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A BILL

To provide for the reform and continuation of agricultural
and other programs of the Department of Agriculture

through fiscal year 2023, and for other purposes.
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Be it enacted by the Senate and House of Representa-

tives of the United States of America in Congress assembled,

SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

(a) SHORT TIrTLE.—This Act may be cited as the “Ag-

riculture and Nutrition Act of 2018,

(b) TABLE OF CONTENTS.—The table of contents for

this Act 1s as follows:
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2. Definition of Secretary of Agriculture.

TITLE I—COMMODITIES

Subtitle A

Commodity Policy

Definitions.

Base acres.

Payment yields.
Payment acres.

Producer election.

Price loss coverage.
Agriculture risk coverage.
Producer agreements.

Subtitle B—Marketing Loans

1. Availability of nonrecourse marketing assistance loans for loan com-

modities.

2. Loan rates for nonrecourse marketing assistance loans.

. Term of loans.

. Repayment of loans.

. Loan deficiency payments.

. Payments in liew of loan deficiency payments for grazed acreage.
. Special marketing loan provisions for upland cotton.

. Special competitive provisions for extra long staple cotton.

. Availability of recourse loans.

. Adjustments of loans.

Subtitle C—Sugar
Sugar policy.
D—Dairy Risk Management Program and Other Dairy Programs

Dairy risk management program for dairy producers.
Class I skim mailk price.

Extension of davry forward pricing program.
Extension of dairy indemnity program.

Extension of davry promotion and research program.
Repeal of dairy product donation program.
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Subtitle E—Supplemental Agricultural Disaster Assistance Programs
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Modification of supplemental agricultural disaster assistance.
Subtitle F—Administration

Administration generally.

Suspension of permanent price support authority.

Payment limitations.

Adjusted gross income limitation.

Prevention of deceased individuals recetving payments under farm
commodity programs.

Assignment of payments.

Tracking of benefits.

Signature authority.

Personal liability of producers for deficiencies.

Implementation.

Exemption from certain reporting requirements for certain producers.

TITLE II—CONSERVATION
Subtitle A—Wetland Conservation

Program ineligibility.
Minimal effect regulations.

Subtitle B—Conservation Reserve Program

Conservation reserve.

. Farmable wetland program.

. Duties of owners and operators.
. Duties of the Secretary.

. Payments.

Jontracts.
Subtitle C—Environmental Quality Incentives Program

Definitions.

Establishment and administration.

Limitation on payments.

Jonservation innovation grants and payments.

Subtitle D—Other Conservation Programs

Conservation of private grazing land.

Grassroots source water protection program.

Voluntary public access and habitat incentive program.
Watershed protection and flood prevention.

Feral swine eradication and control pilot program.
Emergency conservation program.

Subtitle E—Funding and Administration

Jommodity Credit Corporation.

. Delivery of technical assistance.
. Administrative requirements for conservation programs.
. Establishment of State technical commattees.
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Regional conservation partnerships.
Assistance to producers.

Funding.

Admanistration.

Critical conservation areas.

Subtitle IHH—Repeals and Transitional Provisions; Technical Amendments

Sec. 2801.
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Sec. 2803.

Sec. 3001.
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Sec. 3201.
Sec. 3202.
Sec. 3203.

Repeal of conservation security and conservation stewardship pro-
grams.

Repeal of terminal lakes assistance.

Technical amendments.

TITLE III—TRADE
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Subtitle C—Maiscellaneous
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Subtitle D—Food, Conservation, and Energy Act of 2008
PART [—AGRICULTURAL SECURITY

Agricultural biosecurity communication center.

Assistance to build local capacity in agricultural biosecurity planning,
preparation, and response.

Research and development of agricultural countermeasures.

Agricultural biosecurity grant program.

PART II—MISCELLANEOUS

Grazinglands research laboratory.
Natural products research program.
Sun grant program.

Subtitle E—Amendments to Other Laws

. Critical Agricultural Materials Act.
2. Equity in Educational Land-Grant Status Act of 1994.
3. Research Facilities Act.

Jompetitive, Special, and Facilities Research Grant Act.

. Renewable Resources Extension Act of 1978.

. National Aquaculture Act of 1980.

. Beginning farmer and rancher development program.
. Federal agriculture research facilities.

. Biomass research and development.

Subtitle F—Other Matters

Enhanced use lease authority program.

Functions and Duties of the Under Secretary.

Reinstatement of District of Columbia matching requirement for cer-
tain land-grant university assistance.

Farmland tenure, transition, and entry data initiative.

Transfer of administrative jurisdiction, portion of Henry A. Wallace
Beltsville Agricultural Research Center, Beltsville, Maryland.

Simplified plan of work.

Time and effort veporting exemption.

Public education on biotechnology in food and agriculture sectors.

TITLE VIII—FORESTRY
A—Reauthorization and Modification of Certain Forestry Programs

Support for State assessments and strategies for forest resources.
Forest legacy program.

Community forest and open space conservation program.

State and private forest landscape-scale restoration program.
Rural revitalization technologies.

Community wood energy and wood innovation program.
Healthy Forests Restoration Act of 2003 amendments.

National Forest Foundation Act authorities.
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Subtitle B—Secure Rural Schools and Community Self-Determination Act of
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2000 Amendments

8201. Use of reserved funds for title I projects on Federal land and certain
non-Federal land.

8202. Resource advisory committees.

8203. Program for title II self-sustaining resource advisory committee
projects.

Subtitle C—Availability of Categorical Exclusions To Expedite Forest
Management Activities

PART [—GENERAL PROVISIONS

8301. Definitions.

8302. Rule of application for National Forest System lands and public
lands.

8303. Consultation under the Endangered Species Act.

8304. Secretarial discretion in the case of two or more categorical exclusions.

PART [I—OATEGORICAL EXCLUSIONS

8311. Categorical exclusion to expedite certain critical response actions.

8312. Categorical exclusion to expedite salvage operations in response to cat-
astrophic events.

8313. Categorical exclusion to meet forest plan goals for early successional
forests.

8314. Categorical exclusion for hazard trees.

8315. Categorical exclusion to improve or restore National Forest System
lands or public land or reduce the risk of wildfire.

8316. Categorical exclusion for forest restoration.

8317. Categorical exclusion for infrastructure forest management activities.

8318. Categorical exclusion for developed recreation sites.

8319. Categorical exclusion for administrative sites.

8320. Categorical exclusion for special use authorizations.

8321. Clarification of existing categorical exclusion authority related to in-
sect and disease infestation.

PART III—MISCELLANEOUS FOREST MANAGEMENT ACTIVITIES

8331. Good neighbor agreements.

8332. Promoting cross-boundary wildfive mitigation.

8333. Regulations regarding designation of dead or dying trees of certain
tree species on National Forest System lands in California as
exempt from prohibition on export of unprocessed timber origi-
nating from Federal lands.

Subtitle D—Tribal Forestry Participation and Protection

8401. Protection of Tribal forest assets through use of stewardship end result
contracting and other authorities.
8402. Tribal forest management demonstration project.

Subtitle E—Other Matters

8501. Clarification of research and development program for wood building
construction.
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Sec. 8502. Utility infrastructure rights-of-way vegetation management pilot pro-
gram.

Sec. 8503. Revision of extraordinary circumstances regulations.

Sec. 8504. No loss of funds for wildfire suppression.

Sec. 8505. Technical corrections.

TITLE IX—HORTICULTURE
Subtitle A—Horticulture Marketing and Information

Sec. 9001. Specialty crops market news allocation.

Sec. 9002. Farmers’ Market and Local Food Promotion Program.
Sec. 9003. Food safety education initiatives.

Sec. 9004. Specialty crop block grants.

Sec. 9005. Amendments to the Plant Variety Protection Act.

Sec. 9006. Organic programs.

Subtitle B—Regulatory Reform

PART [—STATE LEAD AGENCIES UNDER FEDERAL INSECTICIDE, FUNGICIDE,
AND RODENTICIDE ACT

Sec. 9101. Recognition and role of State lead agencies.
PArT II—PESTICIDE REGISTRATION AND USE

Sec. 9111. Registration of pesticides.

Sec. 9112. Experimental use permits.

Sec. 9113. Administrative review; suspension.

Sec. 9114. Unlawful acts.

Sec. 9115. Authority of States.

Sec. 9116. Regulations.

Sec. 9117. Use of authorized pesticides.

Sec. 9118. Discharges of pesticides.

Sec. 9119. Enactment of Pesticide Registration Improvement Enhancement Act of
2017.

PArT III—AMENDMENTS TO THE PLANT PROTECTION ACT
Sec. 9121. Methyl bromide.
PARrT IV—AMENDMENTS TO OTHER LAWS
Sec. 9131. Definition of retail facilities.
Subtitle C—Other Matters

Sec. 9201. Report on regulation of plant biostimulants.
Sec. 9202. Pecan marketing orders.
Sec. 9203. Report on honey and maple syrup.

TITLE X—CROP INSURANCE

Sec. 10001. Treatment of forage and grazing.
Sec. 10002. Administrative basic fee.

Sec. 10003. Prevention of duplicative coverage.
Sec. 10004. Repeal of unused authority.

Sec. 10005. Continued authority.

Sec. 10006. Program administration.
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Sec. 10007. Maintenance of policies.

Sec. 10008. Research and development priorities.

Sec. 10009. Eaxtension of funding for research and development.
Sec. 10010. Education and risk management assistance.

TITLE XI—MISCELLANEOUS
Subtitle A—Livestock

Sec. 11101. Animal Disease Preparedness and Response.

Sec. 11102. National Aquatic Animal Health Plan.

Sec. 11103. Veterinary training.

Sec. 11104. Report on FSIS guidance and outreach to small meat processors.

Subtitle B—Beginning, Socially Disadvantaged, and Veteran Producers

Sec. 11201. Outreach and assistance for socially disadvantaged farmers and
ranchers and veteran farmers and ranchers.

Sec. 11202. Office of Partnerships and Public Engagement.

Sec. 11203. Commission on Farm Transitions—Needs for 2050.

Sec. 11204. Agricultural youth organization coordinator.

Subtitle C—Textiles

Sec. 11301. Repeal of Pima Agriculture Cotton Trust Fund.

Sec. 11302. Repeal of Agriculture Wool Apparel Manufacturers Trust Fund.
Sec. 11303. Repeal of wool research and promotion grants funding.

Sec. 11304. Textile Trust Fund.

Subtitle D—United States Grain Standards Act

Sec. 11401. Restoring certain exceptions to United States Grain Standards Act.

Subtitle E—Noninsured Crop Disaster Assistance Program

Sec. 11501. Eligible crops.
Sec. 11502. Service fee.
Sec. 11503. Payments equivalent to additional coverage.

Subtitle F—Other Matters

Sec. 11601. Under Secretary of Agriculture for Farm Production and Conserva-
tion.

Sec. 11602. Authority of Secretary to carry out certain programs under Depart-
ment of Agriculture Reorganization Act of 1994.

Sec. 11603. Conference report requirement threshold.

Sec. 11604. National agriculture imagery program.

Sec. 11605. Report on inclusion of natural stone products in Commodity Pro-
motion, Research, and Information Act of 1996.

Sec. 11606. South Carolina inclusion in Virginia/Carolina peanut producing re-
gron.

Sec. 11607. Establishment of Food Loss and Waste Reduction Liaison.

Sec. 11608. Cotton classification services.

Sec. 11609. Century farms program.

Sec. 11610. Report on agricultural innovation.

Sec. 11611. Report on dog vmportation.

Sec. 11612. Prohibition on slaughter of dogs and cats for human consumption.
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Subtitle G—Protecting Interstate Commerce

Sec. 11701. Prohibition against interference by State and local governments with
production or manufacture of items in other States.

Sec. 11702. Federal cause of action to challenge State regulation of interstate
comimerce.

SEC. 2. DEFINITION OF SECRETARY OF AGRICULTURE.
In this Act, the term “Secretary” means the Secretary
of Agriculture.
TITLE I—COMMODITIES
Subtitle A—Commodity Policy
SEC. 1111. DEFINITIONS.
In this subtitle and subtitle B:

(1) AcTuAL CROP REVENUE.—The term “actual
crop revenue”, with respect to a covered commodity
for a crop year, means the amount determined by the
Secretary under section 1117(D).

(2) AGRICULTURE RISK COVERAGE.—The term
“agriculture risk coverage” means coverage provided
under section 1117.

(3) AGRICULTURE RISK COVERAGE GUAR-
ANTEE.—The term “agriculture risk coverage guar-
antee”, with respect to a covered commodity for a
crop year, means the amount determined by the Sec-
retary under section 1117(c).

(4) BASE ACRES.—The term “base acres” has the
meaning giwen the term in section 1111(4)(A) of the
Agricultural Act of 2014 (7 U.S.C. 9011(4)(4)), sub-

*HR 2 RH



O© o0 3 O WD B W N =

O TN NG N N T NG I NG I O B S e e T e e T e T e T T
[ B N U N N e = N R - BN B o) W ) LR ~S O I NO S e

16

gect to any reallocation, adjustment, or reduction
under section 1112.

(5) COVERED COMMODITY.—The term “covered
commodity” means wheat, oats, and barley (including
wheat, oats, and barley used for haying and grazing),
corn, grain sorghum, long grain rice, medium grain
rice, pulse crops, soybeans, other oilseeds, seed cotton,
and peanuts.

(6) KEFFECTIVE PRICE—The term “effective
price”, with respect to a covered commodity for a
crop year, means the price calculated by the Secretary
under section 1116(b) to determine whether price loss
coverage payments are required to be provided for
that crop year.

(7) EFFECTIVE REFERENCE PRICE.—The term
“effective reference price”, with respect to a covered
commodity for a crop year, means the lesser of the fol-
lowing:

(A4) An amount equal to 115 percent of the
reference price for such covered commodity.
(B) An amount equal to the greater of—
(i) the reference price for such covered
commodity; or
(11) 85 percent of the average of the

marketing year average price of the covered
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commodity for the most recent 5 crop years,

excluding each of the crop years with the

highest and lowest marketing year average
price.

(8) EXTRA LONG STAPLE COTTON.—The term
“extra long staple cotton” means cotton that—

(A) 1s produced from pure strain varieties
of the barbadense species or any hybrid of the
species, or other similar types of extra long sta-
ple cotton, designated by the Secretary, having
characteristics needed for various end uses for
which United States upland cotton is not suit-
able and grown in wrrigated cotton-growing re-
gions of the United States designated by the Sec-
retary or other areas designated by the Secretary
as switable for the production of the varieties or
types; and

(B) 1is ginned on a roller-type gin or, if au-
thorized by the Secretary, ginned on another
type gin for experimental purposes.

(9) MARKETING YEAR AVERAGE PRICE.—The
term “marketing year average price” means the na-
tional average market price recewved by producers
during the 12-month marketing year for a covered

commodity, as determined by the Secretary.
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(10) MEDIUM GRAIN RICE.—The term “medium
grain rice” includes short grain rice and temperate
Japonica rice.

(11) OTHER OILSEED.—The term “other oilseed”
means a crop of sunflower seed, rapeseed, canola, saf-
flower, flaxseed, mustard seed, crambe, sesame seed, or
any oilseed designated by the Secretary.

(12) PAYMENT ACRES.—The term “payment
acres”, with respect to the provision of price loss cov-
erage payments and agriculture risk coverage pay-
ments, means the number of acres determined for a
Jarm under section 1114.

(13) PAYMENT YIELD.—The term “payment
yreld”, for a farm for a covered commodity—

(A) means the yield used to make payments
pursuant to section 1116 of the Agricultural Act
of 2014 (7 U.8.C. 9016); or

(B) means the yield established under sec-
tion 1113.

(14) PRICE LOSS COVERAGE.—The term “price
loss coverage” means coverage provided under section
1116.

(15) PRODUCER.—

(A) IN GENERAL—The term “producer”

means an owner, operator, landlord, tenant, or
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sharecropper that shares in the risk of producing
a crop and 1s entitled to share in the crop avail-
able for marketing from the farm, or would have
shared had the crop been produced.

(B) HYBRID SEED.—In determining wheth-
er a grower of hybrid seed is a producer, the Sec-
retary shall—

(1) not take into consideration the ex-
wstence of a hybrid seed contract; and
(11) ensure that program requirements
do not adversely affect the ability of the
grower to receive a payment under this
tatle.
(16) PULSE CrOP.—The term “pulse crop”
means dry peas, lentils, small chickpeas, and large
chickpeas.

(17) REFERENCE PRICE.—The term ‘reference
price”’, with respect to a covered commodity for a
crop year, means the following:

(A) For wheat, $5.50 per bushel.

(B) For corn, $3.70 per bushel.

(C) For grain sorghum, $3.95 per bushel.
(D) For barley, $4.95 per bushel.

(E) For oats, $2.40 per bushel.
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(F) For long grain rice, $14.00 per hun-
dredweight.

(G) For wmedium grain rice, $14.00 per
hundredweight.

(H) For soybeans, $8.40 per bushel.

(1) For other oilseeds, $20.15 per hundred-
weight.

(J) For peanuts, $535.00 per ton.

(K) For dry peas, $11.00 per hundred-
weight.

(L) For lentils, $19.97 per hundredweight.

(M) For small chickpeas, $19.04 per hun-
dredweight.

(N) For large chickpeas, $21.54 per hun-
dredweight.

(O) For seed cotton, $0.367 per pound.

(18) SECRETARY.—The term “Secretary” means

the Secretary of Agriculture.

(19) SEED COTTON~—The term “seed cotton”

means unginned upland cotton that includes both lint

and seed.

(20) STATE.—The term “State” means—
(A) a State;
(B) the District of Columbia;
(C) the Commonwealth of Puerto Rico; and
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(D) any other territory or possession of the

United States.

(21) TEMPERATE JAPONICA RICE.—The term
“temperate japonica rice” means rice that is groun
wm hagh altitudes or temperate regions of high lati-
tudes with cooler climate conditions, in the Western
Unated States, as determined by the Secretary, for the
purpose of—

(A) the establishment of a reference price

(as required under section 1116(g)) and an effec-

twve price pursuant to section 1116; and

(B) the determination of the actual crop
revenue and agriculture risk coverage guarantee

pursuant to section 1117.

(22) TRANSITIONAL YIELD.—The term “transi-
tronal yield” has the meaning given the term in sec-
tion 502(b) of the Federal Crop Insurance Act (7
URS.C. 1502(D)).

(23)  UNITED STATES.—The term  “United
States”, when used in a geographical sense, means all
of the States.

(24) UNITED STATES PREMIUM FACTOR.—The
term “Unated States Premium Factor” means the
percentage by which the difference in the United

States loan schedule premiums for Strict Middling

*HR 2 RH



[E—

O o0 9 N U B W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

22
(SM) 1Ys-inch upland cotton and for Middling (M)

1%s2-inch upland cotton exceeds the difference in the
applicable premiwms for comparable international
qualities.
SEC. 1112. BASE ACRES.

(a) ADJUSTMENT OF BASE ACRES.—

(1) IN GENERAL—The Secretary shall provide
Jor an adjustment, as appropriate, in the base acres
Jfor covered commodities for a farm whenever any of
the following circumstances occur:

(A) A conservation reserve contract entered
mto under section 1231 of the Food Security Act
of 1985 (16 U.S.C. 3831) with respect to the
Jarm expires or is voluntarily terminated.

(B) Cropland 1s released from coverage
under a conservation reserve contract by the Sec-
retary.

(C) The producer has eligible oilseed acreage
as the result of the Secretary designating addi-
twonal oilseeds, which shall be determaned in the
same manner as eligible oilseed acreage under
section 1101(a)(1)(D) of the Food, Conservation,
and  Energy  Act  of 2008 (7 US.C.

8711(a)(1)(D)).
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(2) SPECIAL CONSERVATION RESERVE ACREAGE
PAYMENT RULES.—For the crop year in which a base
acres adjustment under subparagraph (A) or (B) of
paragraph (1) is first made, the owner of the farm
shall elect to recewve price loss coverage or agriculture
risk coverage with respect to the acreage added to the
Jarm under this subsection or a provated payment
under the conservation reserve contract, but not both.
(b) PREVENTION OF EXCESS BASE ACRES.—

(1) REQUIRED REDUCTION.—If the sum of the
base acres for a farm and the acreage described in
paragraph (2) exceeds the actual cropland acreage of
the farm, the Secretary shall reduce the base acres for
1 or more covered commodities for the farm so that
the sum of the base acres and the acreage described
m paragraph (2) does not exceed the actual cropland
acreage of the farm.

(2) OTHER ACREAGE.—For purposes of para-
graph (1), the Secretary shall include the following:

(A) Any acreage on the farm enrolled in the
conservation reserve program or wetlands reserve

program (or successor programs) under title XII

of the Food Security Act of 1985 (16 U.S.C.

3801 et seq.).
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(B) Any other acreage on the farm enrolled

m a Federal conservation program for which

payments are made in exchange for not pro-

ducing an agricultural commodity on the acre-
age.

(C) If the Secretary designates additional
oilseeds, any eligible oilseed acreage, which shall
be determined wn the same manner as eligible oil-
seed acreage under subsection (a)(1)(C).

(3) SELECTION OF ACRES.—The Secretary shall
gwe the owner of the farm the opportunity to select
the base acres for a covered commodity for the farm
agawnst which the reduction required by paragraph
(1) will be made.

(4) EXCEPTION FOR DOUBLE-CROPPED ACRE-
AGE—In applying paragraph (1), the Secretary shall
make an exception in the case of double cropping, as
determined by the Secretary.

(¢) REDUCTION IN BASE ACRES.—

(1) REDUCTION AT OPTION OF OWNER.—

(A) IN GENERAL—The owner of a farm
may reduce, at any time, the base acres for any

covered commodity for the farm.
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(B) EFFECT OF REDUCTION—A reduction
under subparagraph (A) shall be permanent and
made in a manner prescribed by the Secretary.
(2) REQUIRED ACTION BY SECRETARY.—

(A) IN GENERAL—The Secretary shall pro-
portionately reduce base acres on a farm for
land that has been subdivided and developed for
multiple residential units or other nonfarming
uses if the size of the tracts and the density of
the subdwision 1s such that the land 1s unlikely
to return to the previous agricultural use, unless
the producers on the farm demonstrate that the
land—

(1) remains devoted to commercial ag-
ricultural production; or

(11) 1s Likely to be returned to the pre-
vious agricultural use.

(B) REQUIREMENT.—The Secretary shall
establish procedures to identify land described in
subparagraph (A).

(3) TREATMENT OF UNPLANTED BASE.—In the
case of a farm on which no covered commodities (in-
cluding seed cotton) were planted or prevented from
being planted during the period beginning on Janu-

ary 1, 2009, and ending on December 31, 2017, the
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Secretary shall allocate all base acres on the farm to
unassigned crop base for which no payment shall be
made under section 1116 or 1117.

(4)  PROHIBITION ON RECONSTITUTION OF
FARM.—The Secretary shall ensure that producers on
a farm do not reconstitute the farm to void or change
the treatment of base acres under this section.

1113. PAYMENT YIELDS.
(a) TREATMENT OF DESIGNATED OILSEEDS.—

(1) IN GENERAL.—For the purpose of making
price loss coverage payments under section 1116, the
Secretary shall provide for the establishment of a
yield for each farm for any designated oilseed for
which a payment yield was not established under sec-
tion 1113 of the Agricultural Act of 2014 (7 U.S.C.
9013) in accordance with this section.

(2) PAYMENT YIELDS FOR DESIGNATED OIL-
SEEDS.—In the case of designated oilseeds, the pay-
ment yield shall be equal to 90 percent of the average
of the yield per planted acre for the most recent five
crop years, as determined by the Secretary, excluding
any crop year wn which the acreage planted to the

covered commodity was zero.
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(3) APPLICATION.—This subsection shall apply
to oilseeds designated after the date of the enactment
of this Act.

(b) EFFECT OF LACK OF PAYMENT YIELD.—

(1) KSTABLISHMENT BY SECRETARY.—In the
case of a covered commodity on a farm for which base
acres have been established, 1f no payment yield is
otherwise established for the covered commodity on the
Jarm, the Secretary shall establish an appropriate
payment yield for the covered commodity on the farm
under paragraph (2).

(2) USE OF SIMILARLY SITUATED FARMS.—To
establish an appropriate payment yield for a covered
commodity on a farm as required by paragraph (1),
the Secretary shall take into consideration the farm
program payment yields applicable to that covered
commodity for svmilarly situated farms. The use of
such data wn an appeal, by the Secretary or by the
producer, shall not be subject to any other provision
of law.

(¢) SINGLE OPPORTUNITY TO UPDATE YIELDS IN

COUNTIES AFFECTED BY DROUGHT.—

(1) ELECTION TO UPDATE.—In the case of a
Jarm that 1s physically located in a county in which

any area of the county was rated by the U.S. Drought
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Monator as having a D4 (exceptional drought) inten-
sity for 20 or more consecutive weeks during the pe-
riod beginning January 1, 2008 and ending Decem-
ber 31, 2012, at the sole discretion of the owner of
such farm, the owner of a farm shall have a 1-tvme
opportunity to update, on a covered commodity-by
covered-commodity basis, the payment yield that
would otherwise be used in calculating any price loss
coverage payment for each covered commodity on the
Jarm for which the election 1s made.

(2) METHOD OF UPDATING YIELDS FOR COVERED
COMMODITIES.—If the owner of a farm elects to up-
date yields under paragraph (1), the payment yield
for covered commodities on the farm, for the purpose
of calculating price loss coverage payments only, shall
be equal to 90 percent of the average of the yield per
planted acre for the crop of covered commodities on
the farm for the 2013 through 2017 crop years, as de-
termined by the Secretary, excluding any crop year
m which the acreage planted to the covered com-
modity was zero.

(3) USE OF COUNTY AVERAGE YIELD.—For the
purposes of determining the average yield under
paragraph (2), if the yield per planted acre for a crop

of a covered commodity for a farm for any of the crop
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years specified in paragraph (2) was less than 75
percent of the average of county yields for those same
years for that commodity, the Secretary shall assign
a yield for that crop year equal to 75 percent of the
average of the 2013 though 2017 county yield for the
covered commodity.

(4) UPLAND COTTON CONVERSION.—In the case
of seed cotton, for purposes of determining the average
of the yield per planted acre under paragraph (2), the
average yield for seed cotton per planted acre shall be
equal to 2.4 times the average yield for upland cotton
per planted acre.

(5) TIME FOR ELECTION.—An election under this
subsection shall be made at a time and manner so as
to be in effect beginning with the 2019 crop year, as

determined by the Secretary.

SEC. 1114. PAYMENT ACRES.

(a) DETERMINATION OF PAYMENT ACRES.—Subject to

subsection (d), for the purpose of price loss coverage and
agriculture risk coverage, the payment acres for each cov-
ered commodity on a farm shall be equal to 85 percent of

the base acres for the covered commodity on the farm.

(b) EFFECT OF MINIMAL PAYMENT ACRES.—
(1) PROHIBITION ON  PAYMENTS.—Notwith-

standing any other provision of this title, a producer
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on a farm may not receive price loss coverage pay-
ments or agriculture risk coverage payments if the
sum of the base acres on the farm is 10 acres or less,
as determined by the Secretary, unless the sum of the
base acres on the farm, when combined with the base
acres of other farms in which the producer has an in-
terest, 1s more than 10 acres.
(2) EXCEPTIONS.—Paragraph (1) does not apply
to a producer that 15—

(A4) a socially disadvantaged farmer or
rancher (as defined in section 355(e) of the Con-
solidated Farm and Rural Development Act (7
U.S.C. 2003(e))); or

(B) a limited resource farmer or rancher, as
defined by the Secretary.

(¢) EFFECT OF PLANTING FRUITS AND VEGETA-

BLES.—

(1) REDUCTION REQUIRED.—In the manner pro-
vided wn this subsection, payment acres on a farm
shall be reduced in any crop year in which fruits,
vegetables (other than mung beans and pulse crops),

or wild rice have been planted on base acres on «a

Jarm.

(2) PRICE LOSS COVERAGE AND AGRICULTURAL

RISK COVERAGE.—In the case of price loss coverage
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payments and agricultural risk coverage payments,
the reduction under paragraph (1) shall be the
amount equal to the base acres planted to crops re-
ferred to wn such paragraph in excess of 15 percent
of base acres.

(3) REDUCTION EXCEPTIONS.—No reduction to
payment acres shall be made under this subsection
if—

(A) cover crops or crops referred to in para-
graph (1) are grown solely for conservation pur-
poses and not harvested for use or sale, as deter-
mined by the Secretary; or

(B) in any region in which there is a his-
tory of double-cropping covered commodities with
crops referred to in paragraph (1) and such
crops were so double-cropped on the base acres,
as determined by the Secretary.

(4) EFFECT OF REDUCTION.—For each crop year
Jor which fruits, vegetables (other than mung beans
and pulse crops), or wild rice are planted to base
acres on a farm for which a reduction in payment
acres 1s made under this subsection, the Secretary
shall consider such base acres to be planted, or pre-

vented from planting, to a covered commodity for
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purposes of any adjustment or reduction of base acres

Jor the farm under section 1112.

(d) UNASSIGNED CROP BASE.—The Secretary shall
maintain information on base acres allocated as unassigned
crop base pursuant to—

(1) section 1112(c)(3); or
(2) section 1112(a) of the Agricultural Act of
2014 (7 U.S.C. 9012(a)).
SEC. 1115. PRODUCER ELECTION.

(a) FKLECTION REQUIRED.—For the 2019 through
2023 crop years, all of the producers on a farm shall make
a 1-tvme, 1rrevocable election to obtain on a covered-com-
modity-by-covered-commodity basis—

(1) price loss coverage under section 1116; or
(2) agriculture risk coverage under section 1117.

(b) EFFECT OF FAILURE TO MAKE UNANIMOUS KLEC-
TION.—If all the producers on a farm fail to make a unani-
mous election under subsection (a) for the 2019 crop year—

(1) the Secretary shall not make any payments
with respect to the farm for the 2019 crop year under
section 1116 or 1117; and

(2) the producers on the farm shall be deemed to
have elected price loss coverage under section 1116 for

all covered commodities on the farm for the 2020

through 2023 crop years.
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(¢) PROHIBITION ON RECONSTITUTION—The Sec-
retary shall ensure that producers on a farm do not recon-
stitute the farm to void or change an election made under
this section.

SEC. 1116. PRICE LOSS COVERAGE.

(a) PRICE LOSS COVERAGE PAYMENTS.—If all of the
producers on a farm make the election under subsection (a)
of section 1115 to obtain price loss coverage or, subject to
subsection (b)(1) of such section, are deemed to have made
such election under subsection (b)(2) of such section, the
Secretary shall make price loss coverage payments to pro-
ducers on the farm on a covered-commodity-by-covered-com-
modity basis if the Secretary determines that, for any of
the 2019 through 2023 crop years—

(1) the effective price for the covered commodity

Jor the crop year; is less than

(2) the effective reference price for the covered
commodity for the crop year.

(b) EFFECTIVE PRICE.—The effective price for a cov-
ered commodity for a crop year shall be the higher of—
(1) the marketing year average price; or

(2) the national average loan rate for a mar-
keting assistance loan for the covered commodity in

effect for such crop year under subtitle B.
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(¢) PAYMENT RATE.—The payment rate shall be equal

to the difference between—

(1) the effective reference price for the covered
commodity; and

(2) the effective price determined wunder sub-
section (b) for the covered commodity.

(d) PAYMENT AMOUNT.—If price loss coverage pay-

ments are required to be provided under this section for any
of the 2019 through 2023 crop years for a covered com-
modaty, the amount of the price loss coverage payment to

be paid to the producers on a farm for the crop year shall

12 be equal to the product obtained by multiplying—

13
14
15
16
17
18
19

(1) the payment rate for the covered commodity
under subsection (c);

(2) the payment yield for the covered commodity;
and

(3) the payment acres for the covered commodity
determined under section 1114.

(e) TIME FOR PAYMENTS.—If the Secretary determines

20 under this section that price loss coverage payments are re-

21 quired to be provided for the covered commodity, the pay-

22 ments shall be made beginning October 1, or as soon as

23 practicable thereafter, after the end of the applicable mar-

24 keting year for the covered commodity.
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(f) EFFECTIVE PRICE FOR BARLEY.—In determining
the effective price for barley under subsection (b), the Sec-
retary shall use the all-barley price.

(9) REFERENCE PRICE FOR TEMPERATE JAPONICA
RicE—In order to reflect price premiums, the Secretary
shall provide a reference price with respect to temperate ja-
ponica rice in an amount equal to the amount established
under subparagraph (F) of section 1111(17), as adjusted
by paragraph (7) of such section, multiplied by the ratio
obtained by dividing—

(1) the simple average of the marketing year av-

erage price of medium grain rice from the 2012

through 2016 crop years; by

(2) the simple average of the marketing year av-
erage price of all rice from the 2012 through 2016
Crop years.
SEC. 1117. AGRICULTURE RISK COVERAGE.

(a) AGRICULTURE RISK COVERAGE PAYMENTS.—If all
of the producers on a farm make the election under section
1115(a) to obtain agriculture risk coverage, the Secretary
shall make agriculture risk coverage payments to producers
on the farm if the Secretary determines that, for any of
the 2019 through 2023 crop years—

(1) the actual crop revenue determined under

subsection (b) for the crop year; is less than
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(2) the agriculture risk coverage guarantee deter-
mained under subsection (c) for the crop year.
(b) Actuar, CroP REVENUE.—The amount of the ac-
tual crop revenue for a county for a crop year of a covered

commodity shall be equal to the product obtained by multi-

plying—
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(1) the actual average county yield per planted
acre for the covered commodity, as determined by the
Secretary; and

(2) the hagher of—

(A) the marketing year average price; or

(B) the national average loan rate for a
marketing assistance loan for the covered com-
modity in effect for such crop year under subtitle

B.

(¢) AGRICULTURE RISK COVERAGE GUARANTEE.—

(1) IN GENERAL.—The agriculture risk coverage
guarantee for a crop year for a covered commodity
shall equal 86 percent of the benchmark revenue.

(2) BENCHMARK REVENUE.—The benchmark rev-
enue shall be equal to the product obtained by multi-
plying—

(A) subject to paragraph (3), the average
historical county yield as determined by the Sec-

retary for the most recent 5 crop years, excluding
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each of the crop years with the highest and low-
est yields; and
(B) subject to paragraph (4), the marketing
year average price for the most recent 5 crop
years, excluding each of the crop years with the
highest and lowest prices.

(3) YIELD CONDITIONS.—If the yield per planted
acre for the covered commodity or historical county
yield per planted acre for the covered commodity for
any of the 5 most recent crop years, as determined by
the Secretary, is less than 70 percent of the transi-
tional wyield, as determined by the Secretary, the
amounts used for any of those years in paragraph
(2)(A) shall be 70 percent of the transitional yield.

(4) REFERENCE PRICE.—If the marketing year
average price for any of the 5 most recent crop years
18 lower than the reference price for the covered com-
modity, the Secretary shall use the reference price for
any of those years for the amounts in paragraph
(2)(B).

(d) PAYMENT RATE.—The payment rate for a covered

22 commodity in a county shall be equal to the lesser of—

23

(1) the amount that—
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(A) the agriculture risk coverage guarantee
Jor the crop year applicable under subsection (c);
exceeds
(B) the actual crop revenue for the crop
year applicable under subsection (b); or
(2) 10 percent of the benchmark revenue for the

crop year applicable under subsection (c).

