
Constitution and laws of the United States, including the Inter-
national Emergency Economic Powers Act (50 U.S.C. 1701 et seq.),
the National Emergencies Act (50 U.S.C. 1601 et seq.), and section
301 of title 3 of the United States Code. The emergency declaration
was reported to the Congress on May 30, 1992, pursuant to section
204(b) of the International Emergency Economic Powers Act (50
U.S.C. 1703(b)) and the expansion of that national emergency
under the same authorities was reported to the Congress on Octo-
ber 25, 1994. The additional sanctions set forth in related Execu-
tive orders were imposed pursuant to the authority vested in the
President by the Constitution and laws of the United States, in-
cluding the statutes cited above, section 1114 of the Federal Avia-
tion Act (49 U.S.C. App. 1514), and section 5 of the United Nations
Participation Act (22 U.S.C. 287c¢).

2. The Office of Foreign Assets Control (OFAC), acting under au-
thority delegated by the Secretary of the Treasury, implemented
the sanctions imposed under the foregoing statutes in the Federal
Republic of Yugoslavia (Serbia and Montenegro) and Bosnian Serb-
Controlled Areas of the Republic of Bosnia and Herzegovina Sanc-
tions Regulations, 31 C.F.R. Part 585 (the “Regulations”). To imple-
ment Presidential Determination No. 96-7, the Regulations were
amended to authorize prospectively all transactions with respect to
the FRY (S&M) otherwise prohibited (61 FR 1282, January 19,
1996). Property and interests in property of the FRY (S&M) pre-
viously blocked within the jurisdiction of the Untied States remain
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blocked, in conformity with the Peace Agreement and UNSCR
1022, until provision is made to address claims or encumbrances,
including the claims of the other successor states of the former
Yugoslavia.

On May 10, 1996, OFAC amended the Regulations to authorize
prospectively all transactions with respect to the Bosnian Serbs
otherwise prohibited, except with respect to property previously
blocked (61 FR 24696, May 16, 1996). On December 4, 1996, OFAC
amended Appendices A and B to 31 C.F.R. chapter V, containing
the names of entities and individuals in alphabetical order and by
location that are subject to the various economic sanctions pro-
grams administered by OFAC, to remove the entries for individuals
and entities that were determined to be acting for or on behalf of
the Government of the Federal Republic of Yugoslavia (Serbia and
Montenegro). These assets were blocked on the basis of these per-
sons’ activities in support of the FRY (S&M)—activities no longer
prohibited—not because the Government of the FRY (S&M) or enti-
ties located in or controlled from the FRY (S&M) had any interest
in those assets (61 FR 64289, December 4, 1996).

On April 18, 1997, the Regulations were amended by adding new
section 585.528, authorizing all transactions after 30 days with re-
spect to the following vessels that remained blocked pursuant to
the Regulations, effective at 10:00 a.m. local time in the location
of the vessel on May 19, 1997: the M/V Moslavina, M/V Zeta, M/
V Lovcen, M/V Durmitor and M/V Bar (a/k/a M/V Inviken) (62 FR
19672, April 23, 1997). During the 30-day period, United States
persons were authorized to negotiate settlements of their outstand-
ing claims with respect to the vessels with the vessels’ owners or
agents and were generally licensed to seek and obtain judicial war-
rants of maritime arrest. If claims remained unresolved 10 days
prior to the vessels’ unblocking (May 8, 1997), service of the war-
rants could be effected at that time through the U.S. Marshal’s Of-
fice in the district where the vessel was located to ensure that U.S.
creditors of a vessel had the opportunity to assert their claims. Ap-
pendix C to 31 CFR, chapter V, containing the names of vessels
blocked pursuant to the various economic sanctions programs ad-
ministered by OFAC (61 FR 32936, June 26, 1996), was also
amended to remove these vessels from the list effective May 19,
1997.

There has been one amendment to the Regulations since my re-
port of May 30, 1997. The Federal Republic of Yugoslavia (Serbia
and Montenegro) and Bosnian Serb-Controlled Areas of the Repub-
lic of Bosnia and Herzegovina Sanctions Regulations, 31 C.F.R.
Part 585, were amended on August 25, 1997. General reporting,
recordkeeping, licensing, and other procedural regulations were
moved from the Regulations to a separate part (31 CFR part 501)
dealing solely with such procedural matters. (62 FR 45098, August
25, 1997). No substantive changes to the Regulations were made.
A copy of the amendment is attached to this report.