(¢) PAYMENT AMOUNT.—If agriculture risk coverage
payments are requirved to be paid for any of the 2019
through 2023 crop years, the amount of the agriculture risk
coverage payment for the crop year shall be determined by
multiplying—

(1) the payment rate for the covered commodity
determaned under subsection (d); and
(2) the payment acres for the covered commodity

determined under section 1114.

(f) TiME FOR PAYMENTS.—If the Secretary determines
that agriculture risk coverage payments are required to be
provided for the covered commodity, payments shall be
made beginning October 1, or as soon as practicable there-
after, after the end of the applicable marketing year for the
covered commodity.

(9) ADDITIONAL DUTIES OF THE SECRETARY.—In

providing agriculture risk coverage, the Secretary shall—
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(1) to the maxvmum extent practicable, use all
available information and analysis, including data
mining, to check for anomalies in the determination
of agriculture risk coverage payments;

(2) calculate a separate actual crop revenue and
agriculture risk coverage guarantee for irrgated and
nonirrigated covered commodities;

(3) assign an actual or benchmark county iyield
Jor each planted acre for the crop year for the covered
commodity—

(A) for a county for which county data col-
lected by the Risk Management Agency is suffi-
cient for the Secretary to offer a county-wide in-
surance product using the actual average county
yield determined by the Risk Management Agen-
cy; or

(B) for a county not described in subpara-
graph (A) using—

(1) other sources of yield information,
as determined by the Secretary; or
(11) the yield history of representative

Sfarms in the State, region, or crop reporting

district, as determined by the Secretary;

and
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(4) make payments, as applicable, to producers
using the payment rate of the county of the physical
location of the base acres of a farm.

SEC. 1118. PRODUCER AGREEMENTS.

(a) COMPLIANCE WITHI CERTAIN REQUIREMENTS.—

(1) REQUIREMENTS.—Before the producers on a
Jarm may recewve payments under this subtitle with
respect to the farm, the producers shall agree, during
the crop year for which the payments are made and
e exchange for the payments—

(A) to comply with applicable conservation
requirements under subtitle B of title XII of the
Food Security Act of 1985 (16 U.S.C. 3811 et
seq.);

(B) to comply with applicable wetland pro-
tection requirements under subtitle C of title X11
of that Act (16 U.S.C. 3821 et seq.);

(C) to effectively control noxious weeds and
otherwise mawntarn the land in accordance with
sound agricultural practices, as determined by
the Secretary; and

(D) to use the land on the farm, in a quan-
tity equal to the attributable base acres for the
Jarm and any base acres for an agricultural or

conserving use, and not for a mnonagricultural
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commercial, industrial, or residential use, as de-

termined by the Secretary.

(2) COMPLIANCE.—The Secretary may issue such
rules as the Secretary considers necessary to ensure
producer compliance with the requirements of para-
graph (1).

(3) MODIFICATION.—At the request of the trans-
Jeree or owner, the Secretary may modify the require-
ments of this subsection if the modifications are con-
sistent with the objectives of this subsection, as deter-
mined by the Secretary.

(b) TRANSFER OR CHANGE OF INTEREST IN FARM.—

(1) TERMINATION.—

(A) IN GENERAL.—Fxcept as provided in
paragraph (2), a transfer of (or change in) the
mterest of the producers on a farm for which
payments under this subtitle are provided shall
result in the termination of the payments, unless
the transferee or owner of the acreage agrees to
assume all obligations under subsection (a).

(B) EFFECTIVE DATE.—The termination
shall take effect on the date determined by the

Secretary.

(2) EXCEPTION—If a producer entitled to a

payment under this subtitle dies, becomes incom-
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petent, or is otherwise unable to receive the payment,

the Secretary shall make the payment in accordance

with rules issued by the Secretary.

(¢) ACREAGE REPORTS.—As a condition on the receipt
of any benefits under this subtitle or subtitle B, the Sec-
retary shall require producers on a farm to submait to the
Secretary annual acreage reports with respect to all crop-
land on the farm.

(d) EFFECT OF INACCURATE REPORTS.—No penalty
with respect to benefits under this subtitle or subtitle B shall
be assessed against a producer on a farm for an inaccurate
acreage report unless the Secretary determines that the pro-
ducer on the farm knowingly and willfully falsified the
acreage report.

(¢) TENANTS AND SHARECROPPERS.—In carrying out
this subtitle, the Secretary shall provide adequate safe-
guards to protect the interests of tenants and sharecroppers.

(f) SHARING OF PAYMENTS.—The Secretary shall pro-
vide for the sharing of payments made under this subtitle
among the producers on a farm on a fair and equitable

basis.
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Subtitle B—Marketing Loans

SEC. 1201. AVAILABILITY OF NONRECOURSE MARKETING

ASSISTANCE LOANS FOR LOAN COMMOD-
ITIES.

(a) DEFINITION OF LOAN CoMMODITY.—In this sub-

title, the term “loan commodity” means wheat, corn, grain
sorghum, barley, oats, upland cotton, extra long staple cot-
ton, long grain rice, mediwm grain rice, peanuts, soybeans,
other oilseeds, graded wool, nongraded wool, mohair, honey,

dry peas, lentils, small chickpeas, and large chickpeas.

(b) NONRECOURSE LOANS AVAILABLE.—

(1) IN GENERAL.—For each of the 2019 through
2023 crops of each loan commodity, the Secretary
shall make available to producers on a farm non-
recourse marketing assistance loans for loan commod-
tties produced on the farm.

(2) TERMS AND CONDITIONS.—The marketing as-
sistance loans shall be made under terms and condi-
tions that are prescribed by the Secretary and at the
loan rate established under section 1202 for the loan
commodity.

(¢) ELIGIBLE PrRODUCTION.—The producers on a farm

23 shall be eligible for a marketing assistance loan under sub-

24 section (b) for any quantity of a loan commodity produced

25 on the farm.
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(d) ComPLIANCE WirH CONSERVATION AND WET-
LANDS REQUIREMENTS.—As a condition of the receipt of
a marketing assistance loan under subsection (b), the pro-
ducer shall comply with applicable conservation require-
ments under subtitle B of title XII of the Food Security
Act of 1985 (16 U.S.C. 3811 et seq.) and applicable wetland
protection requirements under subtitle C of title XII of that
Act (16 U.S.C. 3821 et seq.) during the term of the loan.

(¢) SPECIAL RULES FOR PEANUTS.—

(1) IN GENERAL—This subsection shall apply
only to producers of peanuts.

(2) OPTIONS FOR OBTAINING LOAN.—A wmar-
keting assistance loan under this section, and loan de-
ficiency payments under section 1205, may be ob-
tained at the option of the producers on a farm
through—

(A) a designated marketing association or
marketing cooperative of producers that is ap-
proved by the Secretary; or

(B) the Farm Service Agency.

(3) STORAGE OF LOAN PEANUTS.—As a condi-
tion on the approval by the Secretary of an indi-
vidual or entity to provide storage for peanuts for
which a marketing assistance loan is made under this

section, the individual or entity shall agree—
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(A) to provide the storage on a nondiscrim-
matory basis; and

(B) to comply with such additional require-
ments as the Secretary considers appropriate to
accomplish the purposes of this section and pro-
mote fairness in the administration of the bene-
fits of this section.

4)  STORAGE, HANDLING, AND ASSOCIATED
(4) , ,

COSTS.—

(A) IN GENERAL.—To ensure proper storage
of peanuts for which a loan 1s made under this
section, the Secretary shall pay handling and
other associated costs (other than storage costs)
meurred at the time at which the peanuts are
placed under loan, as determined by the Sec-
retary.

(B) REDEMPTION AND FORFEITURE.—The
Secretary shall—

(i) require the repayment of handling
and other associated costs paid under sub-
paragraph (A) for all peanuts pledged as
collateral for a loan that 1s redeemed under
thas section; and

(11) pay storage, handling, and other

associated costs for all peanuts pledged as
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1 collateral that are forfeited under this sec-
2 tion.

3 (5) MARKETING.—A marketing association or co-
4 operative may wmarket peanuts for which a loan is
5 made under this section in any manner that conforms
6 to consumer needs, including the separation of pea-
7 nuts by type and quality.

8 (6) REIMBURSABLE AGREEMENTS AND PAYMENT
9 OF ADMINISTRATIVE EXPENSES.—The Secretary may
10 vmplement any revmbursable agreements or provide
11 Jor the payment of administrative expenses under this
12 subsection only i a manner that s consistent with
13 those activities i regard to other loan commodities.
14 SEC. 1202. LOAN RATES FOR NONRECOURSE MARKETING
15 ASSISTANCE LOANS.

16 (a) IN GENERAL.—For purposes of each of the 2019
17 through 2023 crop years, the loan rate for a marketing as-

18 sistance loan under section 1201 for a loan commodity shall

19 be equal to the following:

20 (1) In the case of wheat, $2.94 per bushel.

21 (2) In the case of corn, $1.95 per bushel.

22 (3) In the case of grain sorghum, $1.95 per bush-
23 el.

24 (4) In the case of barley, $1.95 per bushel.

25 (5) In the case of oats, $1.39 per bushel.
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(6)(A) Subject to subparagraphs (B) and (C), in
the case of base quality of upland cotton, the simple
average of the adjusted prevailing world price for the
2 wmmediately preceding marketing years, as deter-
mined by the Secretary and announced October 1 pre-
ceding the next domestic planting.

(B) Except as provided in subparagraph (C), the
loan rate determined under subparagraph (A) may
not equal less than an amount equal to 98 percent of
the loan rate for base quality of upland cotton for the
preceding year.

(C) The loan rate determined under subpara-
graph (A) may not be equal to an amount—

(1) less than $0.45 per pound; or
(11) more than $0.52 per pound.

(7) In the case of extra long staple cotton, $0.95
per pound.

(8) In the case of long grain rice, $6.50 per hun-
dredweight.

(9) In the case of medium grain rice, $6.50 per
hundredweight.

(10) In the case of soybeans, $5.00 per bushel.

(11) In the case of other oilseeds, $10.09 per hun-
dredweight for each of the following kinds of oilseeds:

(A) Sunflower seed.
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1 (B) Rapeseed.

2 (C) Canola.

3 (D) Safflower.

4 (E) Flaxseed.

5 (F) Mustard seed.

6 (G) Crambe.

7 (H) Sesame seed.

8 (I) Other oilseeds designated by the Sec-
9 retary.

10 (12) In the case of dry peas, $5.40 per hundred-
11 weight.

12 (13) In the case of lentils, $11.28 per hundred-
13 weight.

14 (14) In the case of small chickpeas, $7.43 per
15 hundredweight.

16 (15) In the case of large chickpeas, $11.28 per
17 hundredweight.

18 (16) In the case of graded wool, $1.15 per pound.
19 (17) In the case of nongraded wool, $0.40 per
20 pound.
21 (18) In the case of mohair, $4.20 per pound.
22 (19) In the case of honey, $0.69 per pound.
23 (20) In the case of peanuts, $355 per ton.
24 (b) SINGLE COUNTY LOAN RATE FOR OTHER OIL-

25 SEEDS.—The Secretary shall establish a single loan rate in
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each county for each kind of other oilseeds described in sub-
section (a)(11).
(¢c) RULE FOR SEED COTTON.—

(1) IN GENERAL—For purposes of sections
1116(b)(2) and 1117(b)(2)(B) only, seed cotton shall
be deemed to have a loan rate equal to $0.25 per
pound.

(2) RULE OF CONSTRUCTION.

Nothing wn this
subsection shall be construed to authorize nonrecourse
marketing assistance loans under this subtitle for seed
cotton.

SEC. 1203. TERM OF LOANS.

(a) TErRM OF LOAN.—In the case of each loan com-
modity, a marketing assistance loan wnder section 1201
shall have a term of 9 months beginning on the first day
of the first month after the month in which the loan is
made.

(b) EXTENSIONS PROHIBITED.—The Secretary may
not extend the term of a marketing assistance loan for any
loan commodity.

SEC. 1204. REPAYMENT OF LOANS.

(a) GENERAL RULE.—The Secretary shall permit the
producers on a farm to repay a marketing assistance loan
under section 1201 for a loan commodity (other than up-

land cotton, long grain rice, mediwm grain rice, extra long
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1 staple cotton, peanuts and confectionery and each other

2 kind of sunflower seed (other than oil sunflower seed)) at

3 a rate that is the lesser of—

4
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(1) the loan rate established for the commodity
under section 1202, plus interest (determined in ac-
cordance with section 163 of the Federal Agriculture
Improvement and Reform Act of 1996 (7 U.S.C.
7283));

(2) a rate (as determined by the Secretary)
that—

(A) s calculated based on average market
prices for the loan commodity during the pre-
ceding 30-day period; and

(B) will manimize discrepancies in mar-
keting loan benefits across State boundaries and
across county boundaries; or
(3) a rate that the Secretary may develop using

alternative methods for calculating a repayment rate
Jor a loan commodity that the Secretary determines
will—

(A) minimize potential loan forfeitures;

(B) minimaze the accumulation of stocks of
the commodity by the Federal Government;

(C) minimize the cost incurred by the Fed-

eral Government in storing the commodity;
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(D) allow the commodity produced in the

United States to be marketed freely and competi-
twely, both domestically and internationally;
and

(E) minimize discrepancies in marketing
loan benefits across State boundaries and across
county boundaries.

(b) REPAYMENT RATES FOR UPLAND COTTON, LONG
GRAIN RICE, AND MEDIUM GRAIN RICE—The Secretary
shall permit producers to repay a marketing assistance loan
under section 1201 for upland cotton, long grain rice, and
medium grain rice at a rate that is the lesser of—

(1) the loan rate established for the commodity
under section 1202, plus interest (determined in ac-
cordance with section 163 of the Federal Agriculture
Improvement and Reform Act of 1996 (7 U.S.C.
7283)); or

(2) the prevailing world market price for the
commodity, as determined and adjusted by the Sec-
retary in accordance with this section.

(¢) REPAYMENT RATES FOR KXTRA LONG STAPLE
COTTON.—Repayment of a marketing assistance loan for

extra long staple cotton shall be at the loan rate established

24 for the commodity under section 1202, plus interest (deter-

25

mined in accordance with section 163 of the Federal Agri-
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1 culture Improvement and Reform Act of 1996 (7 U.S.C.

2 7283)).

3

(d) PREVAILING WORLD MARKET PRICE.—For pur-

4 poses of this section and section 1207, the Secretary shall

S prescribe by requlation—

6

7

8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

(1) a formula to determine the prevailing world
market price for each of upland cotton, long grain
rice and medium grain rice; and

(2) a mechanism by which the Secretary shall
announce periodically those prevailing world market
prices.

(¢) ADJUSTMENT OF PREVAILING WORLD MARKET

PricE FOrR UPLAND COTTON, LONG GRAIN RICE, AND ME-

DIUM GRAIN RICE.—

(1) RICE—The prevailing world market price

Jor long grain rice and medium grain rice determined

under subsection (d) shall be adjusted to United
States quality and location.

(2) CorTON—The prevailing world market price

Jor upland cotton determined under subsection (d)—

(A) shall be adjusted to United States qual-

ity and location, with the adjustment to in-

clude—
(1) a reduction equal to any United

States Premium Factor for upland cotton of
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a quality higher than Middling (M) 1%/32-
mch; and
(11) the average costs to market the
commodity, including average transpor-
tation costs, as determined by the Secretary;
and

(B) may be further adjusted, during the pe-

riod beginning on the date of enactment of this

Act and ending on July 31, 2024, if the Sec-

*HR 2 RH

retary determines the adjustment 1s necessary—

(1) to minimize potential loan forfeit-
ures;

(i1) to minimize the accumulation of
stocks of upland cotton by the Federal Gov-
ernment;

(111) to ensure that upland cotton pro-
duced in the Unated States can be marketed
freely and competitively, both domestically
and internationally; and

(i) to ensure an appropriate transi-
tion between current-crop and forward-crop
price quotations, except that the Secretary
may use forward-crop price quotations
prior to July 31 of a marketing year only
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(I) there are insufficient current-
crop price quotations; and

(Il)  the  forward-crop  price
quotation 1s the lowest such quotation
available.

(3) GUIDELINES FOR ADDITIONAL ADJUST-
MENTS.—In making adjustments under this sub-
section, the Secretary shall establish a mechanism for
determining and announcing the adjustments in
order to avord undue disruption in the United States
market.

(f) REPAYMENT RATES FOR CONFECTIONERY AND
OrHer KINDS OF SUNFLOWER SEEDS.—The Secretary
shall permat the producers on a farm to repay a marketing
assistance loan under section 1201 for confectionery and
each other kind of sunflower seed (other than oil sunflower
seed) at a rate that is the lesser of—

(1) the loan rate established for the commodity
under section 1202, plus interest (determined in ac-
cordance with section 163 of the Federal Agriculture
Improvement and Reform Act of 1996 (7 U.S.C.
7283)); or

(2) the repayment rate established for oil sun-

Sflower seed.
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(9) PAYMENT OF COTTON STORAGE COSTS.—KEffective

Jor each of the 2019 through 2023 crop years, the Secretary

shall make cotton storage payments available in the same
manner, and at the same rates as the Secretary provided
storage payments for the 2006 crop of cotton, except that
the rates shall be reduced by 10 percent.

(h) REPAYMENT RATE FOR PEANUTS.—The Secretary
shall permat producers on a farm to repay a marketing as-
sistance loan for peanuts under section 1201 at a rate that
18 the lesser of—

(1) the loan rate established for peanuts under
section 1202(a)(20), plus interest (determined in ac-
cordance with section 163 of the Federal Agriculture
Improvement and Reform Act of 1996 (7 U.S.C.
7283)); or

(2) a rate that the Secretary determines will—

(A) minimize potential loan forfeitures;

(B) minimaze the accumulation of stocks of
peanuts by the Federal Government;

(C) minimize the cost incurred by the Fed-
eral Government in storing peanuts; and

(D) allow peanuts produced in the Unaited
States to be marketed freely and competitively,

both domestically and internationally.
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(1) AuTHORITY TO TEMPORARILY ADJUST REPAY-

MENT RATES.—

SEC.

(1) ADJUSTMENT AUTHORITY.—In the event of a
severe disruption to marketing, transportation, or re-
lated infrastructure, the Secretary may modify the re-
payment rate otherwise applicable under this section
Jor marketing assistance loans under section 1201 for
a loan commodaity.

(2) DURATION—Any adjustment made under
paragraph (1) in the repayment rate for marketing
assistance loans for a loan commodity shall be in ef-
fect on a short-term and temporary basis, as deter-
mined by the Secretary.

1205. LOAN DEFICIENCY PAYMENTS.
(a) AVAILABILITY OF LOAN DEFICIENCY PAYMENTS.—

(1) IN GENERAL—Kzxcept as provided in sub-
section (d), the Secretary may make loan deficiency
payments available to producers on a farm that, al-
though eligible to obtain a marketing assistance loan
under section 1201 with respect to a loan commodity,
agree to forgo obtaining the loan for the commodity
wm return for loan deficiency payments under this sec-
tion.

(2) UNSHORN PELTS, HAY, AND SILAGE.—
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1 (A) MARKETING ASSISTANCE LOANS.—Sub-
2 ject to subparagraph (B), nongraded wool in the
3 Jorm of unshorn pelts and hay and silage derived
4 from a loan commodity are not eligible for a
5 marketing assistance loan under section 1201.

6 (B) LOAN DEFICIENCY PAYMENT.—Effective
7 Jor each of the 2019 through 2023 crop years, the
8 Secretary may make loan deficiency payments
9 available under this section to producers on «a
10 Jarm that produce unshorn pelts or hay and si-
11 lage derived from a loan commodity.
12 (b) CoMPUTATION.—A loan deficiency payment for a

13 loan commodity or commodity referred to in subsection

14 (a)(2) shall be equal to the product obtained by multi-

15 plying—

16 (1) the payment rate determined wunder sub-
17 section (c) for the commodity; by

18 (2) the quantity of the commodity produced by
19 the eligible producers, excluding any quantity for
20 which the producers obtain a marketing assistance
21 loan under section 1201.

22 (¢c) PAYMENT RATE.—

23 (1) IN GENERAL.—In the case of a loan com-
24 modity, the payment rate shall be the amount by
25 which—

*HR 2 RH



O© o0 3 O WD b W N

[\O T \© R (O R R i e e e e e e e T
D = O 00N N R WD = O

23

08

(A) the loan rate established under section

1202 for the loan commodity; exceeds

(B) the rate at which a marketing assist-
ance loan for the loan commodity may be repaid

under section 1204.

(2) UNSHORN PELTS.—In the case of unshorn
pelts, the payment rate shall be the amount by
which—

(A) the loan rate established under section

1202 for ungraded wool; exceeds

(B) the rate at which a marketing assist-
ance loan for ungraded wool may be repaid

under section 1204.

(3) HAY AND SILAGE.—In the case of hay or si-
lage derwed from a loan commodity, the payment
rate shall be the amount by which—

(A) the loan rate established under section

1202 for the loan commodity from which the hay

or silage 1s derived; exceeds

(B) the rate at which a marketing assist-
ance loan for the loan commodity may be repaid

under section 1204.

(d) EXCEPTION FOR EXTRA LONG STAPLE COTTON.—

24 Thas section shall not apply with respect to extra long staple

25 cotton.
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(¢) EFFECTIVE DATE FOR PAYMENT RATE DETER-
MINATION.—The Secretary shall determine the amount of
the loan deficiency payment to be made under this section
to the producers on a farm with respect to a quantity of
a loan commodity or commodity referred to in subsection
(a)(2) using the payment rate in effect under subsection (c)
as of the date the producers request the payment.

SEC. 1206. PAYMENTS IN LIEU OF LOAN DEFICIENCY PAY-
MENTS FOR GRAZED ACREAGE.

(a) ELIGIBLE PRODUCERS.—

(1) IN GENERAL.—Effective for each of the 2019
through 2023 crop years, in the case of a producer
that would be eligible for a loan deficiency payment
under section 1205 for wheat, barley, or oats, but that
elects to use acreage planted to the wheat, barley, or
oats for the grazing of lwestock, the Secretary shall
make a payment to the producer under this section if
the producer enters into an agreement with the Sec-
retary to forgo any other harvesting of the wheat, bar-
ley, or oats on that acreage.

(2) GRAZING OF TRITICALE ACREAGE.—Effective
Jor each of the 2019 through 2023 crop years, with re-
spect to a producer on a farm that uses acreage plant-
ed to triticale for the grazing of lwestock, the Sec-

retary shall make a payment to the producer under
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thas section if the producer enters into an agreement
with the Secretary to forgo any other harvesting of
triticale on that acreage.
(b) PAYMENT AMOUNT.—

(1) IN GENERAL.—The amount of a payment
made under this section to a producer on a farm de-
seribed in  subsection (a)(1) shall be equal to the
amount determined by multiplying—

(A) the loan deficiency payment rate deter-
mined under section 1205(c) in effect, as of the
date of the agreement, for the county in which
the farm 1s located; by

(B) the payment quantity determined by
multiplying—

(1) the quantity of the grazed acreage
on the farm with respect to which the pro-
ducer elects to forgo harvesting of wheat,
barley, or oats; and

(11)(I) the payment yield in effect for
the calculation of price loss coverage under
section 1116 with respect to that loan com-
modity on the farm;

(II) in the case of a farm for which ag-
riculture risk coverage s elected under sec-

tion 1117, the payment yield that would
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otherwise be in effect with respect to that

loan commodity on the farm in the absence

of such election; or
(II1) wn the case of a farm for which
no payment yield 1is otherwise established

Jor that loan commodity on the farm, an

appropriate yield established by the Sec-

retary i a manner consistent with section

1113(b).

(2) GRAZING OF TRITICALE ACREAGE—The
amount of a payment made under this section to a
producer on a farm described in subsection (a)(2)
shall be equal to the amount determined by multi-
plying—

(A) the loan deficiency payment rate deter-
maned under section 1205(c) in effect for wheat,
as of the date of the agreement, for the county in
whach the farm s located; by

(B) the payment quantity determined by
multiplying—

(1) the quantity of the grazed acreage
on the farm with respect to which the pro-
ducer elects to forgo harvesting of triticale;

and
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(11)(I) the payment yield in effect for
the calculation of price loss coverage under
subtitle A with respect to wheat on the
Jarm;

(I1) wn the case of a farm for which ag-
riculture risk coverage s elected under sec-
tion 1117, the payment yield that would
otherwise be in effect for wheat on the farm
wm the absence of such election; or

(II1) wn the case of a farm for which
no payment yield 1is otherwise established
Jor wheat on the farm, an appropriate yield
established by the Secretary in a manner

consistent with section 1113(b).

(¢) TIME, MANNER, AND AVAILABILITY OF PAYMENT.—

(1) TIME AND MANNER.—A payment under this

section shall be made at the same time and in the

same manner as loan deficiency payments are made

under section 1205.

*HR 2 RH

(2) AVAILABILITY.—

(A) IN GENERAL.—The Secretary shall es-

tablish an availability period for the payments

authorized by this section.

(B) CERTAIN COMMODITIES.—In the case of

wheat, barley, and oats, the availability period
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shall be consistent with the availability period
Jor the commodity established by the Secretary
Jor marketing assistance loans authorized by this
subtitle.

(d) PROHIBITION ON CROP INSURANCE INDEMNITY OR
NONINSURED CROP ASSISTANCE.—A 2019 through 2023
crop of wheat, barley, oats, or triticale planted on acreage
that a producer elects, in the agreement required by sub-
section (a), to use for the grazing of livestock in liew of any
other harvesting of the crop shall not be eligible for an in-
demnity under a policy or plan of insurance authorized
under the Federal Crop Insurance Act (7 U.S.C. 1501 et
seq.) or noninsured crop assistance under section 196 of the
Federal Agriculture Improvement and Reform Act of 1996
(7 US.C. 7333).

SEC. 1207. SPECIAL MARKETING LOAN PROVISIONS FOR UP-
LAND COTTON.

(a) SPECIAL IMPORT QUOTA.—

(1) DEFINITION OF SPECIAL IMPORT QUOTA.—In

this subsection, the term “special 1mport quota”

means a quantity of imports that is not subject to the
over-quota tariff rate of a tariff-rate quota.

(2) ESTABLISIIMENT.—

(A) IN GENERAL—The President shall

carry out an import quota program beginning
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on August 1, 2019, as provided in this sub-

section.

(B) PROGRAM REQUIREMENTS.—Whenever
the Secretary determines and announces that for
any consecutive 4-week period, the Friday
through Thursday average price quotation for the
lowest priced Unated States growth, as quoted for
Middling (M) 1%s2-inch upland cotton, delivered
to a definable and significant international mar-
ket, as determined by the Secretary, exceeds the
prevailing world market price, there shall imme-
drately be in effect a special vmport quota.

(3) QUANTITY.—The quota shall be equal to the
consumption during a 1-week period of cotton by do-
mestic mills at the seasonally adjusted average rate of
the most recent 3 months for which official data of the
Department of Agriculture are available or, in the ab-

sence of sufficient data, as estimated by the Secretary.

(4) APPLICATION.—The quota shall apply to up-
land cotton purchased not later than 90 days after the
date of the Secretary’s announcement under para-
graph (2) and entered into the United States not later
than 180 days after that date.

(5) OVERLAP.—A special quota period may be

established that overlaps any existing quota period if
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required by paragraph (2), except that a special
quota period may not be established under this sub-
section if a quota period has been established under
subsection (D).

(6) PREFERENTIAL TARIFF TREATMENT.—The
quantity under a special vmport quota shall be con-
sidered to be an in-quota quantity for purposes of—

(A) section 213(d) of the Caribbean Basin

Economic Recovery Act (19 U.S.C. 2703(d));

(B) section 204 of the Andean Trade Pref-

erence Act (19 U.S.C. 3203);

(C) section 503(d) of the Trade Act of 1974

(19 U.S.C. 2463(d)); and

(D) General Note 3(a)(iv) to the Har-
monized Tariff Schedule.

(7) LIMITATION.—The quantity of cotton entered
wmto the United States during any marketing year
under the special import quota established under this
subsection may not exceed the equivalent of 10 weeks’
consumption of upland cotton by domestic mills at
the seasonally adjusted average rate of the 3 months
vmmediately preceding the first special vmport quota
established in any marketing year.

(b) LIMITED GLOBAL IMPORT QUOTA FOR UPLAND

25 CorroN.—
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(1) DEFINITIONS.—In this subsection:

(A)  DEMAND.—The  term  “demand”

means—

*HR 2 RH

(1) the average seasonally adjusted an-
nual rate of domestic mill consumption of
cotton during the most recent 3 months for
which official data of the Department of Ag-
riculture are available or, in the absence of
sufficient data, as estimated by the Sec-
retary; and

(11) the larger of—

(I) average exports of upland cot-
ton during the preceding 6 marketing
years; or

(II) cumulative exports of upland
cotton plus outstanding export sales for
the marketing year in which the quota
18 established.

(B) LIMITED GLOBAL IMPORT QUOTA.—The
term  “limited global import quota” means a
quantity of 1mports that s not subject to the
over-quota tariff rate of a tariff-rate quota.

(C) SverrLy—The term “supply” wmeans,
using the latest official data of the Department
of Agriculture—
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(i) the carry-over of upland cotton at
the beginning of the marketing year (ad-
gusted to 480-pound bales) in which the
quota s established;

(11) production of the current crop; and

(111) 1mports to the latest date avail-
able during the marketing year.

(2) PROGRAM.—The President shall carry out an
mmport quota program that provides that whenever
the Secretary determines and announces that the av-
erage price of the base quality of upland cotton, as de-
termined by the Secretary, in the designated spot
markets for a month exceeded 130 percent of the aver-
age price of the quality of cotton in the markets for
the preceding 36 months, notwithstanding any other
provision of law, there shall immediately be in effect
a limated global import quota subject to the following
conditions:

(A) QUaANTITY—The quantity of the quota
shall be equal to 21 days of domestic mill con-
sumption of upland cotton at the seasonally ad-
Justed average rate of the most recent 3 months
Jor whach official data of the Department of Ag-
riculture are available or, in the absence of suffi-

cient data, as estimated by the Secretary.
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(B) QUANTITY OF PRIOR QUOTA—If «a
quota has been established under this subsection
during the preceding 12 months, the quantity of
the quota mext established under this subsection
shall be the smaller of 21 days of domestic maill
consumption calculated under subparagraph (A)
or the quantity required to increase the supply
to 130 percent of the demand.
(C) PREFERENTIAL TARIFF TREATMENT.—
The quantity under a limated global 1mport
quota shall be considered to be an in-quota quan-
tity for purposes of—
(1) section 213(d) of the Caribbean
Basin Economic Recovery Act (19 U.S.C.
2703(d));
(11) section 204 of the Andean Trade
Preference Act (19 U.S.C. 3203);
(111) section 503(d) of the Trade Act of
1974 (19 U.S.C. 2463(d)); and
(iv) General Note 3(a)(iv) to the Har-
monized Tariff Schedule.
(D) QUOTA ENTRY PERIOD.—When a quota
18 established wnder this subsection, cotton may

be entered under the quota during the 90-day pe-
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rod beginning on the date the quota is estab-

lished by the Secretary.

(3) NO OVERLAP.—Notwithstanding paragraph
(2), a quota period may not be established that over-
laps an existing quota period or a special quota pe-
riod established under subsection (a).

(¢c) KCONOMIC ADJUSTMENT ASSISTANCE FOR TEX-

TILE MILLS.—

(1) IN GENERAL.—Subject to paragraph (2), the
Secretary shall, on a monthly basis, make economic
adjustment assistance available to domestic users of
upland cotton in the form of payments for all docu-
mented use of that upland cotton during the previous
monthly period regardless of the origin of the upland
cotton.

(2) VALUE OF ASSISTANCE.—The value of the as-
sistance provided under paragraph (1) shall be 3.15
cents per pound.

(3) ALLOWABLE PURPOSES.—Economic adjust-
ment assistance under this subsection shall be made
available only to domestic users of upland cotton that
certify that the assistance shall be used only to ac-
quire, construct, install, modernize, develop, convert,
or expand land, plant, buildings, equipment, facili-

ties, or machinery.
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(4) REVIEW OR AUDIT.—The Secretary may con-
duct such review or audit of the records of a domestic
user under this subsection as the Secretary determines
necessary to carry out this subsection.

(5) IMPROPER USE OF ASSISTANCE.—If the Sec-
retary determines, after a review or audit of the
records of the domestic user, that economic adjustment
assistance under this subsection was not used for the
purposes specified in paragraph (3), the domestic user
shall be—

(A) liable for the repayment of the assist-
ance to the Secretary, plus interest, as deter-
mained by the Secretary; and

(B) ineligible to receive assistance under
this subsection for a period of 1 year following
the determination of the Secretary.

SEC. 1208. SPECIAL COMPETITIVE PROVISIONS FOR EXTRA
LONG STAPLE COTTON.

(a) COMPETITIVENESS PROGRAM.—Notwithstanding
any other provision of law, during the period beginning on
the date of enactment of this Act through July 31, 2024,
the Secretary shall carry out a program—

(1) to maintarn and expand the domestic use of
extra long staple cotton produced n the United

States;
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1 (2) to increase exports of extra long staple cotton
2 produced in the United States; and

3 (3) to ensure that extra long staple cotton pro-
4 duced wn the United States remains competitive in
5 world markets.

6 (b) PAYMENTS UNDER PROGRAM; TRIGGER.—Under

7 the program, the Secretary shall make payments available

8 wunder this section whenever—

9 (1) for a consecutive 4-week period, the world
10 market price for the lowest priced competing growth
11 of extra long staple cotton (adjusted to United States
12 quality and location and for other factors affecting
13 the competitiveness of such cotton), as determined by
14 the Secretary, is below the prevailing United States
15 price for a competing growth of extra long staple cot-
16 ton; and
17 (2) the lowest priced competing growth of extra
18 long staple cotton (adjusted to United States quality
19 and location and for other factors affecting the com-
20 petitiveness of such cotton), as determined by the Sec-
21 retary, 1s less than 113 percent of the loan rate for
22 extra long staple cotton.

23 (¢) ELIGIBLE RECIPIENTS.—The Secretary shall make

24 payments available under this section to domestic users of

25 extra long staple cotton produced in the United States and
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exporters of extra long staple cotton produced in the United
States that enter into an agreement with the Commodity
Credit Corporation to participate in the program under
this section.

(d) PAYMENT AMOUNT.—Payments under this section
shall be based on the amount of the difference in the prices
referred to in subsection (b)(1) during the fourth week of
the consecutive 4-week period multiplied by the amount of
documented purchases by domestic users and sales for ex-
port by exporters made 1n the week following such a con-
secutive 4-week period.

SEC. 1209. AVAILABILITY OF RECOURSE LOANS.

(a) HIGH MOISTURE FEED GRAINS.—

(1) DEFINITION OF HIGH MOISTURE STATE.—In
this subsection, the term “high moisture state” means
corn or grain sorghum having a moisture content in
excess of Commodity Credit Corporation standards
Jor marketing assistance loans made by the Secretary
under section 1201.

(2) RECOURSE LOANS AVAILABLE.—For each of
the 2019 through 2023 crops of corn and grain sor-
ghum, the Secretary shall make available recourse
loans, as determined by the Secretary, to producers on

a farm that—
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(A4) nmormally harvest all or a portion of
thewr crop of corn or grain sorghum in a high
moisture state;

(B) present—

(1) certified scale tickets from an in-
spected, certified commercial scale, includ-
mg a licensed warehouse, feedlot, feed mall,
distillery, or other similar entity approved
by the Secretary, pursuant to regulations
wssued by the Secretary; or

(11) field or other physical measure-
ments of the standing or stored crop in re-
gions of the United States, as determined by
the Secretary, that do not have certified
commercial scales from which certified scale
tickets may be obtained within reasonable
proximaty of harvest operation;

(C) certify that the producers on the farm
were the owners of the feed grain at the time of
delivery to, and that the quantity to be placed
under loan under this subsection was in fact

harvested on the farm and delivered to, a feedlot,

feed mall, or commercial or on-farm high-mois-
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by the users of corn and grain sorghum in a
high moisture state; and

(D) comply with deadlines established by
the Secretary for harvesting the corn or grain
sorghum —and submit applications for loans
under this subsection within deadlines estab-
lished by the Secretary.

(3) ELIGIBILITY OF ACQUIRED FEED GRAINS.—
A loan under this subsection shall be made on a
quantity of corn or grain sorghum of the same crop
acquired by the producer equivalent to a quantity de-
termaned by multiplying—

(A) the acreage of the corn or grain sor-
ghum in a high moisture state harvested on the
Jarm of the producer; by

(B) the lower of—

(1) the payment yield in effect for the
calculation of price loss coverage under sec-
twon 1116, or the payment yield deemed to
be in effect or established under subclause
(II) or (III) of section 1206(b)(1)(B)(11),
with respect to corn or grain sorghum on a
field that 1s svmalar to the field from which
the corn or grain sorghum referred to in

subparagraph (A) was obtained; or
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(11) the actual yield of corn or grain
sorghum on a field, as determined by the
Secretary, that is similar to the field from
which the corn or grain sorghum referred to
e subparagraph (A) was obtained.

(b) RECOURSE LOANS AVAILABLE FOR SEED (COT-
TON.—For each of the 2019 through 2023 crops of upland
cotton and extra long staple cotton, the Secretary shall make
available recourse seed cotton loans, as determined by the
Secretary, on any production.

(¢) RECOURSE LOANS AVAILABLE FOR CONTAMINATED
CoumoDITIES.—In the case of a loan commodity that is
meligible for 100 percent of the nonrecourse marketing loan
rate wn the county due to a determination that the com-
modity 1s contaminated yet still merchantable, for each of
the 2019 through 2023 crops of such loan commodity, the
Secretary shall make available recourse commodity loans,
at the rate provided under section 1202, on any production.

(d) REPAYMENT RATES.—Repayment of a recourse
loan made under this section shall be at the loan rate estab-
lished for the commodity by the Secretary, plus interest (de-
termaned in accordance with section 163 of the Federal Ag-
riculture Improvement and Reform Act of 1996 (7 U.S.C.

7983)).
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SEC. 1210. ADJUSTMENTS OF LOANS.

(a) ADJUSTMENT AUTHORITY.—Subject to subsection
(e), the Secretary may make appropriate adjustments in
the loan rates for any loan commodity (other than cotton)
Jor differences in grade, type, quality, location, and other
Jfactors.

(b) MANNER OF ADJUSTMENT.—The adjustments
under subsection (a) shall, to the maximum extent prac-
ticable, be made i such a manner that the average loan
level for the commodity will, on the basis of the anticipated
mecidence of the factors, be equal to the level of support de-
termined in accordance with this subtitle and subtitle C.

(¢) COST SAVING OPTION.—In carrying out this title,
the Secretary shall consider methods to enhance the support,
loan, or assistance provided wunder this title in a manner
that further minimizes the potential for forfeitures.

(d) ADJUSTMENT ON COUNTY BASIS.—

(1) IN GENERAL.—The Secretary may establish
loan rates for a crop for producers in indwidual
counties in a manner that results in the lowest loan
rate being 95 percent of the national average loan
rate, if those loan rates do not result in an increase
m outlays.

(2) PROHIBITION.

Adjustments under this sub-
section shall not result mn an increase wn the national

average loan rate for any year.
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(¢) ADJUSTMENT IN LOAN RATE FOR COTTON.—

(1) IN GENERAL.—The Secretary may make ap-
propriate adjustments in the loan rate for cotton for
differences i quality factors.

(2) TYPES OF ADJUSTMENTS.—Loan rate adjust-
ments under paragraph (1) may include—

(A) the use of non-spot market price data,
m addition to spot market price data, that
would enhance the accuracy of the price informa-
tion used wn determining quality adjustments
under this subsection;

(B) adjustments in the premiums or dis-
counts associated with upland cotton with a sta-
ple length of 33 or above due to micronaire with
the goal of eliminating any unnecessary artifi-
cral splits an the calculations of the premiwms or
discounts; and

(C) such other adjustments as the Secretary
determanes appropriate, after consultations con-
ducted in accordance with paragraph (3).

(3) CONSULTATION WITH PRIVATE SECTOR.—

(A) PRIOR TO REVISION.

In making ad-
gustments to the loan rate for cotton (including
any review of the adjustments) as provided in

this subsection, the Secretary shall consult with
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representatives of the United States cotton indus-

try.

(B) INAPPLICABILITY OF FEDERAL ADVI-

SORY COMMITTEE ACT.—The Federal Aduvisory

Committee Act (5 U.S.C. App.) shall not apply

to consultations under this subsection.

(4) REVIEW OF ADJUSTMENTS.—The Secretary
may review the operation of the upland cotton quality
adjustments 1mplemented pursuant to this subsection
and may make further adjustments to the administra-
tion of the loan program for upland cotton, by revok-
mg or revising any adjustment taken wunder para-
graph (2).

(f) RICE.—The Secretary shall not make adjustments
m the loan rates for long grain rice and mediwm grain
rice, except for differences in grade and quality (including
milling yields).

(9) CONTINUATION OF AUTHORITY.—Section 166 of the
Federal Agriculture Improvement and Reform Act of 1996
(7 U.S.C. 7286) is amended by striking “and Subtitle B
of title I of the Agricultural Act of 2014” each place it ap-
pears and inserting “subtitle B of title I of the Agricultural
Act of 2014, and subtitle B of title I of the Agriculture and

Nutrition Act of 2018”.
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Subtitle C—Sugar

SEC. 1301. SUGAR POLICY.
(a) CONTINUATION OF CURRENT PROGRAM AND LOAN
RATES.—

(1) SUGARCANE.—RSection 156(a)(4) of the Fed-
eral Agriculture Improvement and Reform Act of
1996 (7 UN.C. 7272(a)(4)) s amended by striking
“2018” and inserting “2023”.

(2) SUGAR BEETS.—Section 156(b)(2) of the
Federal Agriculture Improvement and Reform Act of
1996 (7 U.S.C. 7272(b)(2)) is amended by striking
“2018” and inserting “2023”.

(3) EFFECTIVE PERIOD.—Section 156(1) of the
Federal Agriculture Improvement and Reform Act of
1996 (7 UNS.C. 7272(1)) 1s amended by striking
“2018” and inserting “2023”.

(b) FLEXIBLE MARKETING ALLOTMENTS FOR
SUGAR.—

(1) SUGAR ESTIMATES.—RSection 359b(a)(1) of
the Agricultural Adjustment Act of 1938 (7 U.S.C.
1359bb(a)(1)) is amended by striking “2018” and in-
serting “2023”.

(2) EFFECTIVE PERIOD.—Section 359l(a) of the

Agricultural  Adjustment Act of 1938 (7 U.S.C.
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1359ll(a)) 1s amended by striking “2018” and insert-

g “2023”.

Subtitle D—Dairy Risk Manage-
ment Program and Other Dairy
Programs

SEC. 1401. DAIRY RISK MANAGEMENT PROGRAM FOR DAIRY

PRODUCERS.

(a) REVIEW OF DATA USED IN CALCULATION OF AV-
ERAGE FEED CoST.—Not later than 60 days after the date
of the enactment of this Act, the Secretary of Agriculture
shall submat to the Commattee on Agriculture of the House
of Representatives and the Commattee on Agriculture, Nu-
trition, and Forestry of the Senate a report evaluating the
extent to which the average cost of feed used by a dairy
operation to produce a hundredweight of milk calculated
by the Secretary as required by section 1402(a) of the Agri-
cultural Act of 2014 (7 U.S.C. 9052(a)) is representative
of actual dairy feed costs.

(b) CORN SILAGE REPORT.—Not later than 1 year
after the date of the enactment of this Act, the Secretary
of Agriculture shall submit to the Commattee on Agriculture
of the House of Representatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Senate a report de-

tailing the costs incurred by dairy operations in the use
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of corn silage as feed, and the difference between the feed
cost of corn silage and the feed cost of corn.

(¢) COLLECTION OF ALFALFA HAY DATA.—Not later
than 120 days after the date of the enactment of this Act,
the Secretary of Agriculture, acting through the National
Agricultural Statistics Service, shall revise monthly price
survey reports to include prices for high-quality alfalfa hay
wm the top five milk producing States, as measured by vol-
ume of malk produced during the previous month.

(d) REGISTRATION OF MULTIPRODUCER DAIRY OPER-
ATIONS.—RSection 1404(b) of the Agricultural Act of 2014
(7 U.S.C. 9054(b)) is amended—

(1) wn paragraph (3), by striking “If” and in-
serting “Subject to paragraph (5), if”; and

(2) by adding at the end the following new para-
graph:

“(5) CERTAIN MULTIPRODUCER DAIRY OPER-

ATION EXCLUSIONS.—

“(A) EXCLUSION OF LOW-PERCENTAGE
OWNERS.—To promote administrative efficiency
wm the dairy risk management program, a multi-
producer davry operation covered by paragraph
(3) may elect, at the option of the multiproducer
davry operation, to exclude information from the

registration process regarding any individual
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owner of the multiproducer dairy operation
that—

“(1) holds less than a five percent own-
ership nterest in the multiproducer dairy
operation; or

“(11) 1s entitled to less than five per-
cent of the income, revenue, profit, gain,
loss, expenditure, deduction, or credit of the
multiproducer dairy operation for any
grven year.

“(B) EFFECT OF EXCLUSION ON DAIRY RISK
MANAGEMENT PAYMENTS.—To the extent that an
mdividual owner of a multiproducer dairy oper-
ation s excluded under subparagraph (A) from
the registration of the multiproducer dairy oper-
ation, any dairy risk management payment
made to the multiproducer dairy operation shall
be reduced by an amount equal to the greater of
the following:

“(1) The amount determined by multi-
plying the davry risk management payment
otherwise determined under section 1406 by
the total percentage of ownership interests

represented by the excluded owners.
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1 “(11) The amount determined by multi-
plying the davry risk management payment
otherwise determined under section 1406 by
the total percentage of the income, revenue,

profit, gain, loss, expenditure, deduction, or

2

3

4

5

6 credit of the multiproducer dairy operation
7 represented by the excluded owners.”.

8 (¢) RELATION TO LIVESTOCK GROSS MARGIN FOR
9 DAIRY PROGRAM.—Section 1404(d) of the Agricultural Act

10 of 2014 (7 U.S.C. 9054(d)) 1is amended—

11 (1) by striking “but not both” and inserting “but
12 not on the same production”;

13 (2) by striking “or the” and inserting “and the’;
14 and

15 (3) by striking “margin protection program’
16 and inserting “davry risk management program’’.

17 (f) PRODUCTION HISTORY OF PARTICIPATING DAIRY

18 OPERATORS.—

19 (1) CONTINUED USE OF PRIOR DAIRY OPERATION
20 PRODUCTION HISTORY.—Section 1405(a)(1) of the Ag-
21 ricultural Act of 2014 (7 U.S.C. 9055(a)(1)) s
22 amended by adding at the end the following new sen-
23 tence: “The production history of a participating
24 dairy operation shall continue to be based on annual
25 milk marketings during the 2011, 2012, or 2013 cal-
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endar year notwithstanding the operation of the dairy

risk management program through 2023.”.

(2) ADJUSTMENT.—Section 1405(a) of the Agri-
cultural Act of 2014 (7 U.S.C. 9055(a)) is amended—

(A) in paragraph (2), by striking “In subse-
quent years” and inserting “In the subsequent

calendar years ending before January 1, 20197;

and

(B) in paragraph (3), by inserting *, as ap-

plicable” after “paragraph (2)”.

(3) LIMITATION ON CHANGES TO BUSINESS
STRUCTURE.—RSection 1405 of the Agricultural Act of
2014 (7 U.S.C. 9055) 1s amended by adding at the
end the following new subsection:

“(d) LIMITATION ON CHANGES TO BUSINESS STRUC-
TURE.—The Secretary may not make dairy risk manage-
ment payments to a participating dairy operation if the
Secretary determines that the participating dairy operation
has reorganized the structure of such operation solely for
the purpose of qualifying as a new operation under sub-
section (b).”.

(9) DAIRY RISK MANAGEMENT PAYMENTS.—

(1) ELECTION OF COVERAGE LEVEL THRESHOLD

AND COVERAGE PERCENTAGE.—Section 1406 of the
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Agricultural Act of 2014 (7 U.S.C. 9056) is amend-

ed—
(A) in subsection (a), by striking “annu-
ally”; and
(B) by adding at the end the following new

subsection:

“(d) DEADLINE FOR ELECTION; DURATION.—Not later
than 90 days after the date of the enactment of this sub-
section, each participating dairy operation shall elect a cov-
erage level threshold under subsection (a)(1) and a coverage
percentage under subsection (a)(2) to be used to determine
dairy risk management payments. This election shall re-
main n effect for the participating davry operation for the
duration of the dairy risk management program, as speci-
fied in section 1409.”.
(2) ADDITIONAL COVERAGE LEVEL THRESHOLDS
FOR CERTAIN PRODUCERS.—Section 1406(a)(1) of the
Agricultural Act of 2014 (7 U.S.C. 9056(a)(1)) 1is
amended by inserting after “or $8.00” the following:
“land n the case of production subject to premiums
under section 1407(b), also $8.50 or $9.00)”.
(3) ELECTION OF PRODUCTION HISTORY COV-
ERAGE PERCENTAGE.—Section 1406(a)(2) of the Ag-

ricultural Act of 2014 (7 U.S.C. 9056(a)(2)) is
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amended by striking “beginning with 25 percent and
not exceeding” and inserting “but not to exceed”.
(h) PREMIUMS FOR PARTICIPATION IN DAIRY RISK
MANAGEMENT PROGRAM.—

(1) PREMIUM PER HUNDREDWEIGHT FOR FIRST

5 MILLION POUNDS OF PRODUCTION.—Section 1407(D)
of the Agricultural Act of 2014 (7 U.S.C. 9057(b)) s
amended—

(A) by striking paragraph (2) and inserting

the following new paragraph:
“(2) PRODUCER PREMIUMS.—The following an-
nual premiums apply:
“Coverage Level Premium per Cwt.
$4.00 None
$4.50 $0.002
$5.00 $0.005
$5.50 $0.008
$6.00 $0.010
$6.50 $0.017
$7.00 $0.041
$7.50 $0.057
$8.00 $0.090
$8.50 $0.120
$9.00 $0.1707; and
(B) by striking paragraph (3).
(2) TECHNICAL CORRECTION.—Section 1407(d)
of the Agricultural Act of 2014 (7 U.S.C. 9057(d)) s
amended in the subsection heading by striking “TIME
FOR” and inserting “METHOD OF”.
(i) CONFORMING AMENDMENTS RELATED TO PRO-
GRAM NAME.—
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(1) HEADING.—The heading of part I of subtitle
D of title I of the Agricultural Act of 2014 (Public
Law 113-79; 128 Stat. 688) s amended to read as

Jollows:

“PART I—DAIRY RISK MANAGEMENT PROGRAM

FOR DAIRY PRODUCERS”.

(2) DEFINITIONS.—Section 1401 of the Agricul-
tural Act of 2014 (7 U.S.C. 9051) is amended—

(A) by striking paragraphs (5) and (6) and
mserting the following new paragraphs:

“(5) DAIRY RISK MANAGEMENT PROGRAM.—The
terms ‘davry risk management program’ and ‘pro-
gram’ mean the dairy risk management program re-
quired by section 1403.

“(6) DAIRY RISK MANAGEMENT PAYMENT.—The
term ‘dairy risk management payment’ means a pay-
ment made to a participating dairy operation under
the program pursuant to section 1406.”; and

(B) in paragraphs (7) and (8), by striking

“margin protection” both places it appears.

(3) CALCULATION OF ACTUAL DAIRY PRODUCTION
MARGIN.—Section 1402(b)(1) of the Agricultural Act
of 2014 (7 U.S.C. 9052(b)(1)) is amended by striking
“margin protection” and inserting “dairy risk man-

agement”.
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(4) PROGRAM OPERATION.—Section 1403 of the
Agricultural Act of 2014 (7 U.S.C. 9053) is amend-
ed—

(A) in the section heading, by striking “ES-
TABLISHMENT OF MARGIN PROTECTION”
and inserting “DAIRY RISK MANAGEMENT’;

(B) by striking “Not later than September
1, 2014, the Secretary shall establish and admin-
ister a margin protection program’ and insert-
mg “The Secretary shall continue to administer
a davry risk management program’; and

(C) by striking “margin protection pay-
ment” both places it appears and inserting
“dairy risk management payment”.

(5) PARTICIPATION.—Section 1404 of the Agri-
cultural Act of 2014 (7 U.S.C. 9054) is amended—

(A) in the section heading, by striking
“MARGIN PROTECTION’’;

(B) n subsection (a), by striking “margin
protection program to receive margin protection
payments” and inserting “dairy risk manage-
ment program to receiwve dairy risk management
payments”; and

(C) in subsections (b) and (c), by striking

“margin protection” each place it appears.
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(6) PRODUCTION HISTORY.—Section 1405 of the
Agricultural Act of 2014 (7 U.S.C. 9055) is amend-
ed—

(A) in subsection (a)(1)—

(1) by striking “margin protection pro-
gram’ the first place it appears and insert-
mg “dairy risk management program’’; and

(1r) by striking “margin protection”™
the second place it appears; and
(B) wn subsection (c), by striking “margin

protection”.
(7) PAYMENTS.—Section 1406 of the Agricul-
tural Act of 2014 (7 U.S.C. 9056) is amended—

(A) in the section heading, by striking
“MARGIN PROTECTION” and inserting
“DAIRY RISK MANAGEMENT”’;

(B) by striking “margin protection” each
place it appears and inserting “dairy risk man-
agement”; and

(C) in the heading of subsection (c), by
striking “MARGIN PROTECTION”.

(8) PREMIUMS.—Section 1407 of the Agricul-
tural Act of 2014 (7 U.S.C. 9057) is amended—
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1 (A) in the section heading, by striking
2 “MARGIN PROTECTION” and inserting
3 “DAIRY RISK MANAGEMENT”’;

4 (B) in subsection (a), by striking “margin
5 protection program” and inserting “dairy risk
6 management program’’; and

7 (C) in subsection (e), by striking “margin
8 protection” both places it appears.

9 (9) PENALTIES.—Section 1408 of the Agricul-
10 tural Act of 2014 (7 U.S.C. 9058) is amended by
11 striking “margin protection” both places it appears
12 and inserting “dairy risk management”.

13 (10) ADMINISTRATION AND ENFORCEMENT.—Sec-
14 tion 1410 of the Agricultural Act of 2014 (7 U.S.C.
15 9060) 1s amended by striking “margin protection”
16 each place it appears and inserting “dairy risk man-
17 agement”’.

18 (1) EFFECTIVE DATE.—The amendments made by this

19 section shall take effect 60 days after the date of the enact-
20 ment of this Act.

21 (k) DURATION.—Section 1409 of the Agricultural Act

22 of 2014 (7 U.S.C. 9059) is amended—

23 (1) by striking “margin protection” and insert-
24 g “dairy risk management”; and
25 (2) by striking “2018” and inserting “2023”.
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SEC. 1402. CLASS I SKIM MILK PRICE.

(a) CrASS I SkiM MILk PriCE.—Section Sc(5)(A) of
the Agricultural Adjustment Act (7 U.S.C. 608¢(5)(A)), re-
enacted with amendments by the Agricultural Marketing
Agreement Act of 1937, 1s amended by striking “Throughout
the 2-year period” and all that follows through “such han-
dlers.” and inserting the following new sentence: “Through-
out the 2-year period beginning on the effective date of this

sentence (and subsequent to such 2-year period unless modi-

fied by amendment to the order involved), for purposes of

determining prices for milk of the highest use classification,
the Class I skim milk price per hundredweight specified in
section 1000.50(b) of title 7, Code of Federal Regulations
(or successor regulation), shall be the sum of the adjusted
Class I differential specified in section 1000.52 of such title
7, plus the adjustment to Class I prices specified in sections
1005.51(b), 1006.51(b), and 1007.51(b) of such title 7 (or
successor requlation), plus the simple average of the ad-
vanced pricing factors computed in sections 1000.50(q)(1)
and 1000.50(q)(2) of such title 7 (or successor requlation),
plus $0.74.”.
(b) KEFFECTIVE DATE AND IMPLEMENTATION.—
(1) EFFECTIVE DATE.—The amendment made by
subsection (a) shall take effect on the first day of the
Jfirst month beginning more than 120 days after the

date of the enactment of this Act.
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1 (2) IMPLEMENTATION.—Implementation of the
2 amendment made by subsection (a) is not subject to
3 any of the following:

4 (A) The notice and comment provisions of
5 section 553 of title 5, Unated States Code.

6 (B) The notice and hearing requirements of
7 paragraphs (3) and (4) of section Sc of the Agri-
8 cultural Adjustment Act (7 U.S.C. 608¢), reen-
9 acted with amendments by the Agricultural Mar-
10 keting Agreement Act of 1937.
11 (C) The order amendment requirements of
12 section 8c(17) of such Act (7 U.S.C. 608¢(17)).
13 (D) A referendum under section 8c(19) of
14 such Act (7 U.S.C. 608¢(19)).

15 SEC. 1403. EXTENSION OF DAIRY FORWARD PRICING PRO-
16 GRAM.

17 Section 1502(e) of the Food, Conservation, and Energy
18 Act of 2008 (7 U.S.C. 8772(e)) is amended—

19 (1) wn paragraph (1), by striking “2018” and in-
20 serting “2023”; and

21 (2) in paragraph (2), by striking “2021” and in-
22 serting “20267.

23 SEC. 1404. EXTENSION OF DAIRY INDEMNITY PROGRAM.
24 Section 3 of Public Law 90-484 (7 U.S.C. 450l) s

25 amended by striking “2018” and inserting “2023”.
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SEC. 1405. EXTENSION OF DAIRY PROMOTION AND RE-

SEARCH PROGRAM.

Section 113(e)(2) of the Davry Production Stabiliza-
tion Act of 1983 (7 U.S.C. 4504(e)(2)) is amended by strik-
g “2018” and inserting “2023”.

SEC. 1406. REPEAL OF DAIRY PRODUCT DONATION PRO-

GRAM.

Section 1431 of the Agricultural Act of 2014 (7 U.S.C.
9071) 1s repealed.

Subtitle E—Supplemental Agricul-
tural Disaster Assistance Pro-
grams

SEC. 1501. MODIFICATION OF SUPPLEMENTAL AGRICUL-

TURAL DISASTER ASSISTANCE.

(a) COVERED LIVESTOCK LOSSES FOR LIVESTOCK IN-
DEMNITY PAYMENTS.—RSection 1501(b) of the Agricultural
Act of 2014 (7 U.S.C. 9081(D)) is amended—

(1) wn paragraph (1)—

(A) by striking “or” at the end of subpara-
graph (A);

(B) by striking the period at the end of sub-
paragraph (B) and inserting “; or”; and

(C) by adding at the end the following new
subparagraph:

“(C) disease that, as determined by the Sec-
retary—
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“(1) 1s caused or transmitted by a vec-
tor; and
“(11) 1s mot susceptible to control by
vaccination  or  acceptable  management
practices.”; and
(2) in paragraph (4), by striking “A payment”
and inserting “PAYMENT REDUCTIONS.—A payment”.
(b) PAYMENT LIMITATIONS AND EXCLUSION OF (GROSS
INCOME LIMITATION.—Section 1501(f) of the Agricultural
Act of 2014 (7 U.S.C. 9081(f)) 1s amended—
(1) in paragraph (2)—
(A) by striking “this section (excluding
payments recetved wunder subsections (b) and
(¢))” and inserting “subsection (¢)”; and
(B) by striking ‘Goint venture or general
partnership” and inserting  “qualified pass
through entity (as such term is defined in para-
graph (5) of section 1001 (a) of the Food Security
Act of 1985 (7 U.S.C. 1308(a)))”; and
(2) by adding at the end the following new para-
graph:

“(4) EXCLUSION OF GROSS INCOME LIMITA-
TION.—For purposes of this section only, subsection
(b) of section 1001D of the Food Security Act of 1985

(7 US.C. 1308-3a) shall not apply to a person or
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legal entity 1of 75 percent or greater of the average ad-

Justed gross income (as such term 1is defined in sub-

section (a) of such section) of such person or legal en-

tity derives from farming, ranching, or silviculture
activities.”.

(¢c) APPLICATION OF AMENDMENTS.—Section 1501 of
the Agricultural Act of 2014 (7 U.S.C. 9081), as amended
by this section, shall apply with respect to losses described
m such section 1501 incurred on or after January 1, 2017.

Subtitle F—Administration
SEC. 1601. ADMINISTRATION GENERALLY.

(a) USE or CommopITy CREDIT CORPORATION.—The
Secretary shall use the funds, facilities, and authorities of
the Commodity Credit Corporation to carry out this title.

(b) DETERMINATIONS BY SECRETARY.—A determina-
tion made by the Secretary under this title shall be final
and conclusive.

(¢c) REGULATIONS.—

(1) IN GENERAL—Except as otherwise provided

m thas subsection, not later than 90 days after the

date of enactment of this Act, the Secretary and the

Jommodity Credit Corporation, as appropriate, shall

promulgate such regulations as are necessary to vm-

plement this title and the amendments made by this

tatle.
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(2) PROCEDURE.—The promulgation of the regu-
lations and administration of this title and the
amendments made by this title shall be made without
regard to—

(A) the notice and comment provisions of
section 553 of title 5, Unated States Code; and
(B) chapter 35 of title 44, Unated States

Code (commonly known as the “Paperwork Re-

duction Act”).

(3) CONGRESSIONAL REVIEW OF AGENCY RULE-
MAKING.—In carrying out this subsection, the Sec-
retary shall use the authority provided under section
808 of title 5, United States Code.

(d) ADJUSTMENT AUTHORITY RELATED TO TRADE

AGREEMENTS COMPLIANCE.—

(1) REQUIRED DETERMINATION; ADJUSTMENT.—
If the Secretary determines that expenditures under
this title that are subject to the total allowable domes-
tic support levels under the Uruguay Round Agree-
ments (as defined in section 2 of the Uruguay Round
Agreements Act (19 U.S.C. 3501)) wnll exceed such al-
lowable levels for any applicable reporting period, the
Secretary shall, to the maximum extent practicable,

make adjustments in the amount of such expenditures
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during that period to ensure that such expenditures
do not exceed the allowable levels.

(2)  CONGRESSIONAL  NOTIFICATION.—Before
making any adjustment under paragraph (1), the
Secretary shall submit to the Committee on Agri-
culture of the House of Representatives and the Com-
mittee on Agriculture, Nutrition, and Forestry of the
Senate a report describing the determination made
under that paragraph and the extent of the adjust-
ment to be made.

SEC. 1602. SUSPENSION OF PERMANENT PRICE SUPPORT
AUTHORITY.

(a) AGRICULTURAL ADJUSTMENT AcT OF 1938.—The

Jollowing provisions of the Agricultural Adjustment Act of

1938 shall not be applicable to the 2019 through 2023 crops
of covered commodities (as defined in section 1111), cotton,
and sugar and shall not be applicable to milk during the
period beginning on the date of enactment of this Act
through December 31, 2023:
(1) Parts II through V of subtitle B of title I11
(7 U.S.C. 1326 et seq.).
(2) In the case of upland cotton, section 377 (7
US.C. 1377).
(3) Subtitle D of title 111 (7 U.S.C. 1379a et

seq.).
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(4) Thtle IV (7 U.S.C. 1401 et seq.).

(b) AGRICULTURAL ACT OF 1949.—

(1) APPLICABILITY.—The following provisions of
the Agricultural Act of 1949 shall not be applicable
to the 2019 through 2023 crops of covered commod-
ities (as defined in section 1111), cotton, and sugar
and shall not be applicable to milk during the period
beginning on the date of enactment of this Act
through December 31, 2023:

(A) Section 101 (7 U.S.C. 1441).

(B) Section 103(a) (7 U.S.C. 1444(a)).

(C) Section 105 (7 U.S.C. 1444b).

(D) Section 107 (7 U.S.C. 1445a).

(E) Section 110 (7 U.S.C. 1445e).

(F) Section 112 (7 U.S.C. 14459).

(G) Section 115 (7 U.S.C. 1445k).

(H) Section 201 (7 U.S.C. 1446).

(1) Title 111 (7 U.S.C. 1447 et seq.).

(J) Title IV (7 U.S.C. 1421 et seq.), other

than sections 404, 412, and 416 (7 U.S.C. 1424,

1429, and 1431).

(K) Title V (7 U.S.C. 1461 et seq.).
(L) Title VI (7 U.S.C. 1471 et seq.).
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(2) CLARIFYING AMENDMENTS.—Section 201(a)
of the Agricultural Act of 1949 (7 U.S.C. 1446(a)) is
amended—

(A4) by inserting “, crambe, cottonseed, ses-
ame seed” after “mustard seed’;

(B) by inserting “dry peas, lentils, small
chickpeas, large chickpeas, graded wool, non-
graded wool, mohair, peanuts,” after “honey,”;
and

(C) by striking “in accordance with this
title” and inserting “consistent with the percent-
age levels of support provided under subsection
(c), except as otherwise provided for under sub-
section (b)”.

(¢) SUSPENSION OF CERTAIN QUOTA PROVISIONS.—
The joint resolution entitled “A joint resolution relating to
corn and wheat marketing quotas under the Agricultural
Adjustment Act of 1938, as amended”, approved May 26,
1941 (7 U.S.C. 1330 and 1340), shall not be applicable to
the crops of wheat planted for harvest in the calendar years
2019 through 20253.
SEC. 1603. PAYMENT LIMITATIONS.

(a) IN GENERAL.—Section 1001 of the Food Security
Act of 1985 (7 U.S.C. 1308) 1s amended—

(1) in subsection (a)—
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(A) wn paragraph (1) by striking “section

1001 of the Food, Conservation, and Enerqgy Act

of 2008” and inserting “section 1111 of the Agri-

culture and Nutrition Act of 20187

(B) in paragraph (2), by inserting first
cousin, niece, nephew,” after “sibling,”;

(C) by redesignating paragraph (5) as (6);
and

(D) by inserting after paragraph (4) the fol-
lowing new paragraph:

“(5) QUALIFIED PASS THROUGH ENTITY.—The
term ‘qualified pass through entity’ means a partner-
ship (within the meaning of subchapter K of chapter
1 of the Internal Revenue Code of 1986 and including
a limited Liability company that does not affirma-
twely elect to be treated as a corporation), an S cor-
poration (as defined in section 1361 of such Code), or
a joint venture.”;

(2) wn subsections (b) and (¢) by striking “enti-
ty” through “Agricultural Act of 20147 in each place
it appears and inserting “entity (except a qualified
pass through entity) for any crop year under sections
1116 and 1117 of the Agriculture and Nutrition Act

of 2018”;
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(3) in subsection (d) by striking “associated”
and all that follows through the end of the sentence
and inserting “associated with subtitle B of title I of
the Agriculture and Nutrition Act of 2018.”; and

(4) in subsection (f), by adding the end the fol-
lowing new paragraph:

“(9) ADMINISTRATION OF REDUCTION.—The Sec-
retary shall apply any order described in section
1614(d)(1) of the Agricultural Act of 2014 (7 U.S.C.
9097(d)(1)) to payments under sections 1116 and
1117 of the Agriculture and Nutrition Act of 2018
prior to applying payment limaitations under this sec-
tion.”.

(b) TREATMENT OF QUALIFIED PASS THROUGH KNTI-
TIES.—Section 1001(e)(3)(B)(11) of the Food Security Act
of 1985 (7 U.S.C. 1308(e)(3)(B)(i1)) is amended—

(1) in the heading, by striking “JOINT VENTURES
AND GENERAL PARTNERSHIPS” and inserting “QUALI-
FIED PASS THROUGH ENTITIES;

(2) by striking ‘Goint venture or a general part-
nership” and inserting “qualified pass through enti-
ty”’;

(3) by striking ‘Goint ventures and general part-
nerships” and inserting “qualified pass through enti-

ties”; and
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(4) by striking ‘9oint venture or general partner-
ship” and inserting “qualified pass through entity”.
(¢) CONFORMING AMENDMENTS.—
(1) TREATMENT OF FEDERAL AGENCIES AND
STATE AND LOCAL GOVERNMENTS.—Section 1001(f) of
the Food Security Act of 1985 (7 U.S.C. 1308(f)) s
amended—
(A) in paragraph (5)(A), by striking “or
title XII” and inserting “title I of the Agri-
culture and Nutrition Act of 2018, or title XII;
and
(B) wn paragraph (6)(A), by striking “or
title XII” and inserting “title I of the Agri-
culture and Nutrition Act of 2018, or title XII”.
(2) FOREIGN PERSONS INELIGIBLE.—Section
1001C(a) of the Food Security Act of 1985 (7 U.S.C.
1308-3(a)) is amended by inserting “title I of the Ag-
riculture and Nutrition Act of 2018,” after “2014,”.
(d) APPLICATION.—The amendments made by this sec-
tion shall apply beginning with the 2019 crop year.
SEC. 1604. ADJUSTED GROSS INCOME LIMITATION.
(a) LIMITATIONS.—Section 1001D()(2) of the Food
Security Act of 1985 (7 U.S.C. 1308-3a(b)(2)) is amend-
ed—
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(1) in subparagraph (A), by striking “title I of
the Agricultural Act of 2014”7 and inserting “title 1
of the Agriculture and Nutrition Act of 2018”;

(2) wn subparagraph (C)—

(A) by inserting “title II of the Agriculture
and Nutrition Act of 2018, after “under”; and

(B) by striking “Starting with fiscal year
2015, a” and inserting “A”;

(3) by striking subparagraphs (B) and (D); and

(4) by redesignating subparagraphs (C) and (KE)
as subparagraphs (B) and (C), respectively.

(b) EXCEPTIONS.—

(1) IN GENERAL—Section 1001D(b) of the Food
Security Act of 1985 (7 U.S.C. 1308-3a(b)) is amend-
ed by adding at the end the following:

“(3) EXCEPTIONS.—

“(A) EXCEPTION FOR QUALIFIED PASS
THROUGH ENTITIES.—Paragraph (1) shall not
apply with respect to a qualified pass through
entity (as such term s defined in section
1001(a)(5)).