3. Over the past year and a half, the Departments of State and
the Treasury have worked closely with European Union member
states and other U.N. member nations to implement the provisions
of UNSCR 1022. In the Untied States, retention of blocking author-
ity pursuant to the extension of a national emergency provides a
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framework for administration of an orderly claims settlement. This
accords with past policy and practice with respect to the suspension
of sanctions regimes.

4. During this reporting period, OFAC issued six specific licenses
regarding transactions pertaining to the FRY (S&M) or property in
which it has an interest. Specific licenses were issued (1) to author-
ize the unblocking of certain funds and other administrative trans-
actions involving assets previously blocked; (2) to authorize the
transfer of presanctions ownership interests in certain blocked
property from one U.S. person to another; and (3) to authorize liti-
gation against the Government of the FRY (S&M) by a United
States person for recovery of presanctions obligations.

During the past 6 months, OFAC has continued to oversee the
maintenance of blocked FRY (S&M) accounts; and records with re-
spect to: (1) liquidated tangible assets and personalty of the 15
blocked U.S. subsidiaries of entities organized in the FRY (S&M);
(2) the blocked personalty, files, and records of the two Serbian
banking institutions in New York previously placed in secure stor-
age; (3) remaining blocked FRY (S&M) tangible property, including
real estate; and (4) the five Yugoslav-owned vessels recently
unblocked in the United States.

On September 29, 1997, the United States filed Statements of In-
terest in cases being litigated in the Southern District of New York:
Beogradska Banka A.D. Belgrade v. Interenergo, Inc., 97 Civ. 2065
(JGK) and Jugobanka A.D. Belgrade v. U.C.F. International Trad-
ing, Inc. et al., 97 Civ. 3912, 3913 and 6748 (LAK). These cases in-
volve actions by blocked New York Serbian bank agencies and their
parent offices in Belgrade, Serbia, to collect on defaulted loans
made prior to the imposition of economic sanctions and dispensed,
in one case, to the U.S. subsidiary of a Bosnian firm and, in the
other cases, to various foreign subsidiaries of a Slovenian firm. Be-
cause these loan receivables are a form of property that was
blocked prior to December 27, 1995, any funds collected as a con-
sequence of these actions would remain blocked and subject to
United States jurisdiction. Defendants asserted that the loans had
been made from the currency reserves of the central bank of the
former Yugoslavia to which all successor states had contributed,
and that the loan funds represent assets of the former Yugoslavia
and are therefore subject to claims by all five successor states. The
Department of State, in consultation with the Department of the
Treasury, concluded that the collection of blocked receivables
through the actions by the bank and the placement of those col-
lected funds into a blocked account did not prejudice the claims of
successor states nor compromise outstanding claims on the part of
any creditor of the bank, since any monies collected would remain
in a blocked status and available to satisfy obligations to United
States and foreign creditors and other claimants—including pos-
sible distribution to successor states under a settlement arising
from the negotiations on the division of assets and liabilities of the
former Yugoslavia.

5. Despite the prospective authorization of transactions with the
FRY (S&M), OFAC has continued to work closely with the U.S.
Customs Service and other cooperating agencies to investigate al-
leged violations that occurred while sanctions were in force. On
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February 13, 1997, a Federal grand jury in the Southern District
of Florida, Miami, returned a 13-count indictment against one U.S.
citizen and two nationals of the FRY (S&M). The indictment
charges that the subjects participated and conspired to purchase
three Cessna propeller aircraft, a Cessna jet aircraft, and various
aircraft parts in the United States and to export them to the FRY
(S&M) in violation of U.S. sanctions and the Regulations. Timely
interdiction action prevented the aircraft from being exported from
the United States. A trial date has not yet been scheduled but is
anticipated in late October.

Since my last report, OFAC has collected four civil monetary
penalties totaling nearly $176,000 for violations of the sanctions.
These violations involved prohibited exports of goods and services,
contract dealings, and payments either to the Government of the
FRY (S&M), persons in the FRY (S&M), or to blocked entities
owned or controlled by the FRY (S&M). The violators include two
U.S. companies, one law firm, and a U.S. financial institution.

6. The expenses incurred by the Federal Government in the 6-
month period from May 30 through November 29, 1997, that are
directly attributable to the declaration of a national emergency
with respect to the FRY (S&M) and the Bosnian Serb forces and
authorities are estimated at approximately $400,000, most of which
represents wage and salary costs for Federal personnel. Personnel
costs were largely centered in the Department of the Treasury (par-
ticularly in OFAC and its Chief Counsel’s Office, and the U.S. Cus-
toms Service), the Department of State, the National Security
Council, and the Department of Commerce.