“(B) WarvEr.—The Secretary may waive
the limitation established by paragraph (1) with
respect to a payment pursuant to a covered ben-

efit described in paragraph (2)(B), on a case-by-
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case basis, if the Secretary determines that envi-
ronmentally sensitive land of special significance
would be protected as a result of such waiver.”.
(2) CONFORMING AMENDMENTS.—Section 1001D
of the Food Security Act of 1985 (7 U.S.C. 1308-3a)

18 amended—

(A4) wn subsection (b)(1), by inserting “sub-
ject to paragraph (3),” after “of law,”; and

(B) in subsection (d), by striking “, general
partnership, or joint venture” both places it ap-
pears.

(¢) TRANSITION.—Section 1001D of the Food Security
Act of 1985 (7 U.S.C. 1308-3a), as in effect on the day
before the date of the enactment of this Act, shall apply with
respect to the 2018 crop, fiscal, or program year, as appro-
priate, for each program described in subsection (b)(2) of
that section (as so in effect on that day).

SEC. 1605. PREVENTION OF DECEASED INDIVIDUALS RE-
CEIVING PAYMENTS UNDER FARM COM-
MODITY PROGRAMS.

(a) RECONCILIATION.—AL least twice each year, the
Secretary shall reconcile Social Security numbers of all in-
dwviduals who receive payments under this title, whether di-
rectly or indirectly, with the Commissioner of Social Secu-

rity to determane if the individuals are alive.
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(b) PRECLUSION.—The Secretary shall preclude the
wssuance of payments to, and on behalf of, deceased individ-
uals that were not eligible for payments.

SEC. 1606. ASSIGNMENT OF PAYMENTS.

(a) IN GENERAL.—The provisions of section 8(g) of the
Soil Conservation and Domestic Allotment Act (16 U.S.C.
590h(qg)), relating to assignment of payments, shall apply
to payments made under this title.

(b) NotricE.—The producer making the assignment, or
the assignee, shall provide the Secretary with notice, in such
manner as the Secretary may require, of any assignment
made under this section.

SEC. 1607. TRACKING OF BENEFITS.

As soon as practicable after the date of enactment of
this Act, the Secretary may track the benefits provided, di-
rectly or indurectly, to individuals and entities under titles
I and II and the amendments made by those titles.

SEC. 1608. SIGNATURE AUTHORITY.

(a) IN GENERAL.—In carrying out this title and title
11 and amendments made by those titles, if the Secretary
approves a document, the Secretary shall not subsequently
determine the document is inadequate or invalid because
of the lack of authority of any person signing the document
on behalf of the applicant or any other individual, entity,

or qualified pass through entity (as such term is defined
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wm paragraph (5) of section 1001(a) of the Food Security

2 Act of 1985 (7 U.S.C. 1308(a))) or the documents relied
3 upon were determined inadequate or invalid, unless the per-
4 son signing the program document knowingly and willfully
S falsified the evidence of signature authority or a signature.
6 (b) AFFIRMATION.—
7 (1) IN GENERAL.—Nothing in this section pro-
8 hibits the Secretary from asking a proper party to af-
9 Jirm any document that otherwise would be consid-
10 ered approved under subsection (a).
11 (2) NO RETROACTIVE EFFECT.—A denial of bene-
12 fits based on a lack of affirmation under paragraph
13 (1) shall not be retroactive with respect to third-party
14 producers who were not the subject of the erroneous
15 representation of authority, if the third-party pro-
16 ducers—
17 (A) relied on the prior approval by the Sec-
18 retary of the documents in good faith; and
19 (B) substantively complied with all pro-
20 gram requirements.

21 SEC. 1609. PERSONAL LIABILITY OF PRODUCERS FOR DEFI-
22 CIENCIES.

23 Section 164 (a) of the Federal Agriculture Improvement
24 and Reform Act of 1996 (7 U.S.C. 7284(a)) 1s amended by
25 striking “this title” and all that follows through “unless™

*HR 2 RH



O© o0 3 O WD B W N -

| \O JEE \© R \© R \O B O B N e e e e e e e e e
A W O = O O 0NN N N R WD = O

107
and nserting “this title, title I of the Farm Security and
Rural Investment Act of 2002, title I of the Food, Conserva-
tion, and Energy Act of 2008 (7 U.S.C. 8702 et seq.), title
I of the Agricultural Act of 2014, or Agriculture and Nutri-
tion Act of 2018”.
SEC. 1610. IMPLEMENTATION.

(a) MAINTENANCE OF BASE ACRES AND PAYMENT
YierLps.—The Secretary shall maintain, for each covered
commodity, base acres and payment yields on a farm estab-
lished under sections 1001 and 1301 of the Food, Conserva-
tion, and Energy Act of 2008 (7 U.S.C. 8702, 8751), as
adjusted pursuant to sections 1101, 1102, 1108, and 1302
of such Act (7 U.S.C. 8711, 8712, 8718, 8752), as in effect
on September 30, 2013, and as adjusted pursuant to sec-
tions 1112 and 1113 of the Agricultural Act of 2014 (7
U.S.C. 9012, 9013).

(b) STREAMLINING.—In implementing this title and
amendments made by this title, the Secretary shall—

(1) continue to reduce administrative burdens
and costs to producers by streamlining and reducing
paperwork, forms, and other administrative require-
ments, including through the continuation of the
Acreage Crop Reporting and Streamlining Initiative

that, in part, shall ensure that—
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(A) a producer (or an agent of a producer)
may report information, electronically (includ-
g geospatial data) or conventionally, to the De-
partment;

(B) upon the request of the producer (or
agent thereof), the Department of Agriculture
electronically shares with the producer (or agent)
m real time and without cost to the producer (or
agent) the common land unit data, related farm
level data, and other information of the pro-
ducer; and

(C) no agent, approved insurance provider,
or employee or contractor of an agency or ap-
proved insurance provider, bears responsibility
or liability under the Acreage Crop Reporting
and Streamlining Initiative for the eligibility of
a producer for programs administered by the De-
partment of Agriculture that are not policies or
plans of insurance offered under the Federal
Crop Insurance Act (7 U.S.C. 1501 et. seq.) ex-
cept in cases of masrepresentation, fraud, or
scheme and device;

(2) continue to improve coordination, informa-

sharing, and administrative work with the Farm
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Service Agency, Risk Management Agency, and the

Natural Resources Conservation Service;

(3) continue to take advantage of new tech-
nologies to enhance efficiency and effectiveness of pro-
gram delwery to producers; and

(4) reduce administrative burdens on producers
by offering such producers an option to remotely and
electronically sign annual contracts for participation

m coverage under sections 1116 and 1117.

(¢c) IMPLEMENTATION.—The Secretary shall make

available to the Farm Service Agency to carry out this title

and amendments made by this title, $25,000,000.

(d) LOAN IMPLEMENTATION.—

(1) IN GENERAL.—RSection 1614(d)(1) of the Ag-
ricultural Act of 2014 (7 U.S.C. 9097(d)(1)) s
amended—

(A) by inserting “or subtitles B and C of
the Agriculture and Nutrition Act of 2018 after
“this title”;

(B) by striking “made by subtitles B or
and inserting “made by such subtitles”; and

(C) by wnserting “of this title, and sections
1207(c) and 1208 of the Agriculture and Nutri-

tion Act of 20187 after “1208”.
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(2) REPAYMENT—Section 1614(d)(2) of the Ag-
ricultural Act of 2014 (7 U.S.C. 9097(d)(2)) 1is
amended—

(A4) by striking “of subtitles B or C” and
mserting “of subtitle B or C of this title, or sub-
title B or C of the Agriculture and Nutrition Act
of 20187; and

(B) by striking “under subtitles B or C”
and inserting “of subtitle B or C of this title, or
subtitle B or C of the Agriculture and Nutrition
Act of 2018”.

SEC. 1611. EXEMPTION FROM CERTAIN REPORTING RE-
QUIREMENTS FOR CERTAIN PRODUCERS.

(a) DEFINITION OF EXEMPTED PRODUCER.—In this
section, the term “exempted producer” means a producer
or landowner eligible to participate in any conservation or
commodity program administered by the Secretary.

(b) ExXEMPTION.—Notwithstanding any other provi-
ston of law, including the Federal Funding Accountability
and Transparency Act of 2006 (Public Law 109—-282; 31
U.S.C. 6101 note), the requirements of parts 25 and 170
of title 2, Code of Federal Regulations (and any successor
requlations), shall not apply with respect to assistance re-

cewved by an exempted producer from the Secretary, acting
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through the Natural Resources Conservation Service or the

Farm Service Agency.

TITLE II—CONSERVATION
Subtitle A—Wetland Conservation
SEC. 2101. PROGRAM INELIGIBILITY.

Section 1221(d) of the Food Security Act of 1985 (16
U.S.C. 3821(d)) is amended—

(1) by striking “Except as provided” and insert-

g the following:

“(A) IN GENERAL.—FExcept as provided”;
and
(2) by adding at the end the following:

“(B) Dury OF THE SECRETARY.—Before de-
termining that a person s ineligible for program
benefits under this subsection, the Secretary shall
determane that no exemption under section 1222
applies.”.

SEC. 2102. MINIMAL EFFECT REGULATIONS.

(a) IDENTIFICATION OF MINIMAL FKFFECT EXEMP-
TIONS.—Section 1222(d) of the Food Security Act of 1985
(16 U.S.C. 3822(d)) is amended by inserting “not later
than 180 days after the date of enactment of the Agriculture
and Nutrition Act of 2018, before “the Secretary shall

vdentify”.
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(b) MITIGATION BANKING.—RSection 1222(k)(1)(B) of

2 the Food Security Act of 1985 (16 U.S.C. 3822(k)(1)(B))

3 s amended to read as follows:

4

O o0 9 O W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

“(B) FUNDING.—
“(1) FUNDS OF COMMODITY CREDIT

CORPORATION.

To carry out this para-
graph, the Secretary shall use $10,000,000
of the funds of the Commodity Credit Cor-
poration beginning n  fiscal year 2019,
whach funds shall remain available until ex-
pended.

“(i1) AUTHORIZATION OF APPROPRIA-
TIONS.—In addition to amounts made
available under clause (1), there are author-
wzed to be appropriated to the Secretary to
carry out this paragraph $5,000,000 for
each of fiscal years 2019 through 2023.”.

Subtitle B—Conservation Reserve
Program

SEC. 2201. CONSERVATION RESERVE.

(a) IN GENERAL.—Section 1231(a) of the Food Secu-
rity Act of 1985 (16 U.S.C. 3831(a)) is amended by striking
“2018” and inserting “2023”.

(b) ENROLLMENT.—Section 1231(d) of the Food Secu-
rity Act of 1985 (16 U.S.C. 3831(d)) s amended—
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(1) wn paragraph (1)—

(A) in subparagraph (D), by striking

and” and iserting a semicolon;

<,

(B) in subparagraph (E), by striking the

period at the end and inserting a semicolon; and

(C) by adding at the end the following:

“(F) fiscal year 2019, no
25,000,000 acres;

“(G)  fiscal year 2020, no
26,000,000 acres;

“CH) fiscal wyear 2021, no
27,000,000 acres;

“() fiscal year 2022, no
28,000,000 acres; and

“J) fiscal wyear 2023, no
29,000,000 acres.”;

(2) in paragraph (2)—

more

more

more

more

more

than

than

than

than

than

(A) by amending subparagraph (A) to read

as follows:

“(A) LimrrArioN.—For purposes of apply-

ing the limitations in paragraph (1)—

“(1) mo more than 2,000,000 acres of

the land described in subsection (b)(3) may

be enrolled in the program at any one time

during the 2014 through 2018 fiscal years;
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“(11) the Secretary shall enroll and
maitain wn the conservation reserve not
fewer than 3,000,000 acres of the land de-
seribed in subsection (b)(3) by September
30, 2023; and

“(111) i carrying out clause (1), to the
maximum extent practicable, the Secretary
shall maintain in the conservation reserve
at any one time during—

“(1) fiscal year 2019, 1,000,000
acres;

“(II) fiscal year 2020, 1,500,000
acres;

“(II1) fiscal year 2021, 2,000,000
acres;

“(IV) fiscal year 2022, 2,500,000
acres; and

“(V) fiscal year 2023, 3,000,000
acres.”; and

(B) by adding at the end the following:

“(D)  RESERVATION  OF  UNENROLLED
ACRES.—If the Secretary is unable in a fiscal
year to enroll enough acres of land described in
subsection (b)(3) to meet the number of acres de-

seribed in clause (1) or (1) of subparagraph
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(A) for the fiscal year, the Secretary shall reserve

the remaining number of acres for that fiscal
year for the enrollment of land described in sub-
section (b)(3), and that number of acres shall not
be available for the enrollment of any other type
of eligible land.”; and

(3) by adding at the end the following:

“(3) STATE ENROLLMENT RATES.—During each
g

of fiscal years 2019 through 2023, to the maximum

extent practicable, the Secretary shall carry out this

subchapter i such a manner as to enroll and main-

tain

with

*HR 2 RH

acreage in the conservation reserve in accordance
historical State enrollment rates, considering—

“(A) the average number of acres of all
lands enrolled in the conservation reserve in each
State during each of fiscal years 2007 through
2016;

“(B) the average number of acres of all
lands enrolled wn the conservation reserve nation-
ally during each of fiscal years 2007 through
2016; and

“(C) the acres available for enrollment dur-
g each of fiscal years 2019 through 2023, ex-

cluding acres described in paragraph (2).
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“(4) FREQUENCY.—In carrying out this sub-
chapter, for contracts that are not available on a con-
tinuwous enrollment basis, the Secretary shall hold a
signup not less often than once every other year.”.

(¢c) DURATION OF CONTRACT.—Section 1231(e) of the
Food Security Act of 1985 (16 U.S.C. 3831(e)) is amended
to read as follows:

“(e) DURATION OF CONTRACT.—

“(1) IN GENERAL.—Euxcept as provided in para-
graph (2), for the purpose of carrying out this sub-
chapter, the Secretary shall enter into contracts of not
less than 10, nor more than 15, years.

“(2) CERTAIN CONTINUOUS CONTRACTS.—With
respect to contracts under this subchapter for the en-
rollment of land described wn paragraph (4) or (5) of
subsection (b), the Secretary shall enter into contracts
of a period of 15 or 30 years.”.

(d)  ELIGIBILITY FOR  CONSIDERATION.—Section
1231(h) of the Food Security Act of 1985 (16 U.S.C.
3831(h)) is amended—

(1) by striking “On the expiration” and insert-
wng the following:

“(1) IN GENERAL.—On the expiration”; and

(2) by adding at the end the following:
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“(2) REENROLLMENT LIMITATION FOR CERTAIN

LAND.—Land subject to a contract entered into under

this subchapter shall be eligible for only one reenroll-

ment in the conservation reserve under paragraph (1)

if the land 1s devoted to hardwood trees.”.
SEC. 2202. FARMABLE WETLAND PROGRAM.

(a) PROGRAM REQUIRED.—RSection 1231B(a)(1) of the
Food Security Act of 1985 (16 U.S.C. 3831b(a)(1)) is
amended by striking “2018” and inserting “2023”.

(b) ELIGIBLE ACREAGE.—Section 1231B(D)(2) of the
Food Security Act of 1985 (16 U.S.C. 3831b(b)(2)) 1is
amended to read as follows:

“(2) BUFFER ACREAGE.—Subject to subsections

(c) and (d), an owner or operator may enroll in the

conservation reserve, pursuant to the program estab-

lished under this section, buffer acreage that, with re-
spect to land described in subparagraph (A), (B), or

(C) of paragraph (1)—

“(A) 1s contiguous to such land;

“(B) 1is used to protect such land; and

“(C) 1s of such width as the Secretary deter-
mines 1s necessary to protect such land, taking
wmto consideration and accommodating the farm-
mg  practices (including the straightening of

boundaries to accommodate machinery) used
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1 with respect to the cropland that surrounds such
2 land.”.

3 (¢c) PROGRAM LIMITATIONS.—Section 1231B(c) of the
4 Food Security Act of 1985 (16 U.S.C. 3831b(c)) is amend-
5 ed—

6 (1) wn paragraph (1)(B), by striking “750,000”
7 and inserting “500,0007;

8 (2) in paragraph (2), by striking “Subject to
9 paragraph (3), any acreage” and inserting “Any
10 acreage”; and

11 (3) by striking paragraphs (3) and (4).

12 (d) DUTIES OF OWNERS AND OPERATORS.—Section
13 1231B(e) of the Food Security Act of 1985 (16 U.S.C.
14 3831b(e)) is amended—

15 (1) i paragraph (2), by striking the semicolon
16 and inserting *; and’’;

17 (2) by striking paragraph (3); and

18 (3) by redesignating paragraph (4) as para-
19 graph (3).
20 (¢) DUTIES OF THE SECRETARY.—Section 1231B(f) of
21 the Food Security Act of 1985 (16 U.S.C. 3831b(f)) s
22 amended—
23 (1) wn paragraph (1), by striking “paragraphs
24 (2) and (3)” and inserting “paragraph (2)”;
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(2) an  paragraph (2), by striking “section
1234(d)(2)(A)(1n)” and mserting “section
1234(d)(2)(A)”: and

(3) by striking paragraph (3).

SEC. 2203. DUTIES OF OWNERS AND OPERATORS.

(a) IN GENERAL.—Section 1232(a) of the Food Secu-
rity Act of 1985 (16 U.S.C. 3832(a)) is amended—

(1) in paragraph (5), by inserting “, which may
mclude the use of grazing in accordance with para-
graph (8),” after “management on the land”; and

(2) by redesignating paragraphs (10) and (11)
as paragraphs (11) and (12), respectively, and insert-
g after paragraph (9) the following:

“(10) on land devoted to hardwood or other trees,
excluding windbreaks and shelterbelts, to carry out
proper thinning and other practices to improve the
condition of resources, promote forest management,
and enhance wildlife habitat on the land;”.

(b) CONSERVATION PLANS.—Section 1232(b)(2) of the
Food Security Act of 1985 (16 U.S.C. 3832(b)(2)) is amend-
ed by striking “, of any,”.

SEC. 2204. DUTIES OF THE SECRETARY.

(a) COST-SHARE AND RENTAL PAYMENTS.—Section

1233(a)(2) of the Food Security Act of 1985 (16 U.S.C.

3833(a)(2)) is amended by striking “pay an annual rental
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payment in an amount necessary to compensate for” and
mserting “pay an annual rental payment, in accordance
with section 1234(d), for”.

(b) SPECIFIED ACTIVITIES PERMITTED.—Section
1233(b) of the Food Security Act of 1985 (16 U.S.C.
3833(b)) 1s amended—

(1) wn paragraph (2)—

(A) wn the matter preceding subparagraph
(4)—

(1) by striking “not less than 25 per-
cent” and inserting “25 percent”; and

(11) by inserting “‘(except that vegeta-
tive cover may not be harvested for seed)”
after “managed harvesting”;

(B) in subparagraph (A), by striking *
and” and iserting a semicolon;

(C) in subparagraph (B), by striking “is at
least every 5 but not more than once every 3
years;” and inserting “contributes to the health
and vigor of the established cover, and s not
more than once every 3 years; and’; and

(D) by adding at the end the following:

“(C) shall ensure that 25 percent of the

acres covered by the contract are not harvested,
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m accordance with an approved plan that pro-
vides for wildlife cover and shelter;”;
(2) in paragraph (3)—

(A) wn the matter preceding subparagraph
(A), by striking “not less than 25 percent” and
mserting “25 percent”; and

(B) in subparagraph (B)—

(1) in the matter preceding clause (i),
by striking “routine grazing, except that in
permitting such routine grazing” and in-
serting “grazing, except that in permitting
such grazing’;

(11) in clause (v), by striking “contin-
ued routine grazing; and” and inserting
“grazing;”’;

(111) in clause (i11)—

(I) wn the matter preceding sub-
clause (1), by striking “routine grazing
may be conducted, such that the fre-
quency is not more than once every 2
years” and inserting “grazing may be
conducted, such that the frequency con-
tributes to the health and vigor of the

established cover”;
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(I1) in subclause (II), by striking
“the number of years that should be re-
quired between routine” and inserting
“the appropriate frequency and dura-
tion of’; and
(I11) n subclause (II1), by strik-
mg “routine” each place it appears;
and
(1) by adding at the end the following:
“(111) shall ensure that the grazing is
conducted i accordance with an approved
plan that does not restrict grazing during
the primary nesting season and will reduce
the stocking rate determined under clause
(1) by 50 percent; and’;
(3) by redesignating paragraphs (4) and (5) as
paragraphs (5) and (6), respectively;
(4) by inserting after paragraph (3) the fol-
lowing:
“(4) grazing during the applicable normal graz-
g period determined under subclause (1) of section
1501(c)(3)(D)(1) of the Agricultural Act of 2014 (7
U.S.C. 9081(c)(3)(D)(i)), without any restriction on
grazing during the primary nesting period, subject to

the condition that the grazing shall be at 50 percent
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of the normal carrying capacity determined under
that subclause.”;

(5) in paragraph (5), as so redesignated, by
striking ; and” and inserting “and retains suitable
vegetative structure for wildlife cover and shelter;”;

(6) i paragraph (6)(C), as so redesignated, by
striking the period at the end and inserting *; and’;
and

(7) by adding at the end the following:

“(7) grazing pursuant to section 1232(a)(5),
without any reduction in the rental rate, if the graz-
g 1s consistent with the conservation of soil, water
quality, and wildlife habitat.”.

(¢) NATURAL DISASTER OR ADVERSE WEATHER AS

MID-CONTRACT MANAGEMENT.—Section 1233 of the Food
Security Act of 1985 (16 U.S.C. 3833) is amended by add-

g at the end the following:

“(e) NATURAL DISASTER OR ADVERSE WEATHER AS

MID-CONTRACT MANAGEMENT.—In the case of a natural
disaster or adverse weather event that has the effect of a
management practice consistent with the conservation plan,
the Secretary shall not require further management prac-
tices pursuant to section 1232(a)(5) that are intended to

achieve the same effect.”.
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1 SEC. 2205. PAYMENTS.

2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

(a) COST SHARING PAYMENTS.—Section 1234(b) of the

Food Security Act of 1985 (16 U.S.C. 3834(b)) is amend-

ed—

194 t}}

(1) wn paragraph (1), by striking “50 percen

and inserting “not more than 40 percent”;

lows:

(2) by amending paragraph (2) to read as fol-

“(2) LIMITATIONS.—

“(A) EXCEPTION FOR SEED COSTS.—In the
case of seed costs related to the establishment of
cover, cost share shall not exceed 25 percent of
the total cost of the seed maxture.

“(B) ADDITIONAL INCENTIVE PAYMENTS.—
Except as provided in subsection (c), the Sec-
retary may not make additional incentive pay-
ments beyond the actual cost of installing meas-
ures and practices described in paragraph (1).

“(C) MID-CONTRACT MANAGEMENT GRAZ-
ING.—The Secretary may not make any cost
sharing payment to an owner or operator under
this subchapter pursuant to section 1232(a)(5).”;
and

(3) by striking paragraphs (3) and (4) and re-

designating paragraph (5) as paragraph (3).
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(b) INCENTIVE PAYMENTS.—Section 1234(c) of the
Food Security Act of 1985 (16 U.S.C. 3834(c)) is amend-
ed—

(1) wn the subsection heading, by striking “IN-
CENTIVE” and inserting “FOREST MANAGEMENT PAY-
MENT”;

(2) wn paragraph (1), by striking “The Sec-
retary” and inserting “Using funds made available
under section 1241(a)(1)(A), the Secretary’; and

(3) wn paragraph (2), by striking “150 percent”
and inserting “100 percent”.

(¢c) ANNUAL RENTAL PAYMENTS.—Section 1234(d) of
the Food Security Act of 1985 (16 U.S.C. 3834(d)) 1is
amended—

(1) in paragraph (1)—

(A) by striking “less intensive use, the Sec-
retary may consider” and inserting the fol-
lowing: “less intensive use—

“(A) the Secretary may consider”;

(B) by striking the period at the end and
mserting ; and’; and

(C) by adding at the end the following:

“(B) the Secretary shall consider the impact
on the local farmland rental market.”;

(2) in paragraph (2)—

*HR 2 RH
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(4) by amending subparagraph (4) to read

as follows:

“(A) IN GENERAL.—

“(1) INITIAL  ENROLLMENT.—The
amounts payable to an owner or operator
m the form of annual rental payments
under a contract entered into wunder this
subchapter with respect to land that has not
previously been subject to such a contract
shall be not more than 80 percent of the ap-
plicable estimated average county rental
rate published pursuant to paragraph (4)
Jor the year in which the contract 1s entered
mnto.

“(in)  MULTIPLE ENROLLMENTS.—If
land subject to a contract entered into
under this subchapter is reenrvolled in the
conservation reserve under  section
1231(h)(1)—

“(I) for the first such reenroll-
ment, the annual rental payment shall
be mn an amount that 1s not more than
65 percent of the applicable estimated

average county rental rate published
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pursuant to paragraph (4) for the year
n which the reenrollment occurs;

“(II) for the second such reenroll-
ment, the annual rental payment shall
be in an amount that s not more than
55 percent of the applicable estimated
average county rental rate published
pursuant to paragraph (4) for the year
in which the reenrollment occurs;

“(I11) for the third such reenroll-
ment, the annual rental payment shall
be in an amount that is not more than
45 percent of the applicable estimated
average county rental rate published
pursuant to paragraph (4) for the year
m which the reenrollment occurs; and

“(1V) for the fourth such reenroll-
ment, the annual rental payment shall
be in an amount that 1s not more than
35 percent of the applicable estimated
average county rental rate published
pursuant to paragraph (4) for the year

m which the reenrollment occurs.”; and
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(B) in subparagraph (B), by striking “In
the case” and inserting “Notwithstanding sub-
paragraph (A), i the case’;
(3) by striking paragraph (4) and redesignating

paragraph (5) as paragraph (4); and

(4) wn paragraph (4), as so redesignated—

(A4) by striking “cash” each place it ap-
pears;

(B) in subparagraph (A)—

114

(i) by striking “, not less frequently

)

than once every other year,” and inserting
“annually’; and

(11) by inserting “, and shall publish
the estimates derived from such survey not
later than September 15 of each year” be-
Jore the period at the end; and
(C) in subparagraph (C)—

(1) by striking “may” and inserting
“shall”’; and

(ir) by striking “as a factor in deter-
mining” and inserting “to determine”.

(d) PAYMENT LIMITATION FOR RENTAL PAYMENTS.—

23 Section 1234(g)(2) of the Food Security Act of 1985 (16

24 U.S.C. 3834(g)(2)) 1is amended by adding at the end the

25 following:
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“(C) LIMITATION ON PAYMENTS.—Payments
under subparagraph (B) shall not exceed 50 per-
cent of the cost of activities carried out under the
applicable agreement entered into wunder such
subparagraph.”.

SEC. 2206. CONTRACTS.

(a) BEARLY TERMINATION BY OWNER OR OPERATOR.—
Section 1235(e)(1)(A) of the Food Security Act of 1985 (16
U.S.C. 3835(e)(1)(A)) is amended by striking “2015” and
mserting “2019”.

(b) TRANSITION OPTION FOR CERTAIN FARMERS OR
RANCHERS.—Section 1235(f) of the Food Security Act of
1985 (16 U.S.C. 3835(f)) 1is amended—

(1) in paragraph (1)—

(A) by amending subparagraph (A) to read
as follows:

“(A) beginning on the date that is 1 year
before the date of termination of the contract,
allow the covered farmer or rancher, in conjunc-
tion with the retired or retvring owner or oper-
ator, to make conservation and land improve-
ments, including preparing to plant an agricul-
tural crop;”;

(B) by redesignating subparagraphs (B)
through (E) as subparagraphs (C) through (F),

*HR 2 RH
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respectively, and wnserting after subparagraph
(A) the following:

“(B) beginning on the date that is 3 years
before the date of termination of the contract,
allow the covered farmer or rancher to begin the
certification process under the Organic Foods
Production Act of 1990 (7 U.S.C. 6501 et seq.);”;

(C) in subparagraph (D), as so redesig-
nated, by inserting “, and provide to such farm-
er or rancher technical and financial assistance
to carry out the requirements of the plan, if
any’’ before the semicolon at the end; and

(D) in subparagraph (E), as so redesig-
nated, by striking “the conservation stewardship
program or”; and
(2) in paragraph (2)—

(A) wn the matter preceding subparagraph
(A), by striking “The Secretary” and inserting
“To the extent the maxvmum number of acres
permitted to be enrolled under the program has
not been met, the Secretary”; and

(B) in subparagraph (A), by striking “eligi-
ble for enrollment under the continuous signup

option pursuant to section 1234(d)(2)(A)(i1)”
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[E—

and inserting “is carried out on land described
wm paragraph (4) or (5) of section 1231(b)”".

(¢) END or CONTRACT CONSIDERATIONS.—Section
1235(g) of the Food Security Act of 1985 (16 U.S.C.
3835(g)) s amended to read as follows:

“(g) END OF CONTRACT CONSIDERATIONS.—The Sec-
retary shall not consider an owner or operator to be in vio-

lation of a term or condition of the conservation reserve

O o0 9 N U B~ W

contract 1f—

10 “(1) during the year prior to expiration of the
11 contract, the owner or operator—

12 “(A) enters into an environmental quality
13 mceentives program contract; and

14 “(B) begins the establishment of an environ-
15 mental quality incentives practice; or

16 “(2) during the three years prior to the expira-
17 tion of the contract, the owner or operator begins the
18 certification process under the Organic Foods Produc-
19 tron Act of 1990.”.

20 Subtitle C—Environmental Quality
21 Incentives Program

22 SEC. 2301. DEFINITIONS.

23 (a) PrRACTICE.—Section 1240A(4)(B) of the Food Se-
24 curity Act of 1985 (16 U.S.C. 3839aa—1(4)(B)) is amend-
25 ed—
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1 (1) in clause (1), by striking *; and” and insert-

2 mg a semicolon; and

3 (2) by redesignating clause (1) as clause (iv)

4 and inserting after clause (1) the following:

5 “(1n) precision conservation manage-

6 ment planning;

7 “(111) the use of cover crops and re-

8 source conserving crop rotations; and”.

9 (b) PRIORITY RESOURCE CONCERN.—RSection 1240A of
10 the Food Security Act of 1985 (16 U.S.C. 3839aa—1) s
11 amended by redesignating paragraph (5) as paragraph (6)
12 and wnserting after paragraph (4) the following:

13 “(5) PRIORITY RESOURCE CONCERN.—The term
14 ‘Driority resource concern’ means a natural resource
15 concern or problem, as determined by the Secretary,
16 that—

17 “(A) 1s wdentified at the national, State, or
18 local level as a priority for a particular area of
19 a State; and

20 “(B) represents a significant concern in a
21 State or region.”.

22 (¢c) STEWARDSHIP PRACTICE.—Section 1240A of the

23 Food Security Act of 1985 (16 U.S.C. 3839aa—1) is amend-
24 ed by adding at the end the following:
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“(7) STEWARDSHIP PRACTICE.—The term ‘stew-
ardship practice’ means a practice or set of practices
approved by the Secretary that, when implemented
and mamtarned on eligible land, address 1 or more
priority resource concerns.”.

SEC. 2302. ESTABLISHMENT AND ADMINISTRATION.

(a) ESTABLISHMENT.—Section 1240B(a) of the Food
Security Act of 1985 (16 U.S.C. 3839aa—2(a)) is amended
by striking “2019” and inserting “2023”.

(b) ALLOCATION OF FUNDING.—Section 1240B(f) of
the Food Security Act of 1985 (16 U.S.C. 3839aa—2(f)) s
amended to read as follows:

“(f) ALLocATION OF FUNDING.—For each of fiscal
years 2014 through 2023, at least 5 percent of the funds
made available for payments under the program shall be
targeted at practices benefitting wildlife habitat under sub-
section (g).”.

(¢) WATER CONSERVATION OR IRRIGATION KFFI-
CIENCY PracTIOE.—Section 1240B(h) of the Food Security
Act of 1985 (16 U.S.C. 3839aa—2(h)) s amended—

(1) by amending paragraph (1) to read as fol-
lows:

“(1) AVAILABILITY OF PAYMENTS.—The Sec-

retary may provide water conservation and system ef-

*HR 2 RH
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ficiency payments under this subsection to a producer

Jor

“(A) a water conservation scheduling tech-
nology or water conservation scheduling manage-
ment;

“(B) wrrigation-related structural practices;
or

“(C) a transition to water-conserving crops
or water-conserving crop rotations.”;

(2) by redesignating paragraph (2) as para-
graph (3) and inserting after paragraph (1) the fol-
lowing:

“(2) LIMITED ELIGIBILITY OF IRRIGATION DIS-
TRICTS, IRRIGATION ASSOCIATIONS, AND ACEQUIAS.—

“(A) IN GENERAL.—Notwithstanding sec-
tion 1001(f)(6), the Secretary may enter into a
contract under this subsection with an irrigation
district, wrrigation association, or acequia to vm-
plement water conservation or wrrigation prac-
tices pursuant to a watershed-wide project that
will effectively conserve water, as determined by
the Secretary.

“(B) IMPLEMENTATION.—Water conserva-

tion or wrrigation practices that are the subject

*HR 2 RH
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of a contract entered into wnder this paragraph
shall be implemented on—
“(1) eligible land of a producer; or
“(11) land that 1s under the control of
the wrrmgation district, wrrmgation associa-
tion, or acequia, and adjacent to such eligi-
ble land, as determined by the Secretary.
“(C) WAIvER AUTHORITY.—The Secretary
may wawve the applicability of the limitations in

section 1001D(D)(2) or section 1240G of this Act

Jor a payment made under a contract entered

wmto under this paragraph if the Secretary deter-
mines that such a waiver is necessary to fulfill
the objectives of the project.

“(D) CONTRACT LIMITATIONS.—If the Sec-
retary grants a waiver under subparagraph (C),
the Secretary may 1mpose a separate payment
limitation for the contract with respect to which
the waiver applies.”; and
(3) in paragraph (3), as so redesignated—

(A) wn the matter preceding subparagraph
(A), by striking “to a producer” and inserting
“under this subsection”;

(B) wn subparagraph (A), by striking “the

eligible land of the producer 1s located, there is

*HR 2 RH
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a reduction in water use in the operation of the
producer” and inserting “the land on which the
practices will be implemented 1s located, there s
a reduction in water use wn the operation on
such land”; and

(C) in  subparagraph (B), by inserting
“with respect to an application under paragraph
(1),” before “the producer agrees”.

(d) STEWARDSHIP CONTRACTS.—Section 12408 of the
Food Security Act of 1985 (16 U.S.C. 3839aa—2) is amend-
ed by adding at the end the following:

“()) STEWARDSHIP CONTRACTS.—

“(1) IDENTIFICATION OF ELIGIBLE PRIORITY RE-

SOURCE CONCERNS FOR STATES.—

“(A) IN GENERAL.—The Secretary, in con-
sultation with the State technical commaittee,
shall wdentify priority resource concerns within a
State that are eligible to be the subject of a stew-
ardship contract under this subsection.

“(B)  LimrtATiION—The  Secretary  shall
tdentify not more than 3 eligible priority re-
source concerns under subparagraph (A) within
each area of a State.

“(2) CONTRACTS.—

*HR 2 RH
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“(A) IN GENERAL—The Secretary shall
enter into contracts with producers under this
subsection that—

“(1) provide incentives, through annual
payments, to producers to attain increased
conservation stewardship on eligible land;

“(11) adopt and install a stewardship
practice to effectively address a priority re-
source concern identified as eligible under
paragraph (1); and

“(111) require management and main-
tenance of such stewardship practice for the
term of the contract.

“(B) TErRM.—A contract under this sub-
section shall have a term of not less than 5, nor
more than 10, years.

“(C)  PRIORITIZATION.—Section 12400(b)
shall not apply to applications for contracts
under this subsection.

“(3) STEWARDSIHIP PAYMENTS.—

“(A) IN GENERAL.—The Secretary shall
provide payments to producers through contracts
entered into under paragraph (2) for—

“(1) adopting and installing steward-

ship practices; and

*HR 2 RH
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“(11) managing, maintaining, and im-
proving the stewardship practices for the
duration of the contract, as determined ap-

propriate by the Secretary.
“(B) PAYMENT AMOUNTS.—In determining
the amount of payments under subparagraph
(A), the Secretary shall consider, to the extent

practicable—

O o0 9 N U B W

[\© TN NG T N T NG I NG I N0 R e e T e e T e T e T T
[ B N U N N s = N R - BN B o) W ) B ~S O T NO S e

“(1) the level and extent of the steward-
ship practice to be installed, adopted, com-
pleted, maintained, managed, or improved,;

“(11) the cost of the installation, adop-
tion, completion, management, mainte-
nance, or improvement of the stewardship
practice;

“(111) 1ncome foregone by the producer;
and

“(w) the extent to which compensation
would ensure long-term continued mainte-
nance, management, and vmprovement of
the stewardship practice.

“(C) LimrtaTioN.—The total amount of

payments a person or legal entity receives pursu-
ant to subparagraph (A) shall not exceed $50,000

Jor any fiscal year.
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“(4) RESERVATION OF FUNDS.—The Secretary
may use not more than 50 percent of the funds made
avarlable under section 1241 to carry out this chapter
Jor payments made pursuant to this subsection.”.

SEC. 2303. LIMITATION ON PAYMENTS.

Section 1240G of the Food Security Act of 1985 (16
U.S.C. 3839aa—7) is amended by inserting “or the period
of fiscal years 2019 through 2023,” after “2018,”.

SEC. 2304. CONSERVATION INNOVATION GRANTS AND PAY-
MENTS.

(a) COMPETITIVE GRANTS FOR INNOVATIVE CON-
SERVATION APPROACHES.—Section 1240H (a) of the Food
Security Act of 1985 (16 U.S.C. 3839aa—8(a)) is amend-
ed—

(1) wn paragraph (1), by inserting “use not more
than $25,000,000 in each of fiscal years 2019 through
2023 to” after “the Secretary may™; and

(2) wn paragraph (2)(A), by inserting “or per-
sons participating in an educational activity through
an anstitution of higher education, including by car-
rying out demonstration projects on lands of the in-
stitution™ before the semicolon at the end.

(b) Air QuALITY CONCERNS FROM AGRICULTURAL

OPERATIONS.—Section 1240H(b)(2) of the Food Security

25 Aect of 1985 (16 U.S.C. 3839aa—8(b)(2)) is amended by in-

*HR 2 RH



O© o0 3 O WD A W N e

[\© TN NG T N T NG N NG I NS R N e T e e T e T e e T
[ B N U N N e = N Re - BN B o) W ) TR ~SU O I NO I e

140
serting ©, and $37,500,000 for each of fiscal years 2019
through 2023 after “2018”.

(¢) ON-FARM CONSERVATION INNOVATION TRIALS; RE-
PORTING AND DATABASE.—Section 1240H of the Food Se-
curity Act of 1985 (16 U.S.C. 3839aa—8) 1s amended by
striking subsection (¢) and inserting the following:

“(c¢) ON-FARM CONSERVATION INNOVATION TRIALS.—

“(1) IN GENERAL—Using not more than
$25,000,000 of the funds made available to carry out
this chapter in each of fiscal years 2019 through

2023, the Secretary shall carry out on-farm conserva-

tion imnovation trials, on eligible land of producers,

to test mew or innovative conservation approaches—

“(A) directly with producers; or

“(B) through eligible entities.

“(2) INCENTIVE PAYMENTS.—

“(A) AGREEMENTS.—In carrying oul para-
graph (1), the Secretary shall enter into agree-
ments with producers on whose land an on-farm
conservation imnovation trial s being carried
out to provide payments (including payments to
compensate for foregone income, as appropriate
to address the increased economic risk poten-
twally associated with new or innovative con-

servation approaches) to the producers to assist
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with adopting and evaluating new or innovative

conservation approaches.

“(B) LENGTH OF INCENTIVES.—An agree-
ment entered into under subparagraph (A) shall
be for a period determined by the Secretary that
15—

“(1) not less than 3 years; and
“(in) 1f appropriate, more than 3
years, including if such a period s appro-
priate to support—
“(1) adaptive management over
multiple crop years; and
“(I1) adequate data collection and
analysis to report the natural resource
and agricultural production benefits of
the new or innovatie conservation ap-
proaches.

“(3) FLEXIBLE ADOPTION.—A producer or eligi-
ble entity participating in an on-farm conservation
mnovation trial under paragraph (1) may determine
the scale of adoption of the new or innovative con-
servation approaches i the on-farm conservation in-
novation trial, which may include multiple scales on
an operation, including whole farm, field-level, or

sub-field scales.
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“(4) TECHNICAL ASSISTANCE.—The Secretary

shall provide technical assistance—

“(A) to a producer or eligible entity partici-
pating in an on-farm conservation innovation
trial under paragraph (1), with respect to the
design, installation, and management of the new
or mmnovative conservation approaches; and

“(B) to an eligible entity participating in
an on-farm conservation innovation trial under
paragraph (1), with respect to data analyses of
the on-farm conservation innovation trial.

“(5) DEFINITIONS.—In this subsection:

“(A) ELIGIBLE ENTITY.—The term ‘eligible
entity’ means a third-party private entity the
primary business of which s related to agri-
culture.

“(B) NEW OR INNOVATIVE CONSERVATION
APPROACHES.—The term ‘new or innovative con-
servation approaches’ means—

“(1) new or imnovative—

“(I) precision agriculture tech-
nologies;

“(11) enhanced nutrient manage-
ment plans, nutrient recovery systems,

and fertilization systems;
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“(I11) soil health management

systems;
“(IV) water management systems;
“(V) resource-conserving crop ro-
tations;
“(VI) cover crops; and
“(VII) wrrigation systems; and
“(11) any other conservation approach
approved by the Secretary as new or inno-
vative.
“(d) REPORTING AND DATABASE.—

“(1) REPORT REQUIRED.—Not later than De-
cember 31, 2014, and every two years thereafter, the
Secretary shall submit to the Committee on Agri-
culture, Nutrition, and Forestry of the Senate and the
Commattee on Agriculture of the House of Representa-
twes a report on the status of activities funded under
this section, including—

“(A) funding awarded;

“(B) results of the activities; and

“(C) ncorporation of findings from the ac-
twities, such as new technology and innovative
approaches, into the conservation efforts vmple-
mented by the Secretary.

“(2) CONSERVATION PRACTICE DATABASE.—

*HR 2 RH
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“(A) IN GENERAL.—The Secretary shall use
the data reported under paragraph (1) to estab-
lish and maintain a publicly available conserva-
tion practice database that provides—

“(1) a compilation and analysis of ef-
fective conservation practices for soil health,
nutrient management, and source water
protection wn  varying soil compositions,
cropping systems, slopes, and landscapes;
and

“(1n) a st of recommended new and
effective conservation practices.

“(B)  PrivAcy.—Information  provided
under subparagraph (A) shall be transformed
mto a statistical or aggregate form so as to not
mcelude any identifiable or personal information
of individual producers.”.
title D—Other Conservation

Programs
CONSERVATION OF PRIVATE GRAZING LAND.

on 1240M(e) of the Food Security Act of 1985 (16

22 U.S.C. 3839bb(e)) is amended by striking “2018” and in-

23

serting 2
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SEC. 2402. GRASSROOTS SOURCE WATER PROTECTION PRO-

GRAM.

(a) AUTHORIZATION OF APPROPRIATIONS.—Section
12400(b)(1) of the Food Security Act of 1985 (16 U.S.C.
3839bb—2(b)(1)) s amended by striking “2018” and insert-
mg “2023”.

(b) AVAILABILITY OF FUNDS.—Section 12400(D) of the
Food Security Act of 1985 (16 U.S.C. 3839bb—2(b)) is
amended by adding at the end the following:

“(3) ADDITIONAL FUNDING.—In addition to any
other funds made available under this subsection, of
the funds of the Commodity Credit Corporation, the
Secretary shall use $5,000,000 beginning in  fiscal
year 2019, to remain available until expended.”.

SEC. 2403. VOLUNTARY PUBLIC ACCESS AND HABITAT IN-
CENTIVE PROGRAM.

Section 1240R(f)(1) of the Food Security Act of 1985
(16 U.S.C. 3839bb-5(f)(1)) 1is amended—

(1) by striking “2012 and” and inserting
“2012,7; and

(2) by wnserting “, and $50,000,000 for the pe-
riod of fiscal years 2019 through 2023 before the pe-
riod at the end.
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SEC. 2404. WATERSHED PROTECTION AND FLOOD PREVEN-

TION.

(a) AUTHORIZATION OF APPROPRIATIONS.—Section
14(h)(2)(E) of the Watershed Protection and Flood Preven-
tion Act (16 U.S.C. 1012(h)(2)(K)) is amended by striking
“2018” and inserting “2023”.

(b) FUNDS or Commopiry CREDIT CORPORATION.—
The Watershed Protection and Flood Prevention Act (16
U.S.C. 1001 et seq.) is amended by adding at the end the

Jollowing:

“SEC. 15. FUNDING.

“In addition to any other funds made available by this
Act, of the funds of the Commodity Credit Corporation, the
Secretary shall make available to carry out this Act
$100,000,000 for each of fiscal years 2019 through 2023,
to remain available until expended.”.

SEC. 2405. FERAL SWINE ERADICATION AND CONTROL
PILOT PROGRAM.

(a) IN GENERAL.—The Secretary of Agriculture shall
establish a feral swine eradication and control pilot pro-
gram to respond to the threat feral swine pose to agri-
culture, native ecosystems, and human and anvmal health.

(b) DUTIES OF THE SECRETARY.—In carrying out the
pilot program, the Secretary shall—

(1) study and assess the nature and extent of
damage to the pilot areas caused by feral swine;
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(2) develop methods to eradicate or control feral
swine 1 the pilot areas;

(3) develop methods to restore damage caused by
feral swine; and

(4) provide financial assistance to agricultural
producers in pilot areas.

(¢) ASSISTANCE.—The Secretary may provide finan-
cial assistance to agricultural producers under the pilot
program to implement methods to—

(1) eradicate or control feral swine in the pilot
areas; and
(2) restore damage caused by feral swine.

(d) COORDINATION.—The Secretary shall ensure that
the Natural Resources Conservation Service and the Animal
and Plant Health Inspection Service coordinate for pur-
poses of this section through State technical committees es-
tablished under section 1261 of the Food Security Act of
1985.

(e) PILOT AREAS.—The Secretary shall carry out the
pilot program in areas of States in which feral swine have
been identified as a threat to agriculture, native ecosystems,
or human or anvmal health, as determined by the Secretary.

(f) COST SHARING.—
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(1) FEDERAL SHARE.—The Federal share of the
costs activities under the pilot program may not ex-
ceed 75 percent of the total costs of such activities.

(2) IN-KIND CONTRIBUTIONS.—The mnon-Federal
share of the costs of activities under the pilot program
may be provided in the form of in-kind contributions
of materials or services.

(9) FUNDING.—

(1) MANDATORY FUNDING.—Of the funds of the
Commodity Credit Corporation, the Secretary shall
use to carry out this section $100,000,000 for the pe-
riod of fiscal years 2019 through 2023.

(2) DISTRIBUTION OF FUNDS.—Of the funds
made available under paragraph (1)—

(A) 50 percent shall be allocated to the Nat-
ural Resources Conservation Service to carry out
the pilot program, including the provision of fi-
nancial assistance to producers for on-farm trap-
ping and technology related to capturing and
confining feral swine; and

(B) 50 percent shall be allocated to the Ani-
mal and Plant Health Inspection Service to
carry out the pilot program, including the use of
established, and testing of innovative, population

reduction methods.
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1 (3)  LIMITATION ON  ADMINISTRATIVE — EX-
2 PENSES.—Not more than 10 percent of funds made
3 available under this section may be used for adminis-
4 trative expenses of the pilot program.

5 SEC. 2406. EMERGENCY CONSERVATION PROGRAM.

6 (a) REPAIR OR REPLACEMENT OF FENCING.—

7 (1) IN GENERAL.—RSection 401 of the Agricul-
8 tural Credit Act of 1978 (16 U.S.C. 2201) is amend-
9 ed—
10 (A4) by striking the section designation and
11 all that follows through “The Secretary of Agri-
12 culture” and inserting the following:

13 “SEC. 401. PAYMENTS TO PRODUCERS.
14 “(a) IN GENERAL.—The Secretary of Agriculture (re-

15 ferred to in this title as the ‘Secretary’)’;

16 (B) n subsection (a), as so designated, by
17 wmserting “wildfires,” after “hurricanes,”; and

18 (C) by adding at the end the following:

19 “(b) REPAIR OR REPLACEMENT OF FENCING.—With

20 respect to a payment to an agricultural producer under
21 subsection (a) for the repair or replacement of fencing, the
22 Secretary shall give the agricultural producer the option of
23 receiving the payment, determined based on the applicable
24 percentage of the fair market value of the cost of the repair

25 or replacement, as determined by the Secretary, before the
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agricultural producer carries out the repair or replace-
ment.”.
(2) CONFORMING AMENDMENTS.—
(A) Sections 402, 403, 404, and 405 of the
Agricultural Credit Act of 1978 (16 U.S.C. 2202,
2203, 2204, 2205) are amended by striking “Sec-
retary of Agriculture” each place it appears and
wmserting “Secretary”.
(B) Section 407(a) of the Agricultural Cred-
it Act of 1978 (16 U.S.C. 2206(a)) s amended
by striking paragraph (4).

(b) CoST SHARE PAYMENTS.—Title 1V of the Agricul-
tural Credit Act of 1978 (16 U.S.C. 2201 et seq.) s amended
by inserting after section 402 the following:

“SEC. 402A. COST SHARE REQUIREMENT.

“la) COST-SHARE RATE.—The maximum cost-share

payment under section 401 and section 402 shall not exceed

75 percent of the total allowable cost, as determined by the

Secretary.
“(b) ExXCEPTION.—Not withstanding subsection (a), a
qualified limated resource, socially disadvantaged, or begin-

ning farmer or rancher payment under section 401 and 402
shall not exceed 90 percent of the total allowable cost, as

determined by the Secretary.
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“(c) LIMITATION.—In no case shall the total payment
under section 401 and 402 for a single event exceed 50 per-
cent of what the Secretary has determined to be the agri-
culture value of the land.”.
Subtitle E—Funding and
Administration
SEC. 2501. COMMODITY CREDIT CORPORATION.
(a) ANNUAL FUNDING.—Section 1241(a) of the Food
Security Act of 1985 (16 U.S.C. 3841(a)) is amended—

(1) in the matter preceding paragraph (1), by
striking “2018 (and fiscal year 2019 in the case of the
program specified in paragraph (5))” and inserting
“90237:

(2) n paragraph (1), by striking “2018” each
place it appears and inserting “2023;

(3) in paragraph (2)—

(A) in subparagraph (D), by striking “and”
at the end;

(B) in subparagraph (E), by striking the
period at the end and inserting ; and”; and

(C) by adding at the end the following:

“(F) $500,000,000 for each of fiscal years

2019 through 2023.”;
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1 (4) by striking paragraph (3) and redesignating
2 paragraphs (4) and (5) as paragraphs (3) and (4),
3 respectively;
4 (5) in paragraph (3) (as so redesignated), by in-
5 serting “, as in effect on the day before the date of
6 enactment of the Agriculture and Nutrition Act of
7 2018, using such sums as are necessary to administer
8 contracts entered into before the earlier of September
9 30, 2018, or such date of enactment”™ before the period
10 at the end; and
11 (6) in paragraph (4) (as so redesignated)—
12 (A) wn subparagraph (D), by striking “and”
13 at the end;
14 (B) in subparagraph (K), by striking “each
15 of fiscal years 2018 through 2019.” and inserting
16 “fiscal year 2018;”; and
17 (C) by adding at the end the following:
18 “(F) $2,000,000,000 for fiscal year 2019;
19 “(G) $2,500,000,000 for fiscal year 2020;
20 “CH) $2,750,000,000 for fiscal year 2021;
21 “(I) $2,935,000,000 for fiscal year 2022;
22 and
23 “tJ) $3,000,000,000 for fiscal year 2023.”.
24 (b) AVAILABILITY OF FUNDS.—RSection 1241(b) of the

25 Food Security Act of 1985 (16 U.S.C. 3841(b)) is amended
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by striking “2018 (and fiscal year 2019 in the case of the

program specified in subsection (a)(5))” and inserting

“202

(3”-

(¢c) TECHNICAL ASSISTANCE.—Section 1241(c) of the

Food Security Act of 1985 (16 U.S.C. 3841(c)) is amend-

ed—

(1) by amending paragraph (2) to read as fol-
lows:

“(2) PRIORITY.—In the delivery of technical as-
sistance under the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590a et seq.), the Secretary
shall giwve priority to producers who request technical
assistance from the Secretary in order to comply for
the first time with the requirements of subtitle B and
subtitle C of this title as a result of the amendments
made by section 2611 of the Agricultural Act of
2014.7; and

(2) by striking paragraph (3) and redesignating
paragraph (4) as paragraph (3).

(d) REGIONAL EQUITY.—

(1) IN GENERAL.—Section 1241 of the Food Se-
curity Act of 1985 (16 U.S.C. 3841) 1s amended by
striking subsection (e) and redesignating subsections
(f) through (1) as subsections (e) through (h), respec-
twely.
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(2) CONFORMING AMENDMENTS.—Section
1221(c) of the Food Security Act of 1985 (16 U.S.C.
3821(c)) is amended by striking “1241(f)” and insert-
g “1241(e)” each place it appears.

(¢) RESERVATION OF FUNDS TO PROVIDE ASSISTANCE
70 CERTAIN FARMERS OR RANCHERS FOR CONSERVATION
AcCESS.—RSection 1241(g) of the Food Security Act of 1985
(as redesignated by subsection (d) of this section) is amend-
ed—

(1) in paragraph (1), by striking “2018 to carry
out the environmental quality incentives program
and the acres made available for each of such fiscal
years to carry out the conservation stewardship pro-
gram” and inserting “2023 to carry out the environ-
mental quality incentives program’; and

(2) by striking paragraph (3) and redesignating
paragraph (4) as paragraph (3).

(f) REPORT ON PROGRAM EINROLLMENTS AND ASSIST-
ANCE.—Section 1241(h) of the Food Security Act of 1985
(as redesignated by subsection (d) of this section) is amend-
ed to read as follows:

“th) REPORT ON PROGRAM KENROLLMENTS AND AS-
SISTANCE.—Not later than December 15 of each of calendar
years 2018 through 2023, the Secretary shall submit to the

Commattee on Agriculture of the House of Representatives
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and the Committee on Agriculture, Nutrition, and Forestry

of the Senate an annual report containing statistics by

State related to enrollments in conservation programs

under this subtitle, as follows:

“(1) The annual and current cumulative activity

reflecting active agreement and contract enrollment

statistics.

cant
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“(2) Secretarial exceptions, waivers, and signifi-
payments, including—

“(A) payments made under the agricultural
conservation easement program for easements
valued at $250,000 or greater;

“(B) payments made under the regional
conservation partnership program subject to the
wawver of adjusted gross income limitations pur-
suant to section 12710(c)(3);

“(C) warers granted by the Secretary
under section 1001D(b)(3) of this Act;

“(D) exceptions and activity associated
with section 1240B(h)(2); and

“(K) exceptions provided by the Secretary
under section 1265B(b)(2)(C).”.
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1 SEC. 2502. DELIVERY OF TECHNICAL ASSISTANCE.

2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21

(a) DEFINITIONS.—Section 1242(a) of the Food Secu-

rity Act of 1985 (16 U.S.C. 3842(a)) is amended to read

as follows:

“(a) DEFINITIONS.—In this section:

“(1) ELIGIBLE PARTICIPANT.—The term ‘eligible
participant’ means a producer, landowner, or entity
that s participating in, or seeking to participate in,
programs in which the producer, landowner, or entity
18 otherwise eligible to participate under this title.

“(2) THIRD-PARTY PROVIDER.—The term ‘third-
party provider’ means a commercial entity (including
a farmer cooperative, agriculture retailer, or other
commercial entity (as defined by the Secretary)), a
nonprofit entity, a State or local government (includ-
g a conservation district), or a Federal agency, that
has expertise in the technical aspect of conservation
planning, including nutrient management planning,
watershed planning, or environmental engineering.”.

(b) CERTIFICATION OF THIRD-PARTY PROVIDERS.—

Section 1242(e) of the Food Security Act of 1985 (16 U.S.C.

22 3842(e)) 1s amended by adding at the end the following:

23
24
25
26

“(4) ALTERNATIVE CERTIFICATION.—
“(A) IN GENERAL.—In carrying out this
subsection, the Secretary shall approve any

qualified certification that the Secretary deter-
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1 mines meets or exceeds the national criteria pro-
2 vided under paragraph (3)(B).

3 “(B) QUALIFIED CERTIFICATION.—In this
4 paragraph, the term ‘qualified certification’
5 means a professional certification that 1s estab-
6 lished by the Secretary, an agriculture retailer,
7 a farmer cooperative, the American Society of
8 Agronomy, or the National Alliance of Inde-
9 pendent  Crop Consultants, including certifi-
10 cation—

11 “(1) as a Certified Crop Advisor by the
12 American Society of Agronomy;

13 “(11) as a Certified Professional Agron-
14 omist by the American Society of Agron-
15 omy; and

16 “(iwi) as a Comprehensive Nutrient
17 Management Plan Specialist by the Sec-
18 retary.”.

19 SEC. 2503. ADMINISTRATIVE REQUIREMENTS FOR CON-
20 SERVATION PROGRAMS.
21 Section 1244 of the Food Security Act of 1985 (16

22 U.S.C. 3844) is amended—

23 (1) by striking subsection (m);
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(2) by redesignating subsections (1) through (1)
as subsections (j) through (m), respectively, and in-
serting after subsection (h) the following:

“(1) SourcE WATER PROTECTION THROUGH TAR-

FETING OF AGRICULTURAL PRACTICES.—

“(1) IN GENERAL.—In carrying out any con-
servation program admainistered by the Secretary, the
Secretary shall encourage practices that relate to
water quality and water quantity that protect source
waters  for drinking water (including protecting
against public health threats) while also benefitting
agricultural producers.

“(2) COLLABORATION WITH WATER SYSTEMS AND
INCREASED INCENTIVES.—In encouraging practices
under paragraph (1), the Secretary shall—

“(A) work collaboratively with community
water systems and State technical committees es-
tablished under section 1261 to identify, in each
State, local priority areas for the protection of
source waters for drinking water; and

“(B) offer to producers increased incentives
and higher payment rates than are otherwise
statutorily authorized through conservation pro-

grams administered by the Secretary for prac-
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tices that result in  significant environmental

benefits that the Secretary determines—

“(1) relate to water quality or water
quantity; and

“(1n) occur primarily outside of the
land on which the practices are 1mple-
mented.

“(3) RESERVATION OF FUNDS.—In each of fiscal
years 2019 through 2023, the Secretary shall use, to
carry out this subsection, not less than 10 percent of
any funds available with respect to each conservation
program administered by the Secretary under this
title except the conservation reserve program.”; and

(3) in subsection (m), as so redesignated, by
striking “the conservation stewardship program under
subchapter B of chapter 2 of subtitle D and”.

SEC. 2504. ESTABLISHMENT OF STATE TECHNICAL COMMIT-
TEES.

Section 1261(c) of the Food Security Act of 1985 (16
URS.C. 3861(c)) 1s amended by adding at the end the fol-
lowing:

“(14) The State 1862 Institution (as defined in
section 2(1) of the Agricultural Research, Extension,

and Education Reform Act of 1998).”.
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Subtitle F—Agricultural
Conservation Easement Program
SEC. 2601. ESTABLISHMENT AND PURPOSES.

Section 1265(D) of the Food Security Act of 1985 (16
U.S.C. 3865(b)) s amended—

(1) in paragraph (3), by inserting “that nega-
twely affect the agricultural uses and conservation
values” after “that land’; and

(2) in paragraph (4), by striking “restoring
and” and inserting “restoring or”.

SEC. 2602. DEFINITIONS.

(a) AGRICULTURAL  LAND  EASEMENT.—Section
1265A(1)(B) of the Food Security Act of 1985 (16 U.S.C.
3865a(1)(B)) is amended by striking “subject to an agricul-
tural land easement plan, as approved by the Secretary”.

(b) ELIGIBLE LAND.—Section 1265A(3) of the Food
Security Act of 1985 (16 U.S.C. 3865a(3)) is amended—

(1) by amending subparagraph (A)(w)(VI) to
read as follows:

“(VI) nonindustrial private forest
land that contributes to the economic
viability of an offered parcel, or serves
as a buffer to protect such land from
development, which may include up to

100 percent of the parcel if the Sec-
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retary determines enrolling the land 1s
mmportant to protect a forest to provide
significant conservation benefits;”; and

(2) in subparagraph (B)(i)(11), by striking , as
determined by the Secretary in consultation with the
Secretary of the Interior at the local level”.

(¢c) MONITORING REPORT.—Section 1265A of the Food
Security Act of 1985 (16 U.S.C. 3865a) is amended by re-
designating paragraphs (4) and (5) as paragraphs (5) and
(6), respectively, and inserting after paragraph (3) the fol-
lowing:

“(4) MONITORING REPORT—The term ‘moni-
toring report’ means a report, the contents of which
are formulated and prepared by the holder of an agri-
cultural land easement, that documents whether the
land subject to the agricultural land easement 1s in
compliance with the terms and conditions of the agri-
cultural land easement.”.

SEC. 2603. AGRICULTURAL LAND EASEMENTS.

(a) AVAILABILITY OF  ASSISTANCE.—Section
1265B(a)(2) of the Food Security Act of 1985 (16 U.S.C.
3865b(a)(2)) is amended by striking “provide for the con-
servation of natural resources pursuant to an agricultural
land easement plan” and inserting “vmplement the pro-

gram’.
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(b) COST-SHARE ASSISTANCE.—

(1) SCOPE OF ASSISTANCE AVAILABLE.—Section
1265B(b)(2) of the Food Security Act of 1985 (16
U.S.C. 3865b(b)(2)) is amended by striking subpara-
graphs (B) and (C) and inserting the following:

“(B) NON-FEDERAL SHARE.—An eligible
entity may use for any part of its share—

“(1) a cash contribution;

“(11) a charitable donation or qualified
conservation contribution (as defined by
section 170(h) of the Internal Revenue Code
of 1986) from the landowner from which the
agricultural land easement will be pur-
chased; or

“(111) funding from a Federal source
other than the Department of Agriculture.
“(C) GRASSLANDS EXCEPTION.—In the case

of grassland of special environmental signifi-

cance, as determined by the Secretary, the Sec-

retary may provide an amount not to exceed 75

percent of the fair market value of the agricul-

tural land easement.”.

(2) EVALUATION AND RANKING OF APPLICA-
TIONS.—Section 1265B(D)(3) of the Food Security Act
of 1985 (16 U.S.C. 3865b(b)(3)) is amended by redes-
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wnating subparagraph (C) as subparagraph (D) and
mserting after subparagraph (B) the following:

“(C) ACCOUNTING FOR GEOGRAPHIC DIF-
FERENCES.—The Secretary shall, in coordina-
tion with State technical commattees, adjust the
criteria established under subparagraph (A) to
account for geographic differences among States,
of such adjustments—

“(1) meet the purposes of the program;
and

“(in) continue to maximize the benefit
of the Federal investment under the pro-
gram.”’.

(3) AGREEMENTS WITH ELIGIBLE ENTITIES.—
Section 1265B(b)(4) of the Food Security Act of 1985
(16 U.S.C. 3865b(b)(4)) 1s amended—

(A) in subparagraph (C)—

(1) wn clause (v), by inserting “and the
agricultural use of the land that s subject
to the agricultural land easement” after
“the program”; and

(11) by striking clauses (111) and (1)
and inserting the following:

“(11) anclude a right of enforcement

for the Secretary that—
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“(I) may be used only f the terms
and conditions of the easement are not
enforced by the eligible entity; and

“(II) does not extend to a right of
mspection unless the holder of the ease-
ment fails to provide monitoring re-
ports i a timely manner;
“(iw) include a conservation plan only

Jor any portion of the land subject to the

agricultural land easement that s highly

erodible cropland; and”;

(B) in subparagraph (E)(i1), by inserting
“in the case of fraud or gross negligence,” before
“the Secretary may require”; and

(C) by adding at the end the following:

“(F) MINERAL DEVELOPMENT.—Upon re-
quest by an eligible entity, the Secretary shall
allow, under an agreement under this subsection,
mineral development on land subject to the agri-
cultural land easement, if the Secretary deter-
mines that the mineral development—

“(1) has limated and localized effects;
“(11) 1s mot wrremediably destructive of

significant conservation interests; and



O© 00 2 O WD A W N e

|\ I NO TR NG T NS R NS R L e e T e T e e e T
A LW N = O VWV 00O NN O B B WD = ©

165

“(111) would not alter or affect the to-

pography or landscape.

“(G) ENVIRONMENTAL SERVICES  MAR-

KETS.—The Secretary may not prohibit, through

an agreement under this subsection, an owner of

land subject to the agricultural land easement

from participating in, and receiving compensa-

tion from, an environmental services market if a
purpose of the market 1s the facilitation of addi-
twonal conservation benefits that are consistent
with the purposes of the program.”.

(4) CERTIFICATION OF ELIGIBLE ENTITIES.—

Section 1265B(b)(5) of the Food Security Act of 1985

(16 U.S.C. 3865b(b)(5)) 1s amended—
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(A) in subparagraph (A)—

(1) i clause (1), by striking “; and”
and wserting a semicolon;

(11) i clause (111), by striking the pe-

«,
>

riod at the end and inserting ; and”; and
(1) by adding at the end the fol-
lowing:
“(w) allow a certified eligible entity to

use its own terms and conditions, notwith-

standing paragraph (4)(C), as long as the
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terms and conditions are consistent with the

purposes of the program.”; and

(B) by amending subparagraph (B) to read
as follows:

“(B) CERTIFICATION CRITERIA.—In order
to be certified, an eligible entity shall dem-
onstrate to the Secretary that the entity—

“(1) 1s a land trust that has—

“(I) been accredited by the Land
Trust Accreditation Commission, or by
an equivalent accrediting body (as de-
termined by the Secretary); and

“(II) acquired not fewer than five
agricultural land easements under the
program; or
“tie) will maintain, at a minvmum,

Jor the duration of the agreement—

“(I) a plan for administering
easements that s consistent with the
purpose of the program;

“(II) the capacity and resources
to monitor and enforce agricultural
land easements; and

“(II1) policies and procedures to

ensure—
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“laa) the long-term integrity
of agricultural land easements on
land subject to such easements;

“bb) timely completion of
acquisitions of such easements;
and

“lcc) timely and complete
evaluation and reporting to the
Secretary on the use of funds pro-
vided under the program.”.

(¢) TECHNICAL ASSISTANCE.—Section 1265B(d) of the
Food Security Act of 1985 (16 U.S.C. 3865b(d)) 1s amended
to read as follows:

“(d) TECHNICAL ASSISTANCE.—The Secretary may
provide technical assistance, if requested, to assist in com-
pliance with the terms and conditions of easements.”.

SEC. 2604. WETLAND RESERVE EASEMENTS.

Section 1265C(D)(5)(D)(1)(1I1) of the Food Security
Act of 1985 (16 U.S.C. 3865¢(b)(5)(D)(v)(111)) is amended
by inserting after “under subsection (f)” the following: “or
a grazing management plan that is consistent with the wet-
land reserve easement plan and has been reviewed, and

modified as necessary, at least every five years”.
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1 SEC. 2605. ADMINISTRATION.

2

(a) INELIGIBLE LAND.—Section 1265D(a)(4) of the

3 Food Security Act of 1985 (16 U.S.C. 3865d(a)(4)) s

4 amended—

5
6
7
8

(1) by striking “or off-site”’; and
(2) by striking “proposed or” and inserting
“permitted or”.

(b) SUBORDINATION, EXCHANGE, MODIFICATION, AND

9 TERMINATION.—

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

(1) SUBORDINATION AND EXCHANGE.—Section
1265D(c)(1) of the Food Security Act of 1985 (16
U.S.C. 3865d(c)(1)) s amended—

(A) in the paragraph heading, by striking
“IN GENERAL” and inserting “SUBORDINATION
AND EXCHANGE’;

(B) by striking “subordinate, exchange,
modify, or terminate” each place it appears and
mserting “subordinate or exchange”; and

(C) by striking “subordination, exchange,
modification, or termination” each place it ap-
pears and inserting “subordination or ex-
change”.

(2)  MODIFICATION;  TERMINATION.—Section
1265D(c) of the Food Security Act of 1985 (16 U.S.C.

3865d(c)) s amended—
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(A4) by redesignating paragraphs (2) and
(3) as paragraphs (4) and (5), respectively;

(B) by inserting after paragraph (1) the fol-
lowing:

“(2) MODIFICATION.—

“t4) Avrooriry—The Secretary may
modify any interest in land, or portion of such
interest, administered by the Secretary, either di-
rectly or on behalf of the Commodity Credit Cor-
poration under the program if the modifica-
tion—

“(1) has a mneutral effect on, or in-
creases, the conservation values;

“(11) 1s consistent with the original in-
tent of the easement; and

“(111) 1s consistent with the purposes of

the program.

“(B) LIMITATION.—In modifying an inter-
est an land, or portion of such interest, under
this paragraph, the Secretary may not increase
any payment to an eligible entity.

“(3) TERMINATION.—The Secretary may termi-

nate any nterest in land, or portion of such interest,

administered by the Secretary, either directly or on
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behalf of the Commodity Credit Corporation under

the program if—

“(A) the current owner of the land that is
subject to the easement and the holder of the ease-
ment agree to the termination; and

“(B) the Secretary determines that the ter-
manation would be in the public interest.”; and

(C) i paragraph (5) (as so redesignated),
by striking “paragraph (1)” and inserting
“paragraph (3)”.

(¢) LANDOWNER ELIGIBILITY.—Section 1265D of the
Food Security Act of 1985 (16 U.S.C. 3865d) is amended
by adding at the end the following:

“(f) LANDOWNER ELIGIBILITY.—The lLimitation de-
seribed an paragraph (1) of section 1001D(D) shall not
apply to a landowner from which an easement under the
program 1s to be purchased with respect to any benefit de-
seribed in paragraph (2)(B) of such section related to the
purchase of such easement.”.