7. In the last 2 years, substantial progress has been achieved to
bring about a settlement of the conflict in the former Yugoslavia
acceptable to the parties. UNSCR 1074 terminates sanctions in
view of the first free and fair elections to occur in the Republic of
Bosnia and Herzegovina, as provided for in the Peace Agreement.
In reaffirming Resolution 1022, however, UNSCR 1074 con-
templates the continued blocking of assets potentially subject to
conflicting claims and encumbrances until provision is made to ad-
dress them under applicable law, including claims of the other suc-
cessor states of the former Yugoslavia.

The resolution of the crisis and conflict in the former Yugoslavia
that has resulted from the actions and policies of the Government
of the Federal Republic of Yugoslavia (Serbia and Montenegro), and
of the Bosnian Serb forces and the authorities in the territory that
they controlled, will not be complete until such time as the Peace
Agreement is implemented and the terms of UNSCR 1022 have
been met. Therefore, I have continued for another year the national
emergency declared on May 30, 1992, as expanded in scope on Oc-
tober 25, 1994, and will continue to enforce the measures adopted
pursuant thereto.

I shall continue to exercise the powers at my disposal with re-
spect to the measures against the Government of the Federal Re-
public of Yugoslavia (Serbia and Montenegro), and the Bosnian
Serb forces, civil authorities, and entities, as long as these meas-
ures are appropriate, and will continue to report periodically to the
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Congress on significant developments pursuant to 50 U.S.C.
1703(c).
Sincerely,
WiLLIAM J. CLINTON.
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dofq.ud to the Office of Foreign A.lm

llcenu lpphcltlon and olhat

regulaled pursu-nl o other puts
codified in this chapter, as well as to
sconomnc sanc(ion; programs for \vhich

delegated to the Office of Foreign Amu
Control. Substantive probibitions and
policies particular to each economic

are not
this part but are set forth in the
Pparticular part of this chapter dedicated
to that program. or. in the case of
economic sanctions programs not yet
implemented in regulations. in the

Contro} but for which tions have .
Dot yet been issued, the itions of §501.603 Reports on blocked property.
terms in this past ars governed by (n) Momuﬂupﬂ—(l)l-bldu:
definitions contained in the blocked property. Any tacl
imple g statute o B Blocked t to this chapter must

N report. The requirement includes
Subpart C—Reports financial institutions that receive and

block payumau orcnmfcn. This

§501.601 Records and ] t ,M.”u.b
requirements. _allus. p.nom (or persons subject to

Exupluothnﬁnpmvidnd.wuy U.S. jurisdiction in the case of parts 300
person engaging in an; uf nndsunhhhnhapmlwllmhnh
subject to the pmvmou their possession or cootrol any property
shall kee afnlhndw:unbmourm nrinlmin blocked
each such transaction :‘;xgod in, uant to this

gardless of wheth i (z)mmarympomblmywmA
is offected pursuant to licanse or npoﬂmyboﬁlollonhhlloflhdd-
otherwise, and such record shall be of
available for examination for at Iust 5  agent,or other ; 5‘“' annry
years after the date of such ponsibility ting blocked
Except as otherwise provided, every : perty, however, rosts with the actual
person holding property blocked older ol the pro, , or the p-nan
pursuant 1o the provisions of this g control over
chapter or funds transfers retained outside the Unll.d States, with | th.

to §596.504(b) of this chapter  follo: tions: primary

shall kesp a full and accurate of - res; nponin; any trust
such property, and such record shall be uuumtmdnhntnmw-ndpﬁmny

available for examination for the mlod
of time that such property is bloc

and for at least 5 years after the date
such property is unblocked.

§501.602 Reports 1o be fumished on
demand.

Every person is required to furnish
under oath, in the form of reports or
otherwise, from time to time and at any
time as myhnquindbylhtbimtor.
Office of Foreign Assets Coatrol,
complets inforroation ulllhn to any

Y

ty for
nmﬁlhunyus.oo-ovnur ll‘ll

agent, or
W in the Unitsd States. No persoa
is excused from filing a report by reason
of the fact that another person bas
submitted a report with regard to the
same property, except upon actusl
:tnl::l.d‘. of the nponm :idlod by such
parson. rts are l"ll’d.d
3 confidential.
3) hmnciol institutions, For
purposes of this ncdon. lbs torm

“g, q
L}

Taank . 4

applicable executive order or other
nuthomy anensz pplicati

set forth in lhu part govern transactions
undertaken pursuant to general or
specific licenses, the criteria for which
are set lnnh in tubpan E of the

idual parts in this cb.