Subtitle G—Regional Conservation
Partnership Program
SEC. 2701. DEFINITIONS.

(a) COVERED PROGRAM.—Section 1271A(1) of the
Food Security Act of 1985 (16 U.S.C. 3871a(1)) s amend-
ed—
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1 (1) by striking subparagraph (C) and redesig-
2 nating subparagraph (D) as subparagraph (C); and
3 (2) by adding at the end the following:

4 “(D) The conservation reserve program es-
5 tablished under subchapter B of chapter 1 of sub-
6 title D.

7 “(E) Programs provided for in the Water-
8 shed Protection and Flood Prevention Act (16
9 US.C. 1001 et seq.), other than section 14 of
10 such Act (16 U.S.C. 1012).”.

11 (b) ELIGIBLE ActTivity.—Section 1271A(2) of the
12 Food Security Act of 1985 (16 U.S.C. 3871a(2)) is amend-
13 ed—

14 (1) in subparagraph (B), by inserting “resource-
15 conserving crop rotations,” before “or dryland farm-
16 mg”’; and

17 (2) by redesignating subparagraphs (C) through
18 (JJ) as subparagraphs (D) through (K), respectively,
19 and inserting after subparagraph (B) the following:
20 “(C) Protection of source waters for drink-
21 mg water.”.

22 SEC. 2702. REGIONAL CONSERVATION PARTNERSHIPS.

23 (a) LENGTH.—Section 1271B(b) of the Food Security
24 Act of 1985 (16 U.S.C. 3871b(D)) 1s amended to read as
25 follows:
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“(b) LENGTH.—A partnership agreement, including a
renewal of a partnership agreement under subsection (d)(5),
shall be—

“(1) for a period not to exceed 5 years, which pe-
riod the Secretary may extend one time for up to 12
months; or

“(2) for a period that is longer than 5 years, if
such longer period 1s necessary to meet the objectives
of the program, as determined by the Secretary.”.

(b) DUTIES OF PARTNERS.—Section 1271B(c¢)(1)(E)
of the Food Security Act of 1985 (16 U.S.C. 3871b(¢)(1)(K))
1s amended by inserting ©, including quantification of the
project’s environmental outcomes”™ before the semicolon.

(¢) APPLICATIONS.—Section 1271B(d) of the Food Se-
curity Act of 1985 (16 U.S.C. 3871b(d)) s amended—

(1) in paragraph (1), by inserting “‘simplified”
before “competitive process to select”; and

(2) by adding at the end the following:

“(5) RENEWALS.—If a project that is the subject
of a partnership agreement has met or exceeded the
objectives of the project, as determined by the Sec-
retary, the eligible partners may submat, through an
expedited program application process, an applica-

tion to—
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“(A) continue to 1mplement the project
under a renewal of the partnership agreement; or
“(B) expand the scope of the project under
a renewal of the partnership agreement.”.
2703. ASSISTANCE TO PRODUCERS.

Section 1271C(c) of the Food Security Act of 1985 (16

U.S.C. 3871c¢(¢)) s amended—

SEC.

(1) i paragraph (2), in the matter preceding
subparagraph (A), by striking “a period of 5 years”
and inserting “the applicable period under section
1271B(b)”; and

(2) in paragraph (3), by striking “the Secretary
may wawve the applicability of the limitation in sec-
tion 1001D(D)(2) of this Act for participating pro-
ducers” and inserting ‘“notwithstanding the require-
ments of paragraph (3) of section 1001D(b), the Sec-
retary may waiwe the applicability of the limitation
m paragraph (2) of such section, and any limitation
on the maximum amount of payments related to the
covered programs, for participating producers”.

2704. FUNDING.

Section 1271D(a) of the Food Security Act of 1985 (16

23 U.S.C. 3871d(a)) is amended to read as follows:
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“la) AVAILABILITY OF FUNDS.—Of the funds of the
Commodity Credit Corporation, the Secretary shall use, to
carry out the program—
“(1) $100,000,000 for each of fiscal years 2014
through 2018; and
“(2) $250,000,000 for each of fiscal years 2019
through 2023.”.
SEC. 2705. ADMINISTRATION.
Section 1271 of the Food Security Act of 1985 (16
U.S.C. 3871¢) 1s amended—
(1) by redesignating subsection (b) as subsection
(c) and inserting after subsection (a) the following:
“(b) GUIDANCE.—The Secretary shall provide eligible
partners and producers participating in the partnership
agreements with guidance on how to quantify and report
on environmental outcomes associated with the adoption of
conservation practices under the program.”; and
(2) in subsection (c), as so redesignated—
(A4) in paragraph (3), by striking “; and”
and imserting a semicolon;
(B) in paragraph (4)(C), by striking the pe-
riod and inserting “; and”; and
(C) by adding at the end the following:
“(5) the progress that eligible partners and pro-

ducers participating wn the partnership agreements
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are making in quantifying and reporting on environ-

mental outcomes associated with the adoption of con-

servation practices under the program.”.
SEC. 2706. CRITICAL CONSERVATION AREAS.

Section 1271F(c) of the Food Security Act of 1985 (16
U.S.C. 3871f(c)) is amended by striking paragraph (3).
Subtitle H—Repeals and Transi-

tional Provisions; Technical

Amendments
SEC. 2801. REPEAL OF CONSERVATION SECURITY AND CON-

SERVATION STEWARDSHIP PROGRAMS.

(a) REPEAL—FExcept as provided in subsection (D),
chapter 2 of subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C. 3838d et seq.) is repealed.

(b) TRANSITIONAL PROVISIONS FOR (ONSERVATION
STEWARDSHIP PROGRAM.—

(1) EFFECT ON EXISTING CONTRACTS.—The
amendment made by this section shall not affect the
validity or terms of any contract entered into by the
Secretary of Agriculture under subchapter B of chap-
ter 2 of subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C. 3838d et seq.) before the date
of enactment of this Act, or any payments required

to be made in connection with the contract.
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(2) NO RENEWALS.—Notwithstanding paragraph

(1), the Secretary may not renew a contract described

m such paragraph.

SEC. 2802. REPEAL OF TERMINAL LAKES ASSISTANCE.

Section 2507 of the Farm Security and Rural Invest-
ment Act of 2002 (16 U.S.C. 3839bb—6) s repealed.

SEC. 2803. TECHNICAL AMENDMENTS.

(a) DELINEATION OF WETLANDS; KEXEMPTIONS.—Sec-
tion 1222(j) of the Food Security Act of 1985 (16 U.S.C.
3822(j)) 1is amended by striking “National Resources Con-
servation Service” and inserting “Natural Resources Con-
servation Service”.

(b) DELIVERY OF TECHNICAL ASSISTANCE.—Section
1242 of the Food Security Act of 1985 (16 U.S.C. 3842)
1s amended by striking “third party” each place it appears
and inserting “third-party”.

(¢) ADMINISTRATIVE REQUIREMENTS FOR CONSERVA-
TION PROGRAMS.—RSection 1244(b)(4)(B) of the Food Secu-
rity Aet of 1985 (16 U.S.C. 3844(b)(4)(B)) is amended by
striking “General Accounting Office” and inserting “Gen-
eral Accountability Office”.

(d) WATERSHED PROTECTION AND FLOOD PREVEN-
TION AcT.—Section 5(4) of the Watershed Protection and

Flood Prevention Act (16 U.S.C. 1005(4)) is amended—
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(1) by striking “goodwater” and inserting
“floodwater”; and
(2) by striking “Secretary of Health, Education,
and Welfare” each place it appears and inserting

“Secretary of Health and Human Services”.

TITLE III—TRADE
Subtitle A—Food for Peace Act

SEC. 3001. FINDINGS.

(a) FINDINGS.—Congress finds the following:

(1) The Unated States has long been the world’s
largest donor of international food assistance.

(2) American farmers have been instrumental in
the success of United States international food assist-
ance programs by providing an affordable, safe, and
reliable source of nutritious agricultural commodities.

(3) Through the efforts of the United States mar-
itime industry and private voluntary organizations,
agricultural commodities grown in the Unated States
have been delivered to maillions of people in need
around the globe.

(4) The United States should continue to use its
abundant agricultural productivity to promote the
Jorewgn policy of the Unated States by enhancing the
Jood security of the developing world through the

tvmely provision of agricultural commodities.
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SEC. 3002. LABELING REQUIREMENTS.

Subsection (g) of section 202 of the Food for Peace Act
(7 U.S.C. 1722) 1s amended to read as follows:

“(g) LABELING OF ASSISTANCE.—Agricultural com-
modities and other assistance provided under this title
shall, to the extent practicable, be clearly identified with
appropriate markings on the package or container of such
commodities and food procured outside of the United States,
or on printed material that accompanies other assistance,
wm the language of the locality in which such commodities
and other assistance are distributed, as being furnished by
the people of the Unated States of America.”.

SEC. 3003. FOOD AID QUALITY ASSURANCE.

Section 202(h)(3) of the Food for Peace Act (7 U.S.C.
1722(h)(3)) is amended by striking “2018” and inserting
“2023”.

SEC. 3004. LOCAL SALE AND BARTER OF COMMODITIES.

Section 203 of the Food for Peace Act (7 U.S.C. 1723)
18 amended—

(1) wn subsection (a), by inserting “to gemerate
proceeds to be used as provided in this section” before
the period at the end;

(2) by striking subsection (b); and

(3) by redesignating subsections (¢) and (d) as

subsections (b) and (c), respectively.
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SEC. 3005. MINIMUM LEVELS OF ASSISTANCE.

Section 204(a) of the Food for Peace Act (7 U.S.C.
1724(a)) is amended wn paragraphs (1) and (2) by striking
“2018” both places it appears and inserting “2023”.

SEC. 3006. EXTENSION OF TERMINATION DATE OF FOOD
AID CONSULTATIVE GROUP.

Section 205(f) of the Food for Peace Act (7 U.S.C.
1725(f)) 1is amended by striking “2018” and inserting
“2023”.

SEC. 3007. ISSUANCE OF REGULATIONS.

Section 207(c)(1) of the Food for Peace Act (7 U.S.C.
1726a(c)(1)) is amended by striking “the Agricultural Act
of 20147 and inserting “the Agriculture and Nutrition Act
of 2018”.

SEC. 3008. FUNDING FOR PROGRAM OVERSIGHT, MONI-
TORING, AND EVALUATION.
Section 207(f)(4) of the Food for Peace Act (7 U.S.C.
1726a(f)(4)) is amended—

(1) in subparagraph (A)—

(A) by striking “$17,000,000” and inserting
“1.5 percent”; and

(B) by striking “2014 through 2018 the
first place it appears and inserting 2019
through 2023”; and

(C) by striking “2018” the second place it
appears and inserting “20237; and
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(2) wn subparagraph (B)—

(A) in clause (1), by striking “2018” and
mserting “20237; and

(B) in clause (1), by striking “chapter 1 of
part I of”.

SEC. 3009. ASSISTANCE FOR STOCKPILING AND RAPID
TRANSPORTATION, DELIVERY, AND DIS-
TRIBUTION OF SHELF-STABLE PREPACKAGED
FOODS.

Section 208 the Food for Peace Act (7 U.S.C. 1726b)

18 amended—

(1) by amending the section heading to read as
follows: “INTERNATIONAL FOOD RELIEF PART-
NERSHIP”; and

(2) in subsection (f), by striking “2018” and in-
serting “2023”.

SEC. 3010. CONSIDERATION OF IMPACT OF PROVISION OF
AGRICULTURAL COMMODITIES AND OTHER
ASSISTANCE ON LOCAL FARMERS AND ECON-
oMY.

(a) INCLUSION OF ALL MODALITIES.—Section 403(a)
of the Food for Peace Act (7 U.S.C. 1733(a)) is amended—

(1) in the matter preceding paragraph (1), by

mserting  “, food procured outside of the United
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1 States, food voucher, or cash transfer for food,” after
2 “agricultural commodity’;

3 (2) in paragraph (1), by inserting “in the case
4 of the provision of an agricultural commodity,” before
5 “adequate”; and

6 (3) in paragraph (2), by striking “commodity”
7 and inserting “agricultural commodity or use of the
8 Jood procured outside of the United States, food
9 vouchers, or cash transfers for food”.

10 (b) AVOIDANCE OF DISRUPTIVE IMPACT.—Section
11 403(b) of the Food for Peace Act (7 URS.C. 1733(b)) is

12 amended—

13 (1) wn the first sentence, by inserting “, food pro-
14 cured outside of the United States, food vouchers, and
15 cash. transfers for food” after “agricultural commod-
16 ities”; and

17 (2) i the second sentence, by striking “of sales
18 of agricultural commodities”.

19 SEcC. 3011. PREPOSITIONING OF AGRICULTURAL COMMOD-
20 ITIES.

21 Section 407(c)(4)(A) of the Food for Peace Act (7
22 US.C. 1736a(c)(4)(A)) is amended by striking “2018” each

23 place it appears and inserting “2023”.
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1 SEC. 3012. ANNUAL REPORT REGARDING FOOD AID PRO-

2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

GRAMS AND ACTIVITIES.

(a) IN GENERAL.—Section 407(f) of the Food for Peace

Act (7 U.S.C. 1736a(f)(1)) is amended to read as follows:

“(f) ANNUAL REPORT REGARDING FOOD AID PRO-

GRAMS AND ACTIVITIES.—

“(1) IN GENERAL.—Not later than April 1 of
each fiscal year, the Admainistrator and the Secretary
shall prepare, either jointly or separately, a report re-
garding each program and activity carried out under
this Act during the prior fiscal year. If the report for
a fiscal year will not be submitted to the appropriate
committees of Congress by the date specified in this
subparagraph, the Administrator and the Secretary
shall promptly notify such commattees about the
delay, including the reasons for the delay, the steps
being taken to complete the report, and an estimated
submassion date.

“(2) CONTENTS.—An annual report described in
paragraph (1) shall include, with respect to the prior
fiscal year, the following:

“tA) A list that contains a description of
each country and organization that receives food
and other assistance under this Act (including
the quantity of food and assistance provided to

each country and organization).
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“(B) A general description of each project
and activity 1mplemented under this Act (in-
cluding each activity funded through the use of
local currencies) and the total number of bene-
ficiaries of the project.

“(C) A statement describing the quantity of
agricultural commodities made available to, and
the total number of beneficiaries in, each country
pursuant to—

“() this Act;
“(11) section 416(b) of the Agricultural

Act of 1949 (7 U.S.C. 1431(b));

“(111) the Food for Progress Act of 1985

(7 US.C. 17360); and

“tiv) the McGovern-Dole International

Food for Education and Child Nutrition

Program established by section 3107 of the

Farm Security and Rural Investment Act of

2002 (7 U.S.C. 17360-1).

“(D) An assessment of the progress made
through programs under this Act towards reduc-
mg food insecurity in the populations receiving
Jfood assistance from the United States.

“(E) A description of efforts undertaken by

the Food Aid Consultative Group under section
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205 to achieve an integrated and effective food

*HR 2 RH

assistance program.

“(F) An assessment of—

“(1) each program oversight, moni-
toring, and evaluation system implemented
under section 207(f); and

“(11) the 1mpact of each program over-
sight, monitoring, and evaluation system on
the effectiveness and efficiency of assistance
provided under this title.

“(G) An assessment of the progress made by
the Admanistrator in addressing issues relating
to quality with respect to the provision of food
assistance.

“(H) A statement of the amount of funds
(including funds for administrative costs, indi-
rect cost recovery, internal transportation, stor-
age and handling, and associated distribution
costs) provided to each eligible organization that
received assistance under this Act, that further
describes the following:

“(1) How such funds were used by the
eligible organization.

“(11) The actual rate of return for each

commodity made available under this Act,
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mcluding factors that influenced the rate of
return, and, for the commodity, the costs of
bagging or further processing, ocean trans-
portation, inland transportation in the re-
cipient country, storage costs, and any other
mformation that the Administrator and the
Secretary determine to be necessary.
“tie) For each instance in which «a
commodity was made available under this
Act at a rate of return less than 70 percent,
the reasons for the rate of return realized.
“(I) For funds expended for the purposes of
section 202(e), 406(b)(6), and 407(c)(1)(B), a de-
tailed accounting of the expenditures and pur-
poses of such expenditures with respect to each
section.

“(3) RATE OF RETURN DESCRIBED.—For pur-
poses of applying subparagraph (H), the rate of re-
turn for a commodity shall be equal to the proportion
that—

“(A) the proceeds the implementing part-
ners generate through monetization; bears to

“(B) the cost to the Federal Government to
procure and ship the commodity to a recipient

country for monetization.”.
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(b) CONFORMING REPEAL—Subsection (m) of section
403 of the Food for Peace Act (7 U.S.C. 1733) s repealed.
SEC. 3013. DEADLINE FOR AGREEMENTS TO FINANCE SALES
OR TO PROVIDE OTHER ASSISTANCE.
Section 408 of the Food for Peace Act (7 U.S.C. 1736b)
1s amended by striking “2018” and inserting “2023”.
SEC. 3014. MINIMUM LEVEL OF NONEMERGENCY FOOD AS-
SISTANCE.
Subsection (e) of section 412 of the Food for Peace Act
(7 U.S.C. 1736f) is amended to read as follows:
“(e) MINIMUM LEVEL OF NONEMERGENCY FoOD AS-
SISTANCE.—

“(1) IN GENERAL.—For each of fiscal years 2019
through 2023, not less than $365,000,000 of the
amounts made available to carry out emergency and
nonemergency food assistance programs under title I1,
nor more than 30 percent of such amounts, shall be
expended for nonemergency food assistance programs
under such title.

“(2) COMMUNITY DEVELOPMENT FUNDS.—Funds
appropriated each year to carry out part I of the For-
eign Assistance Act of 1961 (22 U.S.C. 2151 et seq.)
that are made available through grants or cooperative
agreements to strengthen food security in developing

countries and that are consistent with section
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202(e)(1)(C) may be deemed to be expended on non-

emergency food assistance programs for purposes of

this section.”.

SEC. 3015. TERMINATION DATE FOR MICRONUTRIENT FOR-
TIFICATION PROGRAMS.

Section 415(c) of the Food for Peace Act (7 U.S.C.
1736g-2(c)) 1is amended by striking “2018” and inserting
“2023”.

SEC. 3016. JOHN OGONOWSKI AND DOUG BEREUTER FARM-
ER-TO-FARMER PROGRAM.

(a) CLARIFICATION OF NATURE OF ASSISTANCE.—~Sec-

tion 501(b)(1) of the Food for Peace Act (7 U.S.C.

1737(b)(1)) is amended by inserting “technical” before “as-

sistance”.
(b) ELIGIBLE PARTICIPANTS.—Section 501(b)(2) of
the Food for Peace Act (7 U.S.C. 1737(b)(2)) 1s amended

by imserting “retired extension staff of the Department of
Agriculture,” after “private corporations,”.
(¢c) ADDITIONAL PURPOSE.—RSection 501(b) of the
Food for Peace Act (7 U.S.C. 1737(b)) 1s amended—
(1) by striking “and” at the end of paragraph
(5);
(2) by redesignating paragraph (6) as para-
graph (7); and
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(3) by inserting after paragraph (5) the fol-
lowing new paragraph:

“(6) foster appropriate investments in institu-
tional capacity-building and allow longer-term and
sequenced assignments and partnerships to provide
deeper engagement and greater continuity on such
projects; and”.

(d) MINIMUM FUNDING.—Subsection (d) of section 501
of the Food for Peace Act (7 U.S.C. 1737) is amended to
read as follows:

“(d) MINIMUM FUNDING.—

“(1) IN GENERAL.—Notwithstanding any other
provision of law, wn addition to any funds that may
be specifically appropriated to carry out this section,
not less than the greater of $15,000,000 or 0.6 percent
of the amounts made available for each of fiscal years
2014 through 2023, to carry out this Act shall be used
to carry out programs under this section, of which—

“(A) not less than 0.2 percent to be used for
programs in developing countries; and

“(B) not less than 0.1 percent to be used for
programs in sub-Saharan African and Carib-
bean Basin countries.

“(2) TREATMENT OF EXPENDITURES.—Funds

used to carry out programs under this section shall
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be counted towards the wminvmum level of mnon-

emergency  food assistance  specified in  section

412(e).”.

(¢) AUTHORIZATION OF APPROPRIATIONS.—Section
501(e)(1) of the Food for Peace Act (7 U.S.C. 1737(e)(1))
1s amended wn by striking “2018” and inserting “2023”.

Subtitle B—Agricultural Trade Act

of 1978

SEC. 3101. FINDINGS.

Congress finds the following:

(1) United States export development programs
significantly increase demand for United States agri-
culture products within foreign markets, boosting ag-
ricultural export volume and overall farm income,
and generating a net return of $28 in added export
revenue for each imvested program dollar.

(2) Our global competitors provide substantially
more public support for export promotion than is
provided to United States agricultural exporters. The
Market Access Program and Foreign Market Develop-
ment Program receive combined annual funding of
approxvmately $234,500,000. In comparison, the Ku-
ropean Union allocates $255,000,000 annually for the

mternational promotion of wine alone.
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(3) The preservation and streamlining of Unated

States export market development programs com-

plements the recent reorganization within the Depart-

ment of Agriculture by ensuring the newly established

Under Secretary for Trade and Foreign Agricultural

Affairs has the tools necessary to enhance the competi-

tiveness of the United States agricultural industry on

the global stage.
SEC. 3102. CONSOLIDATION OF CURRENT PROGRAMS AS
NEW INTERNATIONAL MARKET DEVELOP-
MENT PROGRAM.

(a) INTERNATIONAL MARKET DEVELOPMENT PRO-
GRAM.—Section 205 of the Agricultural Trade Act of 1978
(7 U.S.C. 5625) 1s amended to read as follows:

“SEC. 205. INTERNATIONAL MARKET DEVELOPMENT PRO-
GRAM.

“la) PROGRAM REQUIRED.—The Secretary and the
Commodity Credit Corporation shall establish and carry
out a program, to be known as the ‘International Market
Development Program’, to encourage the development,

maintenance, and expansion of commercial export markets

22 for United States agricultural commodities.

23
24
25

“(b) MARKET ACCESS PROGRAM COMPONENT.—
“(1) IN GENERAL.—As one of the components of

the International Market Development Program, the
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Commodity Credit Corporation shall carry out a pro-

gram to encourage the development, maintenance, and

expansion of commercial export markets for United
States agricultural commodities through cost-share as-
sistance to eligible trade organizations that vmple-
ment a foreign market development program.

“(2) TYPES OF ASSISTANCE.—Assistance under
this subsection may be provided in the form of funds
of, or commodities owned by, the Commodity Credit
Corporation, as determined appropriate by the Sec-
retary.

“(3) PARTICIPATION REQUIREMENTS.—

“(A) MARKETING PLAN AND OTHER RE-
QUIREMENTS.—To be eligible for cost-share as-
sistance under this subsection, an eligible trade
organization shall—

“(1) prepare and submit a marketing
plan to the Secretary that meets the guide-
lines governing such a marketing plan spec-
ified in this paragraph or otherwise estab-
lished by the Secretary;

“(11) meet any other requirements es-
tablished by the Secretary; and

“(111) enter into an agreement with the

Secretary.
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“(B) PURPOSE OF MARKETING PLAN—A
marketing plan submaitted under this paragraph
shall describe the advertising or other market
oriented export promotion activities to be carried
out by the eligible trade organization with re-
spect to which assistance under this subsection is
being requested.

“(C) Specrric ELEMENTS.—To be approved
by the Secretary, a marketing plan submaitted
under this paragraph shall—

“(1) specifically describe the manner in
which assistance received by the eligible
trade organization, wn conjunction with
Junds and services provided by the eligible
trade organization, will be expended in 1m-
plementing the marketing plan;

“(11) establish specific market goals to
be achieved under the marketing plan; and

“(inr) contain whatever additional re-
quirements are determined by the Secretary
to be mecessary.

“(D) BRANDED PROMOTION.—A wmarketing
plan approved by the Secretary may provide for
the use of branded advertising to promote the

sale of Unated States agricultural commodities
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m a foreign country under such terms and con-
ditions as may be established by the Secretary.

“(E) AMENDMENTS.—An approved mar-
keting plan may be amended by the eligible trade
organization at any time, subject to the approval
by the Secretary of the amendments.

“(4) LEVEL OF ASSISTANCE AND COST-SHARE

REQUIREMENTS.—

“(A) IN GENERAL.—The Secretary shall jus-
tify an writing the level of assistance to be pro-
vided to an eligible trade organization under this
subsection and the level of cost sharing required
of the organization.

“(B) LIMITATION ON BRANDED PRO-

MOTION.

Assistance provided under this sub-
section  for activities described wn  paragraph
(3)(D) shall not exceed 50 percent of the cost of
implementing the marketing plan, except that
the Secretary may determine not to apply such
Limitation in the case of United States agricul-
tural commodities with respect to which there
has been a favorable decision by the United
States Trade Representative under section 301 of
the Trade Act of 1974 (19 U.S.C. 2411). Criteria

used by the Secretary for determining that the
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Limatation shall not apply shall be consistent and
documented.
“(5) OTHER TERMS AND CONDITIONS.—

“(A) MuULTI-YEAR BASIS.—The Secretary
may provide assistance under this subsection on
a multi-year basis, subject to annual review by
the Secretary for compliance with the approved
marketing plan.

“(B) TERMINATION OF ASSISTANCE.—The
Secretary may terminate any assistance made,
or to be made, available under this subsection if
the Secretary determines that—

“(1) the eligible trade organization is
not adhering to the terms and conditions
applicable to the provision of the assistance;

“(11) the eligible trade organization is
not vmplementing the approved marketing
plan or is not adequately meeting the estab-
lished goals of the plan;

“(i11) the eligible trade organization is
not adequately contributing its own re-
sources to the implementation of the plan;
or

“(iw) the Secretary determines that ter-

mination of assistance in a particular in-
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stance 1s 1n the best interests of the pro-
gram.

“(C) EVALUATIONS.—Beginning not later

than 15 months after the initial provision of as-
sistance under this subsection to an eligible trade

organization, the Secretary shall monitor the ex-

penditures by the eligible trade organization of

such assistance, including the following:

“(1) An evaluation of the effectiveness
of the marketing plan of the eligible trade
organization in developing or maintaining
markets for United States agricultural com-
moditues.

“(11) An evaluation of whether assist-
ance provided under this subsection s nec-
essary to maintain such markets.

“(iir) A thorough accounting of the ex-
penditure by the eligible trade organization
of the assistance provided under this sub-

section.

“(6) RESTRICTIONS ON USE OF FUNDS.—Assist-

ance provided wunder this subsection to an eligible

trade organization shall not be used—
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“(A) to provide direct assistance to any for-
eign for-profit corporation for the corporation’s
use 1 promoting forewgn-produced products; or

“(B) to provide direct assistance to any for-
profit corporation that is not recognized as a
small business concern, excluding a cooperative,
an association described in the first section of the
Act entitled ‘An Act To authorize association of
producers of agricultural products’, approved
February 18, 1922 (7 U.S.C. 291), or a non-
profit trade association.

“(7) PERMISSIVE USE OF FUNDS.—Assistance
provided under this subsection to a United States ag-
ricultural trade association, cooperative, or small
business may be used for individual branded pro-
motional activity related to a United States branded
product, if the beneficiaries of the activity have pro-
vided funds for the activity in an amount that s at
least equivalent to the amount of assistance provided
under this subsection.

“(8) PROGRAM CONSIDERATIONS AND PRIOR-
ITIES.—In providing assistance under this subsection,
the Secretary, to the maximum extent practicable,
shall—

“(A) give equal consideration to—
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“(1) proposals submaitted by organiza-
tions that were participating organizations
m prior fiscal years; and

“(11) proposals submitted by eligible
trade organizations that have not previously
participated in  the program established
under thas title;
“(B) give equal consideration to—

“(1) proposals submatted for activities
m emerging markets; and

“(11) proposals submitted for activities
m markets other than emerging markets.

PrIORITY.—In providing assistance for

branded promotion, the Secretary should give priority

to small-sized entities.

*HR 2 RH

“(10) CONTRIBUTION LEVEL.—

“tA) IN GENERAL.—The Secretary should

require a minimum contribution level of 10 per-
cent from an eligible trade organization that re-

cerves assistance for nonbranded promotion.

“(B)  INCREASES  IN  CONTRIBUTION

LEVEL—The Secretary may increase the con-
tribution level in any subsequent year that an el-
1gible trade organization receives assistance for

nonbranded promotion.
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“(11) ADDITIONALITY.—The Secretary should re-
quire each participant in the program to certify that
any Federal funds received supplement, but do not
supplant, private or third party participant funds or
other contributions to program activities.

“(12) INDEPENDENT AUDITS.—If as a result of
an evaluation or audit of activities of a participant
under the program, the Secretary determines that a
Jurther review 1s justified in order to ensure compli-
ance with the requirements of the program, the Sec-
retary should require the participant to contract for
an independent audit of the program activities, in-
cluding activities of any subcontractor.

“(13) ToBAcco.—No funds made available
under the market promotion program may be used for
activities to develop, maintain, or expand foreign
markets for tobacco.

“(c) FOREIGN MARKET DEVELOPMENT COOPERATOR

19 COMPONENT.—

20
21
22
23
24
25

“(1) IN GENERAL.—As one of the components of
the International Market Development Program, the
Secretary shall carry out a foreign market develop-
ment cooperator program to maintain and develop
Joreign markets for United States agricultural com-

modaties.
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1 “(2) CoOPERATION.—The Secretary shall carry
2 out the foreign market development cooperator pro-
3 gram n cooperation with eligible trade organizations.
4 “(3) ADMINISTRATION.—Funds made available
5 to carry out the foreign market development coop-
6 erator program shall be used only to provide—

7 “(A) cost-share assistance to an eligible
8 trade organization under a contract or agree-
9 ment with the organization; and

10 “(B) assistance for other costs that are nec-
11 essary or appropriate to carry out the foreign
12 market development cooperator program, includ-
13 mg contingent liabilities that are not otherwise
14 SJunded.

15 “(4) PROGRAM CONSIDERATIONS.—In providing
16 assistance under this subsection, the Secretary, to the
17 maximum extent practicable, shall—

18 “(A) give equal consideration to—

19 “(1) proposals submitted by eligible
20 trade organizations that were participating
21 organizations in the foreign market develop-
22 ment cooperator program in prior fiscal
23 years; and
24 “(11) proposals submitted by eligible
25 trade organizations that have not previously
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participated i the foreign market develop-
ment cooperator program; and
“(B) give equal consideration to—

“(1) proposals submatted for activities
m emerging markets; and

“(11) proposals submatted for activities
m markets other than emerging markets.

“(d) TECHNICAL ASSISTANCE FOR SPECIALTY CROPS

COMPONENT.—

“(1) IN GENERAL.—As one of the components of
the International Market Development Program, the
Secretary shall carry out an export assistance pro-
gram to address existing or potential barriers that
prohibit or threaten the export of United States spe-
cialty crops.

“(2) PURPOSE.—The export assistance program
required by this subsection shall provide direct assist-
ance through public and private sector projects and
technical assistance to remove, resolve, or mitigate ex-
isting or potential sanitary and phytosanitary and
technical barriers to trade.

“(3) PRIORITY.—The export assistance program
required by this subsection shall address time sen-

sitive and strategic market access projects based on—
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“(A) trade effect on market retention, mar-
ket access, and market expansion; and
“(B) trade impact.

“(4) ANNUAL REPORT—The Secretary shall sub-

mat to the appropriate committees of Congress an an-

nual

report that contains, for the period covered by

the report, a description of each factor that affects the

export of specialty crops, including each factor relat-

mg
1ssue

“(e)

PROGRAM

*HR 2 RH

to any significant sanitary or phytosanitary
or trade barrier.

E. (Kika) DE LA GARZA EMERGING MARKETS
COMPONENT.—

“(1) IN GENERAL.—

“(A) ESTABLISHMENT OF PROGRAM.—The

Secretary, in order to develop, maintain, or ex-
pand export markets for United States agricul-
tural commodities, 1s directed—

“(1) to make available to emerging
markets the expertise of the United States to
make assessments of the food and rural
business systems needs of such emerging
markets;

“(in) to make recommendations on

measures necessary to enhance the effective-
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ness of the systems, including potential re-
ductions wn trade barriers; and

“(111) to wdentify and carry out specific
opportunities and projects to enhance the ef-
fectiveness of those systems.

“(B) EXTENT OF PROGRAM.—The Secretary
shall implement this paragraph with respect to
at least 3 emerging markets in each fiscal year.
“(2) IMPLEMENTATION OF PROGRAM.—The Sec-

retary may implement the requirements of paragraph
(1)—

“(4) by providing assistance to teams con-
sisting  primarily of agricultural consultants,
Jarmers, other persons from the private sector
and government officials expert in assessing the
Jood and rural business systems of other coun-
tries to enable such teams to conduct the assess-
ments, make the recommendations, and identify
the opportunities and projects specified i such
paragraph in emerging markets; and

“(B) by providing for necessary subsistence
and transportation expenses of—

“(1) Unated States food and rural busi-
ness system experts, including Unated States

agricultural  producers and other United
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States individuals knowledgeable n agricul-
tural and agribusiness matters, to enable
such United States food and rural business
system experts to assist in  transferring
knowledge and expertise to entities in
emerging markets; and

“(11) individuals designated by emerg-
g markets to enable such designated indi-
viduals to consult with such United States
experts to enhance food and rural business
systems of such emerging markets and to
transfer knowledge and expertise to such

emerging markets.

“(3) COST-SHARING.—The Secretary shall en-

courage the mnongovernmental experts described in

paragraph (2) to share the costs of, and otherwise as-

sist in, the participation of such experts in the pro-

gram under this paragraph.

“(4) TECHNICAL ASSISTANCE.—The Secretary is

authorized to provide, or pay the necessary costs for,

technical assistance (including the establishment of

extension services) necessary to enhance the effective-

ness of food and rural business systems mneeds of

emerging markets, including potential reductions in

trade barriers.
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“(5) REPORTS TO SECRETARY—A team that re-

cetves assistance under paragraph (2) shall prepare

such reports with respect to the use of such assistance

as the Secretary may require.

“(f) DEFINITIONS.—In this section:

“(1) ELIGIBLE TRADE ORGANIZATION.—

“(A) MARKET ACCESS PROGRAM COMPO-

NENT.—In subsection (b), the term ‘eligible trade

*HR 2 RH

organization’” means—

“(1) a Unated States agricultural trade
organization or regional State-related orga-
nization that promotes the export and sale
of Unated States agricultural commodities
and that does not stand to profit directly
Sfrom specific sales of United States agricul-
tural commodaities;

“(1n) a cooperative organization or
State agency that promotes the sale of
Unated States agricultural commodities; or

“(1ir) a private organization that pro-
motes the export and sale of United States
agricultural commodities if the Secretary
determaines that such organization would
significantly contribute to United States ex-

port market development.
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“(B) FOREIGN MARKET DEVELOPMENT CO-
OPERATOR COMPONENT.—In subsection (c), the
term ‘eligible trade organization” means «a
Unated States trade organization that—

“(1) promotes the export of one or more

Unated  States agricultural — commodities;

and

“(11) does not have a business interest

m o or recewe remuneration from specific

sales of United States agricultural commod-

ities.

“(2) EMERGING MARKET.—The term ‘emerging
market’” means any country that the Secretary deter-
mines—

“(A) 1s taking steps toward a market-ori-
ented economy through the food, agriculture, or
rural business sectors of the economy of the coun-
try; and

“(B) has the potential to provide a viable
and significant market for Unated States agri-
cultural commodities.

“(3)  SMALL-BUSINESS CONCERN.—The term
‘small-business concern’ has the meaning given that
term in section 3(a) of the Small Business Act (15

U.S.C. 632(a)).
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“(4) UNITED STATES AGRICULTURAL COM-
MopIry.—The term ‘United States agricultural com-
modity’ has the meaning given the term in section
102 of the Agriculture Trade Act of 1978 (7 U.S.C.
5602) and includes commodities that are organically
produced (as defined in section 2103 of the Organic
Foods Production Act of 1990 (7 U.S.C. 6502)).”.

(b) FUNDING PROVISION.—Subsection (c) of section

211 of the Agricultural Trade Act of 1978 (7 U.S.C. 5641)

18 amended to read as follows:

“(c) INTERNATIONAL MARKET DEVELOPMENT PRO-

GRAM.—

“(1) IN GENERAL—Of the funds of the Com-
modity Credit Corporation, the Secretary shall make
available for the International Market Development
Program under section 205 $255,000,000 for each of
the fiscal years 2019 through 2023. Such amounts
shall remain available until expended.

“(2) SET-ASIDES.—

“(A) MARKET ACCESS PROGRAM COMPO-
NENT.—Of the funds made available under para-
graph (1) for a fiscal wyear, not less than
$200,000,000 shall be used for the market access

program component of the International Market
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Development Program under subsection (b) of
section 205.

“(B) FOREIGN MARKET DEVELOPMENT CO-
OPERATOR COMPONENT.—Of the funds made
available under paragraph (1) for a fiscal year,
not less than $34,500,000 shall be used for the
Jorewgn market development cooperator compo-
nent of the International Market Development
Program under subsection (c) of section 205.

“(C) TECHNICAL ASSISTANCE FOR SPE-
CIALTY CROPS COMPONENT.—Of the funds made
available under paragraph (1) for a fiscal year,
not more than $9,000,000, shall be used for the
specialty crops component of the International
Market Development Program under subsection
(d) of section 205.

“(D) AGRICULTURAL EXPORTS TO EMERG-
ING MARKETS COMPONENT.—Of the funds made
available under paragraph (1) for a fiscal year,
not more than $10,000,000 shall be used to pro-
mote agricultural exports to emerging markets
under the International Market Development

b

Program under subsection (e) of section 205.”.

(¢c) REPEAL OF SUPERSEDED PROGRAMS.—
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O© o0 3 O WD A W N

|\ 2R \© R O R \O B O B e T e e e e T e e e e
A LW PO = O VWV 0 N O R WD = O

208

(1) MARKET ACCESS PROGRAM.—~Section 203 of
the Agricultural Trade Act of 1978 (7 U.S.C. 5623)
15 repealed.

(2) PROMOTIONAL ASSISTANCE.—RSection 1302 of
the Omnibus Budget Reconciliation Act of 1993 1is re-
pealed.

(3) FOREIGN MARKET DEVELOPMENT COOP-
ERATOR PROGRAM.—Title VII of the Agricultural
Trade Act of 1978 (7 U.S.C. 5721-5723) 1is repealed.

(4) EXPORT ASSISTANCE PROGRAM FOR SPE-
CIALTY CROPS.—Section 3205 of the Farm Security
and Rural Investment Act of 2002 (7 U.S.C. 5680) is
repealed.

(5) EMERGING MARKETS PROGRAM.—Section
1542 of the Food, Agriculture, Conservation, and
Trade Act of 1990 (7 U.S.C. 5622 note; Public Law
101-624) s amended by striking subsection (d) and
by redesignating subsection (e) and (f) as subsections
(d) and (e), respectively.

(d) CONFORMING AMENDMENTS.—

(1) AGRICULTURAL TRADE ACT OF 1978.—The
Agricultural Trade Act of 1978 is amended—

(A) in section 202 (7 U.S.C. 5622), by add-

g at the end the following new subsection:

*HR 2 RH
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“(k) COMBINATION OF PROGRAMS.—The Commodity

Credit Corporation may carry out a program under which
commercial export credit guarantees available under this
section are combined with direct credits from the Com-
modity Credit Corporation under section 201 to reduce the
effective rate of interest on export sales of United States

agricultural commodities.”; and

(B) in  section 402(a)(1) (7 U.S.C.
5662(a)(1)), by striking “203” and inserting
“205(b)”.

(2) AGRICULTURAL MARKETING ACT OF 1946.—
Section 282(f)(2)(C) of the Agricultural Marketing
Act of 1946 (7 U.S.C. 1638a(f)(2)(C)) is amended by
striking “section 203 of the Agricultural Trade Act of
1978 (7 U.S.C. 5623)” and inserting “section 205 of
the Agricultural Trade Act of 1978

(3) FoOD, AGRICULTURE, CONSERVATION, AND
TRADE ACT OF 1990.—Section 1543(b)(5) of the Food,
Agriculture, Conservation, and Trade Act of 1990 (7
URS.C. 3293(b)(5)) is amended by striking “1542(f)”

and inserting “1542(e)”’.
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Subtitle C—Other Agricultural
Trade Laws
SEC. 3201. LOCAL AND REGIONAL FOOD AID PROCUREMENT
PROJECTS.

Section 3206(e)(1) of the Food, Conservation, and En-
ergy Act of 2008 (7 U.S.C. 1726¢(e)(1)) is amended by
striking “2018” and inserting “2023”.

SEC. 3202. PROMOTION OF AGRICULTURAL EXPORTS TO
EMERGING MARKETS.

Section 1542(a) of the Food, Agriculture, Conserva-
tion, and Trade Act of 1990 (7 U.S.C. 5622 note; Public
Law 101-624) 1s amended by striking “2018” and inserting
“2023”.

SEC. 3203. BILL EMERSON HUMANITARIAN TRUST ACT.

Section 302 of the Bill Emerson Humanitarian Trust
Act (7 US.C. 1736f~1) 1s amended—

(1) wn subsection (b)(2)(B)(1), by striking “2018”
each place it appears and inserting “2023”; and
(2) an subsection (h), by striking “2018” each
place it appears and inserting “2023”.
SEC. 3204. FOOD FOR PROGRESS ACT OF 1985.

(a) EXTENSION.—Section 1110 of the Food Security

Act of 1985 (also known as the Food for Progress Act of

1985; 7 U.S.C. 17360) 1s amended—
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1 (1) in subsection (f)(3), by striking “2018” and
2 mserting “2023;

3 (2) in subsection (g), by striking “2018” and in-
4 serting “2023”;

5 (3) in subsection (k), by striking “2018” and in-
6 serting “2023”; and

7 (4) in subsection (1)(1), by striking “2018” and
8 mserting “2023”

9 (b) ELIGIBLE ENTITIES.—Section 1110(D)(5) of the
10 Food Security Act of 1985 (also known as the Food for
11 Progress Act of 1985; 7 U.S.C. 17360(b)(5)) is amended—
12 (1) by striking “and” at the end of subpara-
13 graph (K);

14 (2) by redesignating subparagraph (F) as sub-
15 paragraph (G); and

16 (3) by inserting after subparagraph (E) the fol-
17 lowing new subparagraph:

18 “(F) a college or university (as such terms
19 are defined in section 1404(4) of the Food and
20 Agriculture Act of 1977 (7 US.C. 3103(4));
21 and’’.
22 (¢) PRIVATE VOLUNTARY ORGANIZATIONS AND OTHER

23 PrivATE ENTITIES.—Section 1110(0) of the Food Security
24 Act of 1985 1s amended in paragraph (1) by striking “(F)”
25 and inserting “(G)”.
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SEC. 3205. MCGOVERN-DOLE INTERNATIONAL FOOD FOR

EDUCATION AND CHILD NUTRITION PRO-
GRAM.

(a)  CONSIDERATION  OF  PROPOSALS.—Section
3107(f)(1)(B) of the Farm Security and Rural Investment
Act of 2002 (7 U.S.C. 17360—1(f)(1)(B)) is amended by in-
serting before the semicolon the following: “and, to the ex-
tent practicable, that assistance will be provided on a time-
ly basis so as to coincide with the beginning of and when
needed during the relevant school year”.

(b) AUTHORIZATION OF APPROPRIATIONS.—Section
3107(1)(2) of the Farm Security and Rural Investment Act
of 2002 (7 U.S.C. 17360-1(1)(2)) is amended by striking
“2018” and inserting “2023”.

SEC. 3206. COCHRAN FELLOWSHIP PROGRAM.

(a) AUTHORIZED LOCATIONS FOR TRAINING.—Section
1543(a) of the Food, Agriculture, Conservation, and Trade
Act of 1990 (7 U.S.C. 3293(a)) is amended by striking “for
study in the United States.” and inserting the following:
“for study—

“(1) wn the Unated States; or
“(2) at a college or university located in an eli-
gible country that the Secretary determines—
“(A) has sufficient scientific and technical

Jacilities;
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“(B) has established a partnership with at
least one college or wunwersity in the Unated
States; and

“(C) has substantial participation by fac-
ulty members of the United States college or uni-
versity in the design of the fellowship curriculum
and classroom instruction under the fellowship.”.

(b) FELLOWSHIP PURPOSES.—Section 1543(c)(2) of
the Food, Agriculture, Conservation, and Trade Act of 1990
(7 US.C. 3293(c)(2)) 1is amended by inserting before the
period at the end the following: “, including trade linkages
mvolving requlatory systems governing sanitary and phyto-
sanitary standards for agricultural products”.

SEC. 3207. BORLAUG FELLOWSHIP PROGRAM.

Section 1473G of the National Agricultural Research,
Extension, and Teaching Policy Act of 1977 (7 U.S.C.
33197) 1s amended to read as follows:

“SEC. 1473G. BORLAUG INTERNATIONAL AGRICULTURAL
SCIENCE AND TECHNOLOGY FELLOWSHIP
PROGRAM.

“(a) FELLOWSHIP PROGRAM.—

“(1) ESTABLISHMENT.—The Secretary shall es-
tablish «a fellowship program, to be known as the

‘Borlawg International Agricultural Science and

Technology Fellowship Program’.
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“(2) FELLOWSHIPS TO INDIVIDUALS FROM ELIGI-
BLE COUNTRIES.—As part of the fellowship program,
the Secretary shall provide fellowships to individuals
from eligible countries as described in subsection (b)
who specialize n  agricultural education, research,
and extension for scientific training and study de-
signed to assist indwidual fellowship recipients, in-
cluding the following 3 programs:

“(4) A graduate studies program in agri-
culture to assist individuals who participate in
graduate agricultural — degree  training at a
United States institution.

“(B) An individual career tvmprovement
program to assist agricultural scientists from de-
veloping countries in upgrading skills and un-
derstanding 1n  agricultural science and tech-
nology.

“(C) A Borlaug agricultural policy execu-
twe leadership course to assist senior agricul-
tural policy makers from eligible countries, with
an nitial focus on individuals from sub-Saha-
ran Africa and the independent states of the
Sformer Soviet Union.

“(3) FELLOWSHIPS TO UNITED STATES CITI-

ZENS.—As part of the fellowship program, the Sec-
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retary shall provide fellowships to citizens of the

United States to assist eligible countries in developing

school-based agricultural education and youth exten-

s1on programs.

“(b) ELIGIBLE COUNTRY DESCRIBED.—For purposes
of this section, an eligible country is a developing country,
as determined by the Secretary using a gross national in-

come per capita test selected by the Secretary.
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“(¢) PURPOSE OF FELLOWSHIPS.—
“(1) FELLOWSHIPS TO INDIVIDUALS FROM ELIGI-
BLE COUNTRIES.—A fellowship provided under sub-
section (a)(2) shall—
“(A) promote food security and economic
growth in eligible countries by—

“(1) educating a new generation of ag-
ricultural scientists;

“(11) ancreasing scientific knowledge
and collaborative research to improve agri-
cultural productivity; and

“(111) extending that knowledge to users
and intermediaries in the marketplace; and
“(B) support—

“(r) trarming and collaborative re-
search opportunities through exchanges for

entry level nternational agricultural re-
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search scientists, faculty, and policymakers

Sfrom eligible countries;

“(i) collaborative research to improve
agricultural productivity;

“(111) the transfer of mew science and
agricultural technologies to strengthen agri-
cultural practice; and

“(iw) the reduction of barriers to tech-
nology adoption.

“(2) FELLOWSHIPS TO UNITED STATES CITI-
ZENS.—A fellowship provided under subsection (a)(3)
shall—

“(A) develop globally minded Unaited States
agriculturists with experience living abroad;

“(B) focus on meeting the food and fiber
needs of the domestic population of eligible coun-
tries; and

“(C) strengthen and enhance trade linkages
between eligible countries and the United States
agricultwral industry.

“(d) FELLOWSHIP RECIPIENTS.—

“(1) FELLOWSHIPS TO INDIVIDUALS FROM ELIGI-
BLE COUNTRIES.—

“(A) ELIGIBLE CANDIDATES.—The Sec-

retary may provide fellowships under subsection
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(a)(2) to individuals from eligible countries who
specialize or have experience in agricultural edu-
cation, research, extension, or related fields, in-
cluding—
“(1) andividuals from the public and
private sectors; and
“(11) private agricultural producers.
“(B) CANDIDATE IDENTIFICATION.—For fel-
lowships under subsection (a)(2), the Secretary
shall use the expertise of United States land-
grant colleges and unwversities and similar uni-
versities, international organizations working in
agricultural research and outreach, and national
agricultural research organizations to help iden-
tify program candidates for fellowships from the
public and prwate sectors of eligible countries.
“(C) LOCATION OF TRAINING.—The sci-
entific traiming or study of fellowship recipients
under subsection (a)(2) shall occur—
“(1) wn the Unated States; or
“(1n) at a college or university located
m an eligible country that the Secretary de-
termines—
“(I) has sufficient scientific and

technical facilities;
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“(II) has established a partner-

ship with at least one college or univer-
sity in the United States; and
“(I11) has substantial participa-
tion by faculty members of the United
States college or university in the de-
sign of the fellowship curriculum and
classroom instruction under the fellow-
shap.
“(2) FELLOWSHIPS TO UNITED STATES CITI-
ZENS.—

“(A) ELIGIBLE CANDIDATES.—The Sec-
retary may provide fellowships under subsection
(a)(3) to citizens of the United States who—

“(1) hold at least a bachelors degree in
an agricultural related field of study; and
“(11) have an understanding of United

States school-based agricultural education

and youth extension programs, as deter-

maned by the Secretary.

“(B) CANDIDATE IDENTIFICATION.—For fel-
lowships under subsection (a)(3), the Secretary
shall consult with the National FFA Organiza-

tion, the National 4—H Council, and other enti-
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ties as the Secretary deems appropriate to iden-

tify candidates for fellowships.

“le) PROGRAM IMPLEMENTATION.—The Secretary
shall provide for the management, coordination, evaluation,
and monitoring of the Borlaug International Agricultural
Science and Technology Fellowship Program and for the
mdwidual programs described n subsection (a), except
that—

“(1) the Secretary may contract out to 1 or more
collaborating unwversities the management of 1 or
more of the fellowship programs under subsection
(a)(2); and

“(2) the Secretary may contract out the manage-
ment of the fellowship program wunder subsection
(a)(3) to an outside organization with experience in
vmplementing fellowship programs focused on build-
mg capacity for school-based agricultural education
and youth extension programs in developing coun-
tries.

“(f) AUTHORIZATION OF APPROPRIATIONS.—

“(1) IN GENERAL.—There are authorized to be
appropriated $6,000,000 to carry out this section.

“(2) SET-ASIDES.—Of any funds made available
pursuant to paragraph (1), not less than $2,800,000

shall be used to carry out the fellowship program for
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mdiduals from eligible countries under subsection

(@)(2).

“(3) DURATION.—Any funds made available
pursuant to paragraph (1) shall remain available
until expended.”.

SEC. 3208. GLOBAL CROP DIVERSITY TRUST.

(a) UNITED STATES CONTRIBUTION LIMIT—Section
3202(b) of the Food, Conservation, and Energy Act of 2008
(22 U.S.C. 2220a note; Public Law 110-246(D)) s amended
by striking “25 percent” and inserting “33 percent”.

(b) AUTHORIZATION OF APPROPRIATIONS.—Section
3202(c) of the Food, Conservation, and Energy Act of 2008
(Public Law 110-246; 22 U.S.C. 2220a note) is amended
by striking “for the period of fiscal years 2014 through
2018”7 and inserting “for the period of fiscal years 2019
through 2023
SEC. 3209. GROWING AMERICAN FOOD EXPORTS ACT OF

2018.

Section 15434 of the Food, Agriculture, Conservation,

and Trade Act of 1990 (7 U.S.C. 5679) is amended to read

as follows:
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“SEC. 1543A. BIOTECHNOLOGY AND AGRICULTURAL TRADE

PROGRAM.

“(a) ESTABLISHMENT.—There is established in the De-
partment of Agriculture a program to be known as the ‘Bio-
technology and Agricultural Trade Program’.

“(b) PURPOSE.—The purpose of the program estab-
lished under this section shall be to remove, resolve, or miti-
gate significant requlatory nontariff barriers to the export
of United States agricultural commodities into foreign mar-
kets through policy advocacy and targeted projects that ad-
dress—

“(1) 1ssues relating to Unated States agricultural
commodities produced with the use of biotechnology or
new agricultural production technologies;

“(2) advocacy for science-based regulation in for-
eign markets of biotechnology or new agricultural
production technologies; or

“(3) quick-response intervention regarding non-
tariff barriers to United States exports produced
through biotechnology or new agricultural production
technologies.

“(c) ELIGIBLE PROGRAMS.—Depending on need, as
determined by the Secretary, activities authorized under
this section may be carried out through—

“(1) this section;
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“(2) the emerging markets program under sec-
tion 1542; or
“(3) the Cochran Fellowship Program under sec-

tion 1543.”.

TITLE IV—-NUTRITION
Subtitle A—Supplemental Nutrition
Assistance Program

SEC. 4001. DUPLICATIVE ENROLLMENT DATABASE.

(a) EXPANSION OF THE DUPLICATIVE ENROLLMENT
DArABASE.—The Food and Nutrition Act of 2008 (7 U.S.C.
2011 et seq.) is amended by adding at the end the following:
“SEC. 30. DUPLICATIVE ENROLLMENT DATABASE.

“la) IN GENERAL—The Secretary shall establish an
wnterstate database, or system of databases, of supplemental
nutrition assistance program information to be known as
the Duplicative Enrollment Database that shall include the
data submitted by each State pursuant to section 11(e)(26)
and that shall meet security standards as determined by
the Secretary.

“(b) PURPOSE.—Any database, or system of databases,
established pursuant to subsection (a) shall be used by
States when making eligibility determinations to prevent

supplemental nutrition assistance program participants

24 from receiving duplicative benefits in multiple States.

25

“(¢) IMPLEMENTATION.—
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“(1) ISSUANCE OF INTERIM FINAL REGULA-

TIONS.—Not later than 18 months after the effective

date

Jfinal

*HR 2 RH

of this section, the Secretary shall issue interim
requlations to carry out thas section that—

“(A) incorporate best practices and lessons
learned from the regional pilot project referenced
m section 4032(c) of the Agricultural Act of 2014
(7 U.S.C. 2036¢(c));

“(B) protect the privacy of supplemental
nutrition assistance program participants and
applicants consistent with section 11(e)(8); and

“(C) detail the process States will be re-
quired to follow for—

“(1) conducting nitial and ongoing
matches of participant and applicant data;

“(11) rdentifying and acting on all ap-
parent instances of duplicative participa-
tion by participants or applicants in mul-
tiple States;

“(11) disenrolling an individual who
has applied to participate in another State

m a manner sufficient to allow the State in

which the indwvidual s currently applying

to comply with sections 11(e)(3) and (9);

and
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“w) complying with such other rules
and standards the Secretary determines ap-
propriate to carry out this section.

“2) TmMING—The natial match and cor-
responding actions required by paragraph (1)(C)
shall occur within 3 years after the date of the enact-
ment of the Agriculture and Nutrition Act of 2018.
“(d) REPORTS.—Using the data submitted to the Du-

plicative Enrollment Database, the Secretary shall publish
an annual report analyzing supplemental nutrition assist-
ance program participant characteristics, including partic-
wpant tenure on the program. The report shall be made
available to the public tn a manner that prevents identifica-
tion of participants that receive supplemental nutrition as-
sistance program benefits.”.

(b) STATE DATA COLLECTION AND SUBMISSION RE-
QUIREMENTS.—Section 11(e) of the Food and Nutrition Act
of 2008 (7 U.S.C. 2020(e)) is amended—

(1) in paragraph (24) by striking “and” at the
end,

(2) wn paragraph (25) by striking the period at
the end and inserting “; and”, and

(3) by adding at the end the following:

“(26) that the State agency shall collect and sub-

miat supplemental nutrition assistance program data
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1 to the Duplicative Enrollment Database established in
2 section 30, in accordance with guidance or rules
3 1ssued by the Secretary establishing a uniform method
4 and format for the collection and submission of data,
5 meluding for each member of a participating house-
6 hold—

7 “(A) the social security number or the social

8 security number substitute;

9 “(B) the employment status of such member;
10 “(C) the amount of income and whether
11 that income 1s earned or unearned;

12 “(D) that member’s portion of the household
13 monthly allotment, and

14 “(E) the portion of the aggregate value of
15 household assets attributed to that member.”.

16 SEC. 4002. RETAILER-FUNDED INCENTIVES PILOT.

17 The Food and Nutrition Act of 2008 (7 U.S.C. 2011
18 et seq.), as amended by section 4001, is amended by adding
19 at the end the following:

20 “SEC. 31. RETAILER-FUNDED INCENTIVES PILOT.

21 “la) IN GENERAL—The Secretary shall establish a
22 pilot project in accordance with subsection (d) through
23 awhich participating retail food stores provide bonuses to

24 participating households based on household purchases of

25 fruats, vegetables, and flurd malk.
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1 “(b) DEFINITIONS.—For purposes of this section—

2 “(1) The term ‘bonus’ means a financial incen-
3 tive provided at the point of sale to a participating
4 household that expends a portion of its allotment for
5 the purchase of fruits, vegetables, or fluid malk.

6 “(2) The term ‘fluid milk™ means cow milk with-
7 out flavoring or sweeteners and packaged in liquid
8 Jorm.

9 “(3) The term ‘fruits’ means minimally proc-
10 essed fruits.

11 “(4) The term ‘retail food store’ means a retail
12 Jood store as defined in section 3(0)(1) that is author-
13 1zed to accept and redeem benefits under the supple-
14 mental nutrition assistance program.

15 “(5) The term ‘vegetables’ means minimally
16 processed vegetables.

17 “(c) PROJECT PARTICIPANT PLANS.—To participate
18 wn the pilot project established under subsection (a), a retail

19 food store shall submat to the Secretary for approval a plan
20 that includes—

21 “(1) a method of quantifying the cost of fruits,
22 vegetables, and fluid milk, that will earn households
23 a bonus;
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1 “(2) a method of providing bonuses to partici-
2 pating households and adequately testing such meth-
3 od;

4 “(3) a method of ensuring bonuses earned by
5 households may be used only to purchase food eligible
6 Jor purchase under the supplemental nutrition assist-
7 ance program;

8 “(4) a method of educating participating house-
9 holds about the availability and use of a bonus;
10 “(5) a method of providing data and reports, as
11 requested by the Secretary, for purposes of analyzing
12 the impact of the pilot project established under sub-
13 section (a) on household access, ease of bonus use, and
14 program integrity; and
15 “(6) such other criteria, including security cri-
16 teria, as established by the Secretary.
17 “(d) PrLor PrROJECT REQUIREMENTS.—Retail food
18 stores with plans approved under subsection (¢) to partici-

19 pate in the pilot project established under subsection (a)
20 shall—

21 “(1) provide a bonus in a dollar amount not to
22 exceed 10 percent of the price of the purchased fruats,
23 vegetables, and flurd milk;

24 “(2) fund the dollar amount of bonuses used by
25 households, and pay for administrative costs, such as
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fees and system costs, associated with providing such
bonuses;

“(3) ensure that bonuses earned by households
may be used only to purchase food eligible for pur-
chase under the supplemental nutrition assistance
program; and

“(4) provide data and reports as requested by the
Secretary for purposes of analyzing the impact of the
pilot  project established under subsection (a) on
household access, ease of bonus use, and program in-
tegrity.

“(e) LIMITATION.—A retail food store participating in
a project under section 4405 of the Food, Conservation, and
Energy Act of 2008 (7 U.S.C. 7517) shall not be eligible
to participate in the pilot project established under sub-
section (a).

“(f) IMPLEMENTATION.—Not later than 18 wmonths

after the date of the enactment of Agriculture and Nutrition
Act of 2018, the Secretary shall solicit and approve plans
submitted under subsection (c) that satisfy the requirements
of such subsection.
“(g) REIMBURSEMENTS.—
“(1) RATE OF REIMBURSEMENT.—Subject to
paragraphs (2) and (3), the Secretary shall reimburse

retail food stores with plans approved wunder sub-
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section (f) in an amount not to exceed 25 percent of
the dollar value of bonuses earned by households and
used to purchase food eligible for purchase under the
supplemental nutrition assistance program.

“(2) AGGREGATE AMOUNT OF REIMBURSE-
MENTS.—The aggregate amount of reimbursements
pard mn a fiscal year to all retaal food stores that par-
ticipate in the pilot project established under sub-
section (a) in such fiscal year shall not exceed
$120,000,000.

“(3) REQUIREMENTS.—

“(A) TIMELINE.—Not later than 1 year
after the date of the enactment of the Agriculture
and Nutrition Act of 2018, the Secretary shall
establish requirements to implement this section,
mceluding  ceriteria for prioritizing  reimburse-
ments to such stores within the limit established
m paragraph (2) and subject to subparagraph
(B).

“(B)  DISTRIBUTION  OF  REIMBURSE-
MENTS.—

“(t)  MONTHLY  PAYMENTS.—Reim-
bursements payable under this subsection

shall be paid on a monthly basis.
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“(i1) PRORATED PAYMENTS.—If funds
made available under subsection (h) are in-
sufficient to pay in full reimbursements
payable for a month because of the oper-
ation of paragraph (2), such reimburse-
ments shall be paid on a pro rata basis to
the extent funds remain available for pay-
ment.

“(h) FUNDING.—From funds made available under
section 18(a)(1) for a fiscal year, the Secretary shall allo-
cate not to exceed $120,000,000 for reimbursements payable
under this section for such fiscal year.”.

SEC. 4003. GUS SCHUMACHER FOOD INSECURITY NUTRI-
TION INCENTIVE PROGRAM.

(a) AMENDMENTS.—Section 4405 of the Food, Con-
servation, and Energy Act of 2008 (7 UNS.C. 7517) 1is
amended—

(1) by striking the heading and inserting “GUS
SCHUMACHER FOOD INSECURITY NUTRITION
INCENTIVE PROGRAM”,

(2) in subsection (b)—

(A) wn paragraph (2)—
(1) i subparagraph (A)(11)—
(I) in subclause (II) by inserting

“financial” after “providing”,
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(Il) by amending subclause (I1I)
to read as follows:

“(I11) has adequate plans to col-
lect data for reporting and agrees to
participate in a program evaluation;
and”’.

(I11) in subclause (IV) by striking
“and” at the end and inserting a pe-

rod, and

(IV) by striking subclause (V),
and
(11) by amending subparagraph (B) to

read as follows:

“(B) PRIORITIES.—In awarding grants
under this section—

“(1) the Secretary shall give priority to
projects that—

“(I) maxvmize the share of funds
used for direct incentives to partici-
pants;

“(II) nclude coordination with
multiple stakeholders, such as farm or-
ganizations, nutrition education pro-
grams, cooperative extension service

programs, public health departments,
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health providers, priwate and public
health nsurance agencies, cooperative
grocers, grocery associations, and com-
munity-based and non-governmental
organizations;

“(I11) have the capacity to gen-
erate sufficient data and analysis to
demonstrate effectiveness of program
mcentives; and

“(11) the Secretary may also give pri-

ority to projects that—

“(I) are located n underserved
communities;

“(II) use direct-to-consumer sales
marketing;

“(I11) demonstrate a track record
of designing and 1mplementing success-
Jul nutrition incentive programs that
connect low-income conswmers and ag-
ricultural producers;

“(IV) provide locally or regionally
produced fruits and vegetables;

“(V) offer supplemental services in

high-need communaties, including on-
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line ordering, transportation between
home and store, and delivery services;
“(VI) provide year-round access to
program incentives; and
“(VII) address other criteria as
established by the Secretary.”,

(B) by amending paragraph (4) to read as
Jollows:

“(4) TRAINING, EVALUATION, AND INFORMATION
CENTER.—

“(A) IN GENERAL.—The Secretary, in con-
sultation with the Director of the National Insti-
tute of Food and Agriculture, shall establish a
Food Insecurity Nutrition Incentive Program
Training, Evaluation, and Information Center
capable of providing services related to grants
under subsection (b), including—

“(1) offering incentive program train-
mg and technical assistance to applicants
and grantees to the extent practicable;

“(11) collecting, evaluating, and shar-
mg anformation on best practices on com-

mon incentive activities;
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“(in1) assisting  with  collaboration
among grantee projects, State agencies, and
nutrition education programs;

“tw)  facilitating  communication  be-
tween grantees and the Department of Agri-
culture; and

“(v) compiling program data from
grantees and generating an annual report
to Congress on grant outcomes.

“(B) COOPERATIVE AGREEMENT.—To carry
out subparagraph (A), the Secretary may enter
mto a cooperative agreement with an organiza-
tion with expertise in the supplemental nutrition
assistance program incentive programs, includ-
ng—

“(1) nongovernmental organizations;

“(1n) State cooperative extension serv-
ces;

“(111) regional food system centers;

“(w) Federal and State agencies;

“(v) public, private, and land-grant
colleges and unwversities; and

“(vi) other appropriate entities as de-

termined by the Secretary.
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“(C) FUNDING LIMITATION.—Of the funds
made available under subsection (c), the Sec-
retary may use to carry out this paragraph not
more than—

“(1) $2,000,000 for each of the fiscal
years 2019 and 2020, and
“(1n) $1,000,000 for each fiscal year
thereafter.”, and
(3) in subsection (¢)—

(A4) in paragraph (1) by striking “2014
through 20187 and inserting “2019 through
20237, and

(B) in paragraph (2)—

(1) in subparagraph (B) by striking

“and” at the end;

(11) n subparagraph (C) by striking
the period at the end and inserting “;”, and

(11r) by adding at the end the fol-
lowing:

“(D) $45,000,000 for fiscal year 2019;

“(E) $50,000,000 for fiscal year 2020;

“(F) $55,000,000 for fiscal year 2021;

“(G) $60,000,000 for fiscal year 2022; and

“(H) $65,000,000 for fiscal year 2023 and

each fiscal year thereafter.”.
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(b) CONFORMING AMENDMENT.—The table of contents
of Food, Conservation, and Energy Act of 2008 is amended
by striking the item relating to section 4405 by inserting

the following:

“Sec. 4405. Gus Schumacher food insecurity nutrition incentive program.”.
SEC. 4004. RE-EVALUATION OF THRIFTY FOOD PLAN.
Section 3(u) of the Food and Nutrition Act of 2008
(7 U.S.C. 2012(u)) is amended by inserting after the 1st
sentence the following:
“By 2022 and at 5-year intervals thereafter, the Secretary
shall re-evaluate and publish the market baskets of the
thrifty food plan based on current food prices, food composi-
tion data, and consumption patterns.”.
SEC. 4005. FOOD DISTRIBUTION PROGRAMS ON INDIAN
RESERVATIONS.
Section 4(b) of the Food and Nutrition Act of 2008
(7 U.S.C. 2013(b)) is amended—
(1) wn paragraph (6)—
(A) i the heading by striking “LOCALLY-
GROWN” and inserting “LOCALLY- AND REGION-
ALLY-GROWN”,
(B) in subparagraph (A) by striking “lo-
cally-grown” and inserting “locally- and region-
ally-grown”,

(C) in subparagraph (C)—

*HR 2 RH



O© o0 3 O WD B W N -

[\O I \© R \O I O R N e e e e e e T e e
W N = O O 0N N RN = O

24

237
(1) by striking “LOCALLY GROWN” and
mserting  “LOCALLY- AND  REGIONALLY-
GROWN”, and
(11) by striking “locally-grown” and
iserting “locally- and regionally-grown”,

(D) by amending subparagraph (D) to read

as follows:

“(D) PURCHASE OF FOODS.—In carrying

out this paragraph, the Secretary shall purchase
or offer to purchase those traditional foods that

may be procured cost-effectively.”;

(E) by striking subparagraph (E), and
(F) in subparagraph (F)—

(1) by striking “(F)” and inserting
“(E)”, and

(11) by striking “2018” and inserting
“20237, and

(2) by adding at the end the following:

“(7) FUNDS AVAILABILITY.—Funds made avail-

able for a fiscal year to carry out this subsection shall

remain available for obligation for a period of 2 fiscal

years.” .

SEC. 4006. UPDATE TO CATEGORICAL ELIGIBILITY.

Section 5 of the Food and Nutrition Act of 2008 (7

25 U.S.0. 2014) is amended—
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(1) wn the 2d sentence of subsection (a)—

(A) by striking “receives benefits” and in-
serting (1) receives cash assistance or ongoing
and substantial services”,

(B) by striking “supplemental security”™
and inserting “with an income eligibility limait
of not more than 130 percent of the poverty line
as defined in section 5(c)(1), (2) is elderly or
disabled and recerves cash assistance or ongoing

and substantial services under a State program

Sunded under part A of title IV of the Social Se-

curity Act (42 U.S.C. 601 el seq.) with an in-
come eligibility limat of not more than 200 per-
cent of the poverty line as defined in section
5(c)(1), (3) recewves supplemental security”, and

(C) by striking “or aid” and inserting “or
(4) receives aid”, and
(2) in subsection (j)—

(A4) by striking “or who receives benefits”
and inserting “cash assistance or ongoing and
substantial services” and

(B) by striking “to have” and inserting
“with an income eligibility limit of not more
than 130 percent of the poverty line as defined

wm section 5(c)(1), or who s elderly or disabled
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1 and recewves cash assistance or ongoing and sub-
stantial services under a State program funded
under part A of title IV of the Act (42 U.S.C.
601 et seq.) with an income eligibility limit of

not more than 200 percent of the poverty line as

2

3

4

5

6 defined in section 5(c)(1), to have”.

7 SEC. 4007. BASIC ALLOWANCE FOR HOUSING.

8 (a) EXCLUSION OF BASIC ALLOWANCE FOR HOUS-
9 ING.—Section 5(d) of the Food and Nutrition Act of 2008

10 (7 U.S.C. 2014(d)) is amended—

11 (1) wn paragraph (18) by striking “and” at the
12 end,

13 (2) wn paragraph (19)(B) by striking the period
14 and inserting “; and”, and

15 (3) by adding at the end the following:

16 “(20) the value of an allowance received under
17 section 403 of title 37 of the United States Code that
18 does not exceed $500 monthly.”.