Si of Ji ing policy ined
in subpart E of the mdmdlu! partsin

uus cbap!er howevcr may contain

beth mch
is nﬂ'octed
license o otherwise, subject to lho

bank,
Umtod States depoanory igamudon.

provisions-of this chapter or relati
any property in which any fore

institution, as those ums are defined in

isions that require production of
specxl'ed documentation uniqueto a
given general license or statement of
licensing policy.

Subpari B—Definitions

$501.301 Definitions.
Definitions of terms used in this part
are found in subpart C of the part within

.

country or any national thereof has any  the applicable part of this chapter.
interest of any nsture whatsoever, direct x'ha( must be reported—(1) Initial
or jndirect. The Director may require npom—(l) When reports are due.
that such reports include the p d to be Bled within
of any books of account, contracts, lo'ims(nm dlyn hm llln dnln that
letters or other papers dwith  property
any such ion or property. in the porting requi tactuder

dy or coptrol of the p pay fors that are d
roquired to make such reports. R d blocked by fi:
with respect to transactions may be (il) Conlcnll of npom. Inmd npun:
required either befors or after such
transactions are completed. The Director uwnotouewuntplny dnpmm its
may, !hmugh uy pmon or W th lny or new

dmini 8, examil witaesses, iden du ro| °

receive evid: depositions, and uly lg P:gdu dnu it was
require by subp the d and bl and shall include the name



45104  Federal Register / Vol. 62, No. 184 / Monday, August 25, 1997 / Rules and Regulations

10

any property in which, on or after the
lp;l':ablo effective date, there existed

with the Office of Foreign Assets
gon!ml. Any pemn having an interest

direct; through
p-dic-ny desguatn e, ageacy.

terest of an; n whose ality. .
mm-m o ety i were m ﬁlcmnpphuﬁon for a license (7) Address. License
subject to blochn; pursuant to :n horizls g{ mnﬁtion. br'l the reports. ax and inqnirlm 'llould be
chapter or were subject to retention lpp can nlpodﬂc icense
pufmmsm.sm)omu chapter. make full disclosure of all  individual within ciodmaof
. Muhhmthmmudionlo Aumcnnuol or to its Director, at
§501.606 Reporting and % that a decision on the application may Office of Forelgn
ot to - be made with full knowledge of all Assets Control, U.S. D-puﬂmnlollh.
. relevant facts and so that the jdantity Treasury, 1500 Pennsylvania Avenus,
‘The reporting and recardkeeping and location of the persons who NW—, W, DC 20220,
”‘I“"‘m“'-““m‘“!hh'“‘!m nbounhahnsa:lmmyfh-lﬂy 450102 .
are app ined in the event o : ..
for whu:h 1 tion and  (3) Information to be '"Pm The Oﬂc:.:!hl’o An:o‘t:h Cunlm‘I
sdministration have been delegated to  applicant must supply all information . sdvise spplicant 2
the Office of Foreign Assets Control. specified by relevant instructions and/or respecting filed up;l(cnﬂnn._
- forms, and must fully discloss the The decision of the Office of F¢
Subpart D—Procedures pames of all parties who are concerned
§501.001 Licensing. . with or d in
(s) General licenses. General licenses :M°:;." the "l’f“l:?ml e} s ﬁ&: by
have been issued suthorizing under .’:lhh Pll( s). Such
appropriate ur;nl and condiﬁo;lch N F rinc may be shall be
certain types of transactions w are
sub]ac( to the pmlubiﬂnu contained in ::::bod 10 e mh PP ““'ﬁ&:'" » part of
pter. All such li are sot 62y y Bled wilh Office of
forth in subpart E of each part contained Fonip ‘Assets Control may, where
in this ch General li may be i 3
alsobe lfsuod authorizing under nﬁnnn in such ap, " ton.
terms and are i to supply ﬂuir
certain types of transactions which ere App ide M‘
subject to pmhlbmons contained in 31 U S.C. 7701, which umber ma; b‘ .
economic sam:uon.l prognnu the of used for purposes of collecti 3 s are Ibywmlbd rol
which have been del“‘ud to the l.l'll‘h‘ out of.&’- applicant's the Office of Foreign Am.mcon% I
Director of the Office of Foreign Assets  roiiyich i hio'syith the United States e ""‘“‘““m..'.','{ the OfEc
T Tl Wt e g
i s chapter.
Office of Foreign Assets Control not to required to m such and for that nnon s ‘“‘"}P‘_m Ih.

t applications for s; fic 1

mor&?ng u—anncl.ionis”l:l which the

rovisions of an outstanding

iconse are applicable. Persons availing
themselves of certain geoeral licanses
may be requised to file reports and
statements in accordance with the

ified io thoss lj

Failure to file such reports or statements -

will nullify the authority of the general
license.

(b) Specific licenses—(1) General
course of procedure. Transactians
subject to the prohibitions contained in
this chaplex orto prohtbnuons the "

and of

proj

hwadnnm(sﬂsﬂsm)brmﬂm

Fonsl"p A.lutl Control. Any appli

or other party in interest desiringto
present additional information may do
s at any time bcfon or after du:i:lnn.

puSlic comment, and delay in Mn
(b) Any interested pnnnn ~
!’In Directar of = ol

for o
;houﬁ be made mm I the Oion of
Assets Control.

(4) of dcm'd. ‘The denial of &
license does not preclude the mp-nin;
ofan npplimuon or the ﬁlin, ofa
further The

Foreign Assets Control ln writing hrth
nb:[:nm. amendment, or npul of llry

§501.008 mmmd

or
myothupmyiniamulmyuuy {a) The records of the Officeof . .. .
time request explanation of the ressons  Foreign Assets Control which are

for a denial by correspondencs or

which have been delegated to the
Director of the Office of Foreign Assets
Control, which are pot authorized by
general license may be effected only
under specific licenses.

{2) Applications for ific li

tions for spoclﬁc

engage in any transactions prohlbltod by
or pursuant to this chapter or sanctions
programs that have been delegated to
the Director of the Office of Foreign
Assets Control for implementation and
administration may be filed by letter

P | interview. .
(5) Reports under specific licenses. As
a condition for the issuance of any
ired to

by
:gt(suscsszlmhmndonnﬂcbh
to the public sball be made available in -
Ael:ordme.wnhthd.ﬁmﬂm :
of fees, and othar

license, the li may be
file reports with respect to the
transaction covered by the license, in
such form and at such times and places
as may be prescribed in the licease or
otherwise.

(6) Issuance of license. Licenses will
be issued by the Office of Foreign Assets
Control acting on behalf of the Secretary
of the Treasury or licenses may be
issued by the Secretary of the Treasury

pmvinlmu of the tions on ths
Disclosure of Records of the . |
Departmental Ofices and of other
bureaus snd offices of the Department of
the Treasury issued under 5 US.C. 552
nnd ublhhed at 31 CFR
The records of the

Fomgn Assets Control which are
required by the Privacy Act (5 US.C. -
552a) to be made available to an
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andec the kReduction Act (¢4 spplication and other procedures of Subpart H—Proced
uscasmﬁ).nduup.dmm which apply to this part. * * * -
noumber 1505-0164. Anagencymaynot =« ‘= e o ;ms'd?nsis.smum..qmu
condunonpomr.lndlpuwnhm as R
e syt e A §316.001 Procedures.
:nuol.::;bu ssigoed by OMB. 3. Section 515.201 :(-Tmm by For Kcense application procedures
asdding new parsgraph (o] to s ¥ bl
PART 505—REGULATIONS follows: ) e modifications, or revocations of
R S g
NV ‘d
designated foreign countries or their pussuant to 0 the P of
%:TEMNIG,, MCOERM‘ m:'NED;SE BETWEEN  iionas; effective dete. and Privacy Acts (5 U.S.C. 552 and
- L $52a), sew subpart D of part 501 of this
1. The nu!horily d‘:ﬁon for part 505 (e} Wlm; ;nn h-:ucﬁon resultsinthe  chapter.
s revised to read as follows: biocking o at & benking £§515.802-500.008 and 515.008
Autherity: 31 US.C. 321(b); SO USC. App. istitution pursuant to “";"““"’&"‘ [Removed -
1-44; Pub, L. 101410, 104 Stat. 890 (28 a pasty to the transaction belisves 8a. Sections $15.802 thirough 515.806
US.C 2481 oote); O, 9193, 7 FRS205,3  funds have been blocked due to and 515.809 are removed:
CFR, 1938-1943 Comp., p. 1174; EO. 0988,  mistaken identity, that mdmy soek
13 FR 4891, 3 CFR, 1943-1948 Comp., p. 748. to have such unb pursuant  §4515.007 and 515.008 {Redesigneted ss
to the tive ures set $5515.002 and $15.003)
":“o ! 5'0: ": dod by forth in §501.806 of this chapter. 8b. Sections 515.807 and :::m e
. Section 505.40 is amen red ted 515.802 and 515.803,
revising the reference to **§§ 500.801 Subpant C—General Definitions mM”"‘v‘.ly. 88
and 500,602 4o read 5§ 501.801 and 4. The note at the end of § 515.306 is .
3. Section 505.60is revised toread as S puded by adding a sentence to the

follows:
§505.80 Procedures.
l‘-;or hcmn npphmﬁon pmudnr-
ng to

modlﬁu!ions. or revocations of

§515.308 Specisity designaied netionsl.