19 (b) UPDATE TO KXCESS SHELTER EXPENSE DEDUC-

20 T1ION.—Section 5(e)(6)(A) of the Food and Nutrition Act
21 of 2008 (7 U.S.C. 2014(e)(6)(A)) 1is amended by inserting
22 Dbefore the period at the end the following:

23 “ except that for a household that receives the al-
24 lowance under section 403 of title 37, United
25 States Code, only the expenses in excess of that
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allowance shall be counted towards a household’s
expenses for the calculation of the excess shelter
deduction”.

SEC. 4008. EARNED INCOME DEDUCTION.

Section 5(e)(2)(B) of the Food and Nutrition Act of
2008 (7 U.S.C. 2014(e)(2)(B)) is amended by striking “20”
and inserting <227
SEC. 4009. SIMPLIFIED HOMELESS HOUSING COSTS.

Section 5(e)(6)(D) of the Food and Nutrition Act of
2008 (7 U.S.C. 2014(e)(6)(D)) is amended—

(1) by redesignating clause (1) as clause (i11),
and

(2) by striking clause (i) and inserting the fol-
lowing:

“(1) ALTERNATIVE DEDUCTION.—The

State agency shall allow a deduction of
$143 a month for households—
“(I) ' which all members are
homeless imdividuals;
“(I1) that are not receiving free
shelter throughout the month; and
“(I1I) that do not opt to claim an
excess shelter expense deduction under

subparagraph (A).

*HR 2 RH



241

1 “(11) ADJUSTMENT.—For fiscal year
2 2019 and each subsequent fiscal year the
3 amount of the homeless shelter deduction
4 specified i clause (1) shall be adjusted to
5 reflect changes for the 12-month period end-
6 g the preceding November 30 in the Con-
7 sumer Price Index for All Urban Consumers
8 published by the Bureaw of Labor Statistics
9 of the Department of Labor.”.

10 SEC. 4010. AVAILABILITY OF STANDARD UTILITY ALLOW-
11 ANCES BASED ON RECEIPT OF ENERGY AS-
12 SISTANCE.

13 (a) ALLOWANCE TO RECIPIENTS OF ENERGY ASSIST-
14 ANCE—

15 (1) STANDARD UTILITY ALLOWANCE.— Section
16 5(e)(6)(C)(w)(I) of the of the Food and Nutrition Act
17 of 2008 (7 U.S.C. 2014(e)(6)(C)(w)(I)) is amended by
18 mserting  “with an elderly member” after “house-
19 holds™.
20 (2) CONFORMING AMENDMENTS.—Section
21 2605(f)(2)(A) of the Low-Income Home Energy As-
22 sistance Act is amended by inserting “received by a
23 household with an elderly member” before , con-
24 sistent with section 5(e)(6)(C)(w)(1)”.
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(b) THIRD-PARTY ENERGY ASSISTANCE PAYMENTS.—

2 Section 5(k)(4) of the Food and Nutrition Act of 2008 (7
3 US.C.2014(k)(4)) is amended—

4

O o0 3 O W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

SEC.

(1) wn subparagraph (A) by inserting “without
an elderly member” after “household” the 1st place it
appears; and

(2) in subparagraph (B) by inserting “with an
elderly member” after “household™ the 1st place it ap-
pears.

4011. CHILD SUPPORT; COOPERATION WITH CHILD
SUPPORT AGENCIES.
(a) DEDUCTIONS FOR CHILD SUPPORT PAYMENTS.—

(1) AMENDMENTS.—RSection 5(e) of the Food and
Nutritvon Act of 2008 (7 U.S.C. 2014(e)) s amend-
ed—

(A) by striking paragraph (4), and
(B) by redesignating paragraphs (5) and

(6) as paragraphs (4) and (5), respectively.

(2) CONFORMING AMENDMENT.—Section 5 of the
Food and Nutrition Act of 2008 (7 U.S.C. 2014) 1s
amended—

(A4) n subsection (k)(4)(B) by striking

“(e)(6)” and inserting “(e)(5)”, and

(B) in subsection (n) by striking “Regard-

less of whether a State agency elects to provide
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1 a deduction under subsection (e)(4), the” and in-
2 serting “The”.

3 (b) CooPErATION WIirH CHILD SUPPORT AGEN-
4 CIES.—

5 (1) AMENDMENTS.—Section 6 of the Food and
6 Nutrition Act of 2008 (7 U.S.C. 2015) s amended—
7 (A) wn subsection (1)(1) by striking “At the
8 option of a State agency, subject” and inserting
9 “Subject”,
10 (B) in subsection (m)(1) by striking “At the
11 option of a State agency, subject” and inserting
12 “Subject”, and

13 (C) by striking subsection (n).

14 (2) CONFORMING AMENDMENT.—Section 5(a) of
15 the Food and Nutrition Act of 2008 (7 U.S.C.
16 2014(a)) 1s amended by striking “and (r)” and in-
17 serting “and (p)”.

18 SEC. 4012. ADJUSTMENT TO ASSET LIMITATIONS.

19 Section 5(g)(1) of the Food and Nutrition Act of 2008

20 (7 U.S.C. 2014(g)(1)) is amended—

21 (1) in subparagraph (A)—

22 (A4) by striking “$2,000” and inserting
23 “$7,0007, and

24 (B) by striking “$3,000” and inserting
25 “$12,000”, and—
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SEC. 4013.

Secti

(7 US.C.
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(2) in subparagraph (B) by striking “2008” and
ting “2019”.
UPDATED VEHICLE ALLOWANCE.
on 5(g) of the Food and Nutrition Act of 2008
2014(g)) is amended—
(1) wn paragraph (1)(B)(i)—
(A4) by striking “(i) IN GENERAL.—Begin-
ning” and iserting the following:
“(1) IN GENERAL.—
“(I) Beginning”, and
(B) by adding at the end the following:
“(II) Beginning on October 1,
2019, and each October 1 thereafter,
the amount specified wn  paragraph
(2)(B)(wv) shall be adjusted in the
manner described in subclause (1).”,
and
(2) in paragraph (2)—
(4) by amending subparagraph (B)(iv) to
read as follows:
“(w) subject to subparagraph (C), with
respect to any licensed vehicle that 1s used
Jor household transportation or to obtain or

continue employment—
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1 “(I) 1 wvehacle for each licensed
2 driver who 1s a member of such house-
3 hold to the extent that the fair market
4 value of the wvehicle exceeds $12,000;
5 and

6 “(II) each additional vehicle;
7 and”, and

8 (B) by striking subparagraph (D).

9 SEC. 4014. SAVINGS EXCLUDED FROM ASSETS.

10 Section 5(g) of the Food and Nutrition Act of 2008
11 (7 US.C. 2014(g)), as amended by section 4013, is amend-
12 ed—

13 (1) in paragraph (1)(B)(i) by adding at the end
14 the following:

15 “(IIl) Beginning on October 1,
16 2019, and each October 1 thereafter,
17 the amount specified n  paragraph
18 (2)(B)(v) shall be adjusted in the man-
19 ner described in subclause (1).”, and
20 (2) in paragraph (2)(B)(v) by inserting “to the
21 extent that the value exceeds $2,000” after “account”.

22 SEC. 4015. WORKFORCE SOLUTIONS.

23 (a) CONDITIONS OF PARTICIPATION.—Section 6(d) of
24 the Food and Nutrition Act of 2008 (7 U.S.C. 2015(d)) s
25 amended—
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(1) wn paragraph (1)—

(A) n subparagraph (A)—

(1) by striking “No” and inserting
“Subject to subparagraph (C), no”,

(11) by striking “over the age of 15 and
under the age of 60" and inserting “at least
18 years of age and less than 60 years of
age”,

(111) by amending clause (1) to read as
Jollows:

“(1) without good cause, fails to work
or refuses to participate in either an em-
ployment and training program established
wm paragraph (4), a work program, or any
combination of work, an employment and
traiming program, or work program—

“I) a minimum of 20 hours per
week, averaged monthly n fiscal years
2021 through 2025; or

“(I1) a minimum of 25 hours per
week, averaged monthly n fiscal years
2026 and each fiscal year thereafter;”.
(1) by striking clauses (i1) and (vi),
(v) in clause (1) by adding “or” at the

end
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(vi) in clause (v)(II) by striking “30
hours per week; or” and inserting “the
hourly requirements applicable under para-
graph (1)(B)(1).”, and

(vii) by redesignating clauses (vi1),
(i), and (v) as clauses (i), (111), and (1),
respectively,
(B) by striking subparagraph (B),
(C) by amending subparagraph (C) to read

as follows:

“(C) LimitATION.—Subparagraph (B) shall
not apply to an individual during the first
month that indwidual would otherwise become
subject to subparagraph (B) and be found in
noncompliance with such subparagraph.”,
(D) in subparagraph (D)—
(1) i clause (iv)(I) by striking “(A)”
each place it appears and inserting “(B)”,
(11) an  clause () by striking
“(A)(v)”and inserting “(B)(1w)”, and
(111) by striking clauses (v) and (vi),
(E) by redesignating subparagraphs (A)
and (D) as subparagraphs (B) and (I), respec-

twvely,
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(F) by inserting before subparagraph (B),
as so redesignated, the following:

“(A) DEFINITION OF WORK PROGRAM.—In
this  subsection, the term  ‘work program’
means—

“(0) a program under title I of the

Worlkforce Innovation and Opportunity Act;

“(1n) a program under section 236 of
the Trade Act of 1974 (19 U.S.C. 2296);
and

“(11) a program of employment and
training operated or supervised by a State
or political subdivision of a State that
meets standards approved by the chief exec-
utwe officer of the State and the Secretary,
other than a program wunder paragraph

(4).”, and

(G) by wnserting after subparagraph (C) the
Jollowing:

“(D) TRANSITION PERIOD.—During each of
the fiscal years 2019 and 2020, States shall con-
tinue to vmplement and enforce the work and
employment and training program requirements
consistent with this subsection, subsection (e),

subsection (o) excluding paragraph (6)(F), sec-
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tion 7(1), section 11(e)(19), and section 16 (ex-

cluding subparagraphs (A), (B), (D), and (C) of
subsection (h)(1)) as those provisions were in ef-
fect on the day before the effective date of this
subparagraph.
“(E) INELIGIBILITY.—
“(t) NOTIFICATION OF FAILURE TO
MEET WORK REQUIREMENTS.—The State
agency shall issue a notice of adverse action
to an wdwidual not later than 10 days
after the State agency determines that the
mdwidual has failed to meet the require-
ments applicable under subparagraph (B).
“(in) FIRST VIOLATION.—~—The 1st time
an ndwidual receives a notice of adverse
action issued under clause (1), the indi-
vidual shall remawn ineligible to participate
m the supplemental nutrition assistance
program until—

“(I) the date that is 12 months
after the date the individual became
meligible;

“(II) the date the individual ob-

tains employment sufficient to meet the
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hourly requirements applicable under
subparagraph (B)(1); or

“(111) the date that the individual
18 no longer subject to the requirements
of subparagraph (B);

whichever is earliest.

“(i1t) SECOND OR SUBSEQUENT VIOLA-
TION.—The 2d or subsequent time an indi-
vidual receives a notice of adverse action
wssued under clause (1), the individual shall
remain ineligible to participate in the sup-
plemental nutrition assistance  program
until—

“(I) the date that is 36 months
after the date the individual became
meligible;

“(II) the date the individual ob-
tains employment sufficient to meet the
hourly requirements applicable under
subparagraph (B)(1); or

“(II1) the date the individual vs
no longer subject to the requirements of
subparagraph (B);

whichever is earliest.

“(F) WAIVER.—
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“(1) IN GENERAL.—On the request of a
State agency, the Secretary may waive the
applicability of subparagraph (B) to indi-
viduals in the State if the Secretary makes
a determination that the area in which the
dwviduals reside—

“(I) has an unemployment rate of
over 10 percent;

“(II) s designated as a Labor
Surplus Area by the Employment and
Training Administration of the De-
partment of Labor for the current fis-
cal year based on the criteria for excep-
tional circumstances as described in
section 654.5 of title 20 of the Code of
Federal Regulations;

“(II1) has a 24-month average
unemployment rate 20 percent or high-
er than the national average for the
same 24-month period unless the 24-
month average unemployment rate of
the area 1s less than 6 percent, except
that the 24-month period shall begin
no earlier than the 24-month period

the Employment and Training Admin-
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istration of the Department of Labor

uses to designate Labor Surplus Areas

Jor the current fiscal year; or

“(IV) 1s in a State—

“laa) that is in an extended
benefit period (within the mean-
mg of section 203 of the Federal-
State  Extended — Unemployment
Compensation Act of 1970); or

“(bb) in which temporary or
emergency — unemployment com-
pensation 1s being provided under
any Federal law.

“(i) JURISDICTIONS WITIH LIMITED
DATA—In carrying out clause (i), in the
case of a jurisdiction for which Bureaw of
Labor Statistics unemployment data is lim-
ited or unavailable, such as an Indian Res-
ervation or a territory of the United States,
a State may support its request based on
other economic indicators as determined by
the Secretary.

“(111) LIMIT ON COMBINING JURISDIC-
TIONS.—In carrying out clause (1), the Sec-

retary may wawe the applicability of sub-
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paragraph (B) only to a State or indi-
vidual jurisdictions within a State, except
m the case of combined jurisdictions that
are designated as Labor Market Areas by
the Department of Labor.

“(iw) REPORT.—The Secretary shall
submit to the Committee on Agriculture of
the House of Representatives and the Com-
mittee on Agriculture, Nutrition, and For-
estry of the Senate, and shall make avail-
able to the public, an annual report on the
basis for granting a waiwer under clause
(1).

“(G) 15-PERCENT EXEMPTION.—

“(1) DEFINITIONS.—In this subpara-
graph:

“(I) CASELOAD.—The term ‘case-
load’ means the average monthly num-
ber of indwiduals recewving supple-
mental nutrition assistance program
benefits during the 12-month period
ending the preceding June 30.

“(II) COVERED INDIVIDUAL.—The
term  ‘covered individual’ means a

member of a household that receives
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supplemental nutrition assistance pro-

gram benefits, or an indwidual denied

eligibility  for supplemental nutrition
assistance program benefits solely due
to the applicability of subparagraph

(B), who—

“laa) 1s not eligible for an
exception under paragraph (2);

“(bb) does mot reside in an
area covered by a wawver granted
under subparagraph (F); and

“(ce) 1s mot complying with
subparagraph (B).

“(1n) GENERAL RULE.—Subject to
clauses (111) through (v), a State agency
may provide an exemption from the re-
quirements of subparagraph (B) for covered
ndwviduals.

“(it) FISCAL YEAR 2021 AND THERE-
AFTER.—Subject to clauses (i) and (v), for
fiscal year 2021 and each subsequent fiscal
year, a State agency may provide a number
of exemptions such that the average monthly
number of the exemptions in effect during

the fiscal year does not exceed 15 percent of
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the number of covered individuals in the
State in fiscal year 2019, as estimated by
the Secretary, based on the survey conducted
to carry out section 16(c) for the most re-
cent fiscal year and such other factors as
the Secretary considers appropriate due to
the tvming and limitations of the survey.

“(iv) CASELOAD ADJUSTMENTS.—The
Secretary shall adjust the number of indi-
viduals estimated for a State under clause
(1) during a fiscal year if the number of
members of households that receive supple-

mental nutrition assistance program bene-

fits an the State varies from the State’s

caseload by more than 10 percent, as deter-
mined by the Secretary.
“(v) REPORTING REQUIREMENTS.—
“(I) REPORTS BY STATE AGEN-
CIES.—A State agency shall submat
such reports to the Secretary as the
Secretary determines are mecessary to
ensure compliance with this para-
graph.
“(II) ANNUAL REPORT BY THE

SECRETARY.—The Secretary shall an-
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nually compile and submit to the Com-
mattee on Agriculture of the House of
Representatives and the Commaittee on
Agriculture, Nutrition, and Forestry of
the Senate, and shall make available to
the public, an annual report that con-
tawns the reports submitted under sub-
clause (I) by State agencies.
“(H) OTHER PROGRAM RULES.—Nothing in
this subsection shall make an individual eligible
Jor benefits under this Act of the individual s
not otherwise eligible for benefits under the other
provisions of this Act.”,
(2) in paragraph (2)—
(A) in the 1st sentence—
(1) by striking “paragraph (1)” and
mserting “paragraph (1)(B)”, and
(11) by striking “(E)” and all that fol-
lows through the period at the end, and in-
serting the following:
“(E) receiving weekly earnings which equal the minimum
hourly rate under section 6(a)(1) of the Fair Labor Stand-
ards Act of 1938 (29 U.S.C. 206(a)(1)), multiplied by the

hourly requirement as specified in subparagraph (B); (F)

*HR 2 RH
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1 medically certified as mentally or physically unfit for em-

2 ployment; or (G) a pregnant woman.”, and

3 (B) by striking the last sentence,

4 (3) in paragraph (3) by striking “registration
5 requirements” and inserting “requirement”,

6 (4) in paragraph (4)—

7 (A) in subparagraph (A)—

8 (i) by redesignating clause (i1) as
9 clause (111), and

10 (11) by wserting after clause (i) the fol-
11 lowing:

12 “(in)  MANDATORY MINIMUM  SERV-
13 ICES.—Kach State agency shall offer em-
14 ployment and training program services
15 sufficient for all indwiduals subject to the
16 requirements of paragraph (1)(B)(t) who
17 are not currently ineligible pursuant to
18 paragraph (1)(K), exempt pursuant to sub-
19 paragraphs (F) and (G) or paragraph (2)
20 of subsection (d), and for all individuals
21 covered by paragraph (1)(C), to meet the
22 hourly requirements specified n paragraph
23 (1)(B)(1) to the extent that such require-
24 ments will not be satisfied by hours of work
25 or participation in a work program.”, and
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(B) in subparagraph (B)—
(1) by inserting after “contains” the

Jollowing:

“case management services consisting of comprehensive in-

take assessments, indwidualized service plans, progress

monitoring, and coordination with service providers, and”,

(11) by amending clause (i) to read as

Jollows:

“(1) Supervised job search programs that occur

at State-approved locations in which the activities of

participants shall be directly supervised and the tim-

mg and activities of participants tracked in accord-

ance with guidelines set forth by the State.”,

*HR 2 RH

(111) wn clause (11) by striking “jobs
skills assessments, job finding clubs, train-
mg i techniques for” and inserting “‘em-
ployability assessments, training in tech-
niques to increase”,

(1v) by striking clause (111),

(v) in clause (1) in the 1st sentence by

4

mserting  “, including subsidized employ-
ment, apprenticeships, and unpard or vol-
unteer work that s limated to 6 months out

of a 12-month period” before the period at
the end,
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(vi) in clause (v) by inserting “, in-
cluding family Uteracy and financial lit-
eracy,” after “literacy”,

(vi1) in clause (vir) by striking “not
more than”, and

(viir) by redesignating clauses (1v)
through (viii) as clauses (i11) through (vii),
respectively,
(C) by striking subparagraphs (D), (E),

and (F), and inserting the following:
“(D) Each State agency shall establish requirements

Jor participation by non-exempt individuals in the employ-
ment and travning program components listed in clauses
(1) through (vii) of subparagraph (B). Such requirements

may vary among participants.”,

(D) in subparagraph (H) by striking
“(B)(v)” and inserting “(B)(iv)”, and
(E) by redesignating subparagraphs (G)
through (M) as subparagraphs (E) through (K),
respectively.
(b) CONFORMING AMENDMENTS.—
( 1 ) AMENDMENTS TO THE FOOD AND NUTRITION
ACT OF 2008.—NSection 5(d)(14) of the Food and Nu-

trition Act of 2008 (7 U.S.C. 2014(d)(14)) is amend-
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ed by striking  “6(d)(4)(I)” and  inserting
“6(d)(4)(G)”.

(2) AMENDMENT TO OTHER LAWS.—

(A) INTERNAL REVENUE CODE OF 1986.—
Section 51(d)(8)(A)(11) of the Internal Revenue
Code of 1986 (26 UNS.C. 51(d)(8)(A)(ir)) 1s
amended—

(1) in subclause (I) by striking *, or”
and inserting a period,

(11) by striking ‘family—" and all
that follows through “(1) receiving” and in-
serting “family recerving”, and

(111) by striking subclause (I1).

(B) WORKFORCE INNOVATION AND OPPOR-
TUNITY ACT.—The Workforce Innovation and
Opportunity Act (Public Law 113-128; 128
Stat. 1425) s amended—

(1) in section 103(a)(2) by striking
subparagraph (D), and

(11) in section 121(b)(2)(B) by striking
clause (1v).

(¢c) RELATED REQUIREMENTS.—Section 6 of the Food

and Nutrition Act of 2008 (7 U.S.C. 2015) is amended—

(1) in subsection (e)(5)(A) by inserting “or of an

mcapacitated person” after “6”, and
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(2) by striking subsection (o).
(d) CONFORMING AMENDMENTS.—The Food and Nu-
tritvon Act of 2008 (7 U.S.C. 2011 et seq.) is amended—
(1) wn section 6, as amended by section 4011 and
subsection (c), by redesignating subsections (p)
through (s) as subparagraphs (n) through (q), respec-
twely, and
(2) in section 7(1)(1) by striking “6(0)(2)” and
mserting “6(d)(1)(B)”.
() STATE PLAN.—Section 11(e)(19) of the Food and
Nutrition Act of 2008 (7 U.S.C. 2020(e)(19)) is amended
by striking “geographic areas and households to be covered

under such program, and the basis, including any cost in-

Sformation,” and inserting “extent to which such programs

will be carried out in coordination with the activities car-
ried out under title I of the Workforce Innovation and Op-
portunity Act, the plan for meeting the minimum Sservices
requirement under section 6(d)(4)(A)(1r) including any cost
mformation, and the basis”.

(f) FUNDING OF EMPLOYMENT AND TRAINING PRO-
GRrRAMS.—Section 16(h) of the Food and Nutrition Act of
2008 (7 U.S.C. 2025(h)) 1is amended—

(1) in paragraph (1)—

*HR 2 RH



O© o0 3 O WD B W N

|\ I NO TR NG T NS R NS R L e e T e D e e T S
A W N = O VWV o0 NN O B BN~ WD = O

*HR 2 RH

262
(A4) in  subparagraph (A) by striking
“$90,000,000” and all that follows through the
period at the end and inserting the following:
“under section 18(a)(1)—
“(1) $90,000,000 for fiscal year 2019;
“(11) $250,000,000 for fiscal year 2020;
and
“(11)  $1,000,000,000 for each fiscal
year thereafter.”,
(B) by amending subparagraph (B)(11) to
read as follows:
“(11) takes into account—
“() for fiscal years 2019 and
2020, the number of indwiduals who
are not exempt from the work require-
ment under section 6(o) as that section
existed on the day before the date of the
enactment of the Agriculture and Nu-
trition Act of 2018; and
“(I1) for fiscal years 2021 and
each fiscal year thereafter, the number
of wndwiduals who are not exempt

from the requirements under section

6(d)(1)(B).”,
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(C) an  subparagraph (D) by striking
“$50,000” and inserting “$100,000”, and

(D) by amending subparagraph (E) to read
as follows:

“(K) RESERVATION OF FUNDS.—Of the
Sfunds made available under this paragraph for
fiscal year 2021 and for each fiscal year there-
after, not more than $150,000,000 shall be re-
served for allocation to States to provide train-
mg services by eligible providers identified under
section 122 of the Workforce Innovation and Op-
portunity Act for participants in the supple-
mental nutrition assistance program to meet the
hourly requirements under section 6(d)(1)(B) of
this Act.”, and
(2) wn paragraph (5)(C)—

(A) in clause (i1) by adding “and” at the
end,

(B) in clause (111) by striking ; and” and
mserting a period, and

(C) by striking clause (iv).

(9) WORrRK SUPPLEMENTATION OR WORK SUPPORT
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(1) REPEALER.—Subsection (b) of section 16 of
the Food and Nutrition Act of 2008 (7 U.S.C.
2025(b)) s repealed.

(2) CONFORMING AMENDMENT.—Section
5(e)(2)(A) of the Food and Nutrition Act of 2008 (7
U.S.C. 2014(e)(2)(A)) is amended to read as follows:

“(A) DEFINITION OF EARNED INCOME.—In
this paragraph, the term “earned income” does

not include imcome excluded by subsection (d).”.
(h) WORKFARE.—

(1) REPEALER.—Section 20 of the Food and Nu-
trition Act of 2008 (7 U.S.C. 2029) s repealed.

(2) CONFORMING AMENDMENTS.—The Food and
Nutrition Act of 2008 (7 U.S.C. 2011 et seq.) is
amended—

(A) in section 16(h)—
(1) in paragraph (1)(F)—
(1) in clause (1)—

(aa) wn subclause (I) by in-
serting “(as in effect on the day
before the date of the enactment of
the Agriculture and Nutrition Act
of 2018)” after “this Act”, and

(bb) in subclause (II)(bb) by

mserting “(as in effect on the day
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before the date of the enactment of
the Agriculture and Nutrition Act
of 2018)” before the period at the
end,
(II) in clause (i11)—

(aa) in subclause (II)(cc) by
mserting “(as in effect on the day
before the date of the enactment of
the Agriculture and Nutrition Act
of 2018)” after “207, and

(bb) m subclause
(I11)(ee)(AA) by inserting “as in
effect on the day before the date of
the enactment of the Agriculture
and Nutrition Act of 2018” after
“6(0)”, and
(I11) in clause (vi)(I) by inserting

“as 1 effect on the day before the date
of the enactment of the Agriculture and
Nutrition Act of 20187 after “6(d)”,

wm o paragraph (3) by striking

“under section 6(d)(4)(I)(v)(11)” and insert-
mg “for dependent care expenses under sec-

tion 6(d)(4)”, and
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1 (B) wn section 17(b)—

(1) n paragraph (1)(B)(w)(I11)(}))) by
mserting “as in effect on the day before the
date of the enactment of the Agriculture and
Nutrition Act of 2018 after “20”, and

(11) by striking paragraph (2).

SEC. 4016. MODERNIZATION OF ELECTRONIC BENEFIT

TRANSFER REGULATIONS.

O o0 9 AN U B~ W

Section 7(h)(2) of the Food and Nutrition Act of 2008
10 (7 U.S.C. 2016(h)(2)) is amended—

11 (1) in the 1st sentence by inserting “and shall
12 periodically review such requlations and modify such
13 requlations to take into account evolving technology
14 and comparable industry standards™ before the period
15 at the end, and

16 (2) wn subparagraph (C)—

17 (A) by striking “(C)(v)” and all that follows
18 through “abuse; and”, by inserting the following:
19 “(0)(r) risk-based measures to maximize the se-
20 curity of a system using the most effective technology
21 available that the State agency considers appropriate
22 and cost effective including consideration of recipient
23 access and ease of use and which may include per-
24 sonal identification numbers, photographic identifica-
25 tion on electronic benefit transfer cards, alternatives
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Jor securing transactions, and other measures to pro-
tect against fraud and abuse; and”, and

(B) by moving the left margin of clause (i)
4 ems to the left.

SEC. 4017. MOBILE TECHNOLOGIES.
Section 7(h)(14) of the Food and Nutrition Act of 2008
(7 U.S.C. 2016(h)(14) s amended—
(1) by amending subparagraph (A) to read as
Jollows:

“(A) IN GENERAL—Subject to subpara-
graph (B), the Secretary shall authorize the use
of mobile technologies for the purpose of accessing
supplemental nutrition assistance program bene-
fits.”,

(2) wn subparagraph (B)—

(A4) by striking the heading and inserting
“DEMONSTRATION PROJECTS ON ACCESS OF BEN-
EFITS THROUGH MOBILE TECHA’YOLOGIES”,

(B) by amending clause (i) to read as fol-
lows:

“(t) DEMONSTRATION PROJECTS.—Be-

Jore authorizing 1mplementation of sub-

paragraph (A) in all States, the Secretary

shall approve not more than 5 demonstra-

tion project proposals submitted by State
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agencies that wnll pilot the use of mobile
technologies for supplemental nutrition as-
sistance program benefits access.”,

(C) i clause (11)—

(1) in the heading by striking “DEM-
ONSTRATION  PROJECTS” and inserting
“PROJECT REQUIREMENTS”,

(1r) by striking “retail food store” the
first place it appears and inserting “State
agency’”,

(111) by striking “includes”,

(i) by striking subclauses (1), (II),
(I11), and (IV), and inserting the following:

“(I) provides recipient protections
regarding privacy, ease of use, house-
hold access to benefits, and support
similar to the protections provided
under existing methods;

“(II) ensures that all recipients,
mceluding those without access to mo-
bile payment technology and those who
shop across State borders, have a
means of benefit access;

“(II1) requires retarl food stores,
unless exempt under section 7(f)(2)(B),
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to bear the costs of acquiring and ar-
ranging for the implementation of
point-of-sale equipment and supplies
for the redemption of benefits that are
accessed through mobile technologies,
mceluding any  fees not described in
paragraph (13);

“(IV) requires that foods pur-
chased with benefits issued under this
section through mobile technologies are
purchased at a price not higher than
the price of the same food purchased by
other methods used by the retail food
store, as determined by the Secretary;

“(V) ensures adequate documenta-
tion for each authorized transaction,
adequate security measures to deter
fraud, and adequate access to retail
Jood stores that accept benefits accessed
through mobile technologies, as deter-
mined by the Secretary;

“(VI) provides for an evaluation
of the demonstration project, including,
but not lLimited to, an evaluation of

household access to benefits; and
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“(VII) meets other criteria as es-
tablished by the Secretary.”,
(D) by amending clause (i11) to read as fol-
lows:

“(iv) DATE OF PROJECT APPROVAL.—
The Secretary shall solicit and approve the
qualifying demonstration projects required
under subparagraph (B)(1) not later than
January 1, 2020.”, and
(E) by wnserting after clause (i1) the fol-

lowing:

“(111) PRIORITY.—The Secretary may
prioritize demonstration project proposals
that would—

“(1) reduce fraud;
“(II) encourage positive nutri-
tional outcomes; and
“(I11) meet such other criteria as
determined by the Secretary.”, and
(3) in subparagraph (C)(i)—
(A) by striking “20177 and inserting
“20227, and
(B) by inserting “requires further study by
way of an extended pilot period or” after

“States” the 2d place it appears .
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1 SEC. 4018. PROCESSING FEES.

(a) LIMITATION.—Section 7(h)(13) of the Food and
Nutrition Act of 2008 (7 U.S.C. 2016(h)(13)) is amended

to read as follows:

2

3

4

5 “(13) FEES.—No interchange fees shall apply to
6 electronic benefit transfer transactions under this sub-
7 section. Neither a State, nor any agent, contractor, or
8 subcontractor of a State who facilitates the provision
9 of supplemental nutrition assistance program benefits
10 wm such State may impose a fee for switching or rout-
11 g such benefits.”.

12 (b) CONFORMING AMENDMENT.—Section 7(j)(1)(H) of
13 the Food and Nutrition Act of 2008 (7 U.S.C. 2014) 1is

14 amended to read as follows:

15 “(H) SwWITCHING.—The term “switching”
16 means the routing of an intrastate or interstate
17 transaction that consists of transmitting the de-
18 tanls of a transaction electronically recorded
19 through the use of an electronic benefit transfer
20 card in one State to the issuer of the card that
21 may be in the same or different State.”.

22 SEC. 4019. REPLACEMENT OF EBT CARDS.

23 Section 7(h)(8)(B)(ir) of the Food and Nutrition Act
24 of 2008 (7 U.S.C. 2016(h)(8)(B)(ir)) is amended by striking
25 “an excessive number of lost cards” and inserting “2 lost
26 cards in a 12-month period”.
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SEC. 4020. BENEFIT RECOVERY.

Section 7(h)(12) of the Food and Nutrition Act of 2008
(7 U.S.C. 2016(h)(12)) 1s amended—

(1) i subparagraph (A) by inserting , or due
to the death of all members of the household” after
“mactivity”,

(2) in subparagraph (B) by striking “6” and in-
serting “37, and

(3) an  subparagraph (C) by striking “12
months” and inserting  “6  months, or upon
verification that all members of the household are de-
ceased”.

SEC. 4021. REQUIREMENTS FOR ONLINE ACCEPTANCE OF

BENEFITS.

(a) DEFINITION.—Section 3(0)(1) of the Food and Nu-
trition Act of 2008 (7 U.S.C. 2012(0)(1)) is amended by
striking “or house-to-house trade route” and inserting
house-to-house trade route, or online entity”.

(b) ACCEPTANCE OF BENEFITS.—Section 7(k) of the
Food and Nutrition Act of 2008 (7 US.C. 2016(k)) s
amended—

(1) by striking the heading and inserting “Ac-
OEPTANCE OF PROGRAM BENEFITS THROUGH ONLINE
TRANSACTIONS”,

(2) i paragraph (4) by striking subparagraph
(C), and
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1 (3) by striking paragraph (5).
SEC. 4022. NATIONAL GATEWAY.
(a) ISSUANCE OF BENEFITS.—Section 7 of the Food
and Nutrition Act of 2008 (7 U.S.C. 2016) is amended—

(1) in subsection (d) by striking “benefits by

2

3

4

5

6 benefit issuers” and inserting “benefit issuers and
7 other independent sales organizations, third-party
8 processors, and web service providers that provide
9 electronic benefit transfer services or equipment to re-
10 tail food stores and wholesale food concerns,”, and

11 (2) by adding at the end the following:

12 “(1) REQUIREMENT TO ROUTE ALL SUPPLEMENTAL

13 NUTRITION ASSISTANCE PROGRAM BENEFIT TRANSFER

14 TRANSACTIONS THROUGIT A NATIONAL GATEWAY.—

15 “(1) DEFINITIONS.—For purposes of this section:
16 “(A) The term “independent sales organiza-
17 tion ~ means a person or entity that—

18 “(1) 1s mot a thurd-party processor; and
19 “(11) engages in sales or service to re-
20 taal food stores with respect to point-of-sale
21 equipment necessary for electronic benefit
22 transfer transaction processing.

23 “(B) The term ‘third-party processor’ means
24 an entity, including a retail food store operating
25 its own point-of-sale termanals, that 1s capable of
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routing electronic transfer benefit transactions

Jor authorization.

“(C) The term ‘web service provider’ means
an entity that operates a generic online pur-
chasing website that can be customized for online
electronic benefit transfer transactions for au-
thorized retail food stores.

“(2) IN GENERAL.—Subject to paragraph (5), the
Secretary shall establish a national gateway for the
purpose of routing all supplemental nutrition assist-
ance program benefit transfer transactions (in this
subsection referred to as ‘transactions’ unless the con-
text specifies otherwise) to the appropriate benefit
1ssuers for purposes of transaction validation and set-
tlement.

“(3)  REQUIREMENTS TO  ROUTE  TRANS-
ACTIONS.—The Secretary shall—

“(A) ensure that protections regarding pri-
vacy, security, ease of use, and access relating to
supplemental nutrition assistance benefits are
maintained for benefit recipients and retail food
stores;

“(B) ensure redundancy for processing of

transactions;
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“(C) ensure real-time monitoring of trans-
actions;

“(D) ensure that all entities