Note ta §315.306 * * * Section 50!
of this chapter sets forth the procadures to be

9. Section 515.901 is revised to read
as follows:

$8515.901 wmma&

for d:

and
pursuant to the Freedom of Inf it
and Privacy Acts (5 U.S.C. 552 and
$52a), see § 500.802 and subpart D of
part 501 of this chapter.

PART 515—CUBAN ASSETS
CONTROL REGULATIONS

1. The euthority citation for pact 515
is revised to read as follows:

Authority: 18 U.S.C. 2332d: 22 US.C.
2370(s). 6001-6010; 31 U.S.C. 321(b); 50
US.C. App. 1=44; Pub. L. 101-410, 104 Stat.
890 {28 U.5.C. 2461 note); E.C. 9193.7 FR
5205, 3 CFR. 1938-1943 Comp.. p- 1147: EO.
9989, 1 FR 4891. 3 CFR, 194348 Comp.. p.
748; Proc. 3447, 27 FR 108S, 3 CFR 1959
1963 Comp.. p. 157; E.O. 12854, 38 FR 36587,
3CFR. 1993 Comp.. p. 514.

Subpari A—Relation of This Part 10
Othgr Laws and Reguiations

2. Section 515.101 is amended by
revising the first sentence of pangnph
(a) to read as follows:

§515.10% Relation of this part to other
iaws and reguistions. .

(a) This part is separate from, and
independent of, the other parts of this
chapter with the cxccptmn of part 501
of this ch the and

bllowdbypuwumk{n. pp! d by the Office of
o that of g ("OMB"}

muumuwmmm;m the Pa; Reduction Act (44
ry are 0o tizg in U.S.C. 3507(j)) and assigned coatrol

A number 1505-0118. For a] pmdby
Subpart E—L) Oszundu Pnp-rwor[
and Statements of Licensing Policy ink g -

mmdknpingnndnpordng

Aad

5. Section 515.508 is

remo ph (f) and by sdding a
noh:on:g- 3oflluucﬁonI¢mdu
follows: .

§515.508 Payments 1o blocked sccounts
In domestic banks.

« v & e e

Nots to § 515.508: Please refer to §501.603

ofbenul.u i ).undloolh-r
procedures, ﬂ;’ﬁmﬂndlﬂl
chapter. An agency may not conduct or
sponm.mdnpcnonilnmnquh‘dh

nnlrm it dhpl-yn l:y vnlld cnmml

of this chapter for nandatory reporting

ng

6. Subpart F is revised 10 read as
follows:

Subpart F—Reports

§515.601 Records and reports.

For provisions relating to records and
reports, see subpart C of ym 501 of this
chapter.

Subpart G—Penalties
§515.701  [Amended)

7. Section 515.701(a) inuod\lnpry toxt
is amended by removing the words “as

reporting requirements and license

ded b; y™ and by adding in their
place the words “as sdjusted by”.

PART $35—IRANIAN ASSETS
CONTROL REGULATIONS

1. The autbosity citation fo past 535
is revised to roed as follows: .

Authority: 18 U.S.C. 2332d; 31 USC.
321(b); 50 U.S.C. 1701-1706; Pub. L. 101
410, 104 Sut. 890 (28 U.S.C. 2481 nots); EO
12170, 44 FR 65729, 3 CFR, 1979 Comp., p.
457; E.O. 12208, 45 FR 24099, 3 CFR. 1080
Comp., p. 248; EO. 12211, 45 FR 20685, 3
CFR, 1980 Comp., p. 253; E.O. 12276, 46 FR
7913, 3 CFR 1981 Comp.. p. 104; EO. 12279
46 FR 7918, 3 CFR, 1901 Comp., p. 109; 2.0.
12280, 48 FR 7921, 3 CFR, 1981 o P
110; E.O. 12281, 46 FK 7923, 3CFR, 1961
Comp., p. 110; E.O. 12282, 46 FR 7925. 3
CFR, 1961 Comp., p. 113; EO. 12283, 46 FR
7927, 3 CFR, 1981 Comp., p. 114; and EO.
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§5536.002-538.804 and 538.006 -
{Removed)

7a. Sectjons 536.802 through 536.804
and 536.806 are

§538.805 [Recesignatad as §5308.802]
7b. Section 536.808 is redesignated as
§536.802.

Subpart I—Paperwork Reduction Act

§550.209 Plohlbﬂ:'d
uwya'n;--'nﬁmmmm
respect to sacurities.

« e« = e e
(c) When & transaction results in the
blocking of funds ata f 1}
institution pursuant to this section snd
a party to the transaction believes the
funds bave been blocked dus to
mistaken identity, that ruty may seek

8. Section 536.901 is revised toread 10 have such funds unblocked pursuant

as follows: to.the administrative procedures set
forth in § 501.806 of this chapter.
§536.901 Paperwork Reduction Act notice.

For approval by the Office of Subpart C—Definitions .
Management and Budget (“*OMB") 4. The note at the end of § 550.304 is
under the Paperwark Reduction Act of ded by adding 2 to the
infor::;ﬁoq collections relating to end of the note to read as follows:
m‘°~ "P"’g:-'? mmnr' §550.04 Government of Libya.
firehudi to « a2 s e =

g those p
of licensing policy), and to other
procedures, see § 501.901 of this
chapter. An agency may not d

Note 10 §550.304: * * * Section 501.807 of
to be

Federal Register / Vol. 62, No. 164 / Monday, August 25, 1997 / Rules and Regulations

§550.801 Procedures.
For license application procedures
procedures relating to d
modifications, or revocations of
licenses; administrative decisions;
lemaking: and req; for d
pursuant to the Freedom of Information
and Privacy Acts (5 U.S.C. 552 and
$528), see subpast D of past 501 of this
chapter.
$4550.802-550.804 and 500.808
{Removed]

8a. Sections 550.802 through 550.804
and 500.806 are removed.

$5550.805 9nd 550.007 [Redesignated ss
§6550.802 and 550.80%)

8b. Sections 550.80S and 550.807 are
redesignated as §§ 550.802 and 550.803,

respectively.
M

this chapter sets forth the p d
followed by persons seeking edministrative
3 f their desi or that of

or
spoasor, and a person is r;qt fuqmnd to

4

d to, a coll [

ol
a vessel as blocked, or who wish to assert
that the ci Iting in the

pai

9. Section 550.901 is revised to resd
as follows:

§550.901 Paperwork Reduction Act notice.
n. r 1, 11, T~

unless it displays a valid control designation are no longer applicable.
number assigned by OMB.
Subpart E—LJ A
PART 550—LIBYAN SANCTIONS and Statements of Licensing Pollcy
REGULATIONS 5. Section 550.511 is amended by
1. The authority citation for part 550 Femoving puagraph (g) and
is revised 1o read as follows: redesignating paragraph (h} as

Autbority: 3 U.S.C. 301: 18 U.S.C. 2332d;
22 U.S.C. 287¢, 234928 and 2349se-9; 31
U.S.C. 321(b): 49 U.SC. App. 1514: 50 U.S.C.
1601-1651, 1701-1706; Pub. L. 101-410, 104
Stat. 890 (28 U.S.C. 2461 note); E.O. 12543,
51 FR 875, 3 CFR, 1986 Comp., p. 181; E.O.
12544, 51 FR 1235, 3 CFR. 1986 Comp., p.
183: EO. 12801, 57 FR 14319, 3 CFR, 1992
Cornp.. p. 294.

Subpart A—Relation of this Part to
Other Laws and Reguiations

paragraph (g), by removing the words
*paragraph (g) of this section™ from the
last of aewly d d

requitrements in § 550.560(d} have bosn
spproved by the Office of

and Budget (“OMB") under the
Paperwork Reduction Act (44 US.C.
3507(j)) and assigned control number
1505—0093. For spproval by OMB undar
the Paperwork Reduction Act of

paragraph (g) and adding in their place
the words “the note to this section”, and
by adding a note to the end of the
section to read as follows:

1

recordkeeping and reporting
s 10 licensi

(includiog those pursiant to
of licensing policy), and to other
d see § 501.901 of this

§550.511 and o
blocked accounts in domestic banks.
. - . . - .

Note to §550.511: Please refer to § 501.603
of this chapter for mandstory reporting

chapter. An agency may not conduct or
sponsor, and a person is not required to
d to, a collection of infk i

number

2. Section 550.101 is 2 ded by
removing the first two sentences of
paragraph (a) and adding a new
sentence in their place to read as
follows:

§550.101 Relation of this part 1o other
laws and regulations.

(a) This pant is separate from, and
independent of. the other parts of this
chapter with the exception of part 501
of this chapter, the recordkeeping and
reporting requirernents and license

pplication and other p d of
which apply to this part. * = *

Subpart B-—Prohibitions

3. Section 550.209 is amended by
adding new paragraph (c) to read as
follows:

6. Subpart F is revised to read as
follows:

- Subpart F—Reports

§550.601 Records and reports.

For provisions relating lo records and
reports, see subpart C of part 501 of this
chapter.

Subpart G—Penaities

§550.701 [Amended]
7. Section 550.701(a} introductory text

* is amended by removing the words “as

amended by™ and adding in their place
the words “as adjusted by".

Subpart H—Procedures

8. Section 550.801 is revised to read
as follows:

unless it displays a valid control
igned by OMB.

PART 560-—RANIAN TRANSACTIONS
REGULATIONS

1. The authority citation for part 560
is revised to read as follows:

Autbority: 3 U.S.C. 301; 18 U.S.C. 23324
22 U.5.C. 2349u-9; 31 U.S.C. 321(b}; 50
U.S.C. 16011651, 1701-1706; Pub. L. 101~
410, 104 Stat 890 (28 U.S.C. 2461 note); EO.
12613, 52 FR 41940, 3 CFR, 1987 Comp., p.
256; E.O. 12957, 60 FR 14815, 3 CFR, 1005
Comp., p. 332; E.O. 12939, 60 FR 24787, 3
CFR, 1995 Comp., p. 358.

Subpart A—Relation of This Part to
Other Laws and Regulations

2. Section 560.101 is emended by
ing the first of p h
(a) to read as follows:
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CANTROLLE FEMLNYE Chacrmanaes uf i FIY (AN
TR EOOVIIN SANCTIONS TR Ba. Sectioos 385,502 through 33404
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Amnrav-i:m:mvmmsl with 16 A g e ciruameaanm §585.002, .
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Nokn tm § 90,540 Plasne telne 1o §SUEY [y ruyisad to s follows:
i - d 3 eyl g
el GEC HIdk R WO,
3. Sectinn 585.201 i3 amended by o0 Pab, L. §TI-432, 154 Sk, WG (14
widding 3 pew sehtence to the ead of e hf“"‘"“'"“"’*""“’"‘"" f:.acm|mm:muwsm
pte 1o § 585.20tc] sad by adding nww 3 CFR, 1903 Conp., p. 638,
pasagraph o) 1o rensd as foFirwe: Subwaart £ Rupors of Thie Paet 30
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fe llects lating to pplication and other procedures of §506.905 [Medesignated as § 506.907)
recordkeeping and reporting which apply to this part. * * * 4b. Secticn 596.808 is redesignated as
g to l ing p d « e e - . §596.802.
(including thoss pursuant to statements
of licensing policy), and to other b’-wf"“""‘""”"“- Subpart —Paperwork Reduction Act
procedures, see § 501.901 of this Hlows: 506.901 s wread
chapter. An sgency may notconductor oo i e pecorty $. Section revised
sponsor, and a person is not required to as follows:
respond o, 8 collection of information  §590.601 Recorda snd reports, $500.901 Paperwork Reduction Act notics.
unless it displays s con : .
gned by OMB. For provisious rel to records and For approval by the Office of -
oumber assigned by T _npoﬂr.mmbpmc part 501 ofthis  Management and Budget (“OMB™)
PART 596—TERRORISM LIST chapter. under the Paperwark Reduction Act of
GOVERNMENTS SANCTIONS uing
REGULATIONS Subpart H-~Procedures recordkeeping ::_dwpoﬂhg N
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is revisad to read as follows: us follows: of licensing policy), and m;‘mw.
wthority: . ; procedures, see § 501.901
:z:(b). T BUSC pRERUIC §596.001 Procedurse. chapter. An agency msy ot conduct or
For license applicati d P and a persca is not required to
Subpart A—Relation of This Part to dures relating to d d 10, a collection of inf it
Other Laws and Reguiations modifications, or revocations of unless it displays & valid control
2. Section 596.101 is amended by 1 d d nk gned by OMB.
revising the first of paragraph  Tulemaking; and requests for d Detad: August 7, 1097.
(8} to read as follows: pursuant to the Freedom of laformation R Richard Newcemsb,
506.101 Retstion of this pert W0 other ;:‘zl.l),dv‘c:nmbpm(%li}sc 5::,",‘,,‘“ Director, Office of Fortign Assats Control.
ila\u and regulations. d,.#:. part 501 o Approved: August 11, 1997,
{a) This part is separate from, and Jokas P. Simpeoa,
independent of, the other parts of this “m """""‘“‘. and 506.008 Acting Assistant Secretary (Enforcement].
chapter with the exception of part 501 The following Form will ot eppeer
of this chapter, the recordkeeping and 4a. Sections $96.802 through $96.804 @ the Code of Féderal
reporting requirements and license and $96.506 are MLUNG COOE £810-20-5
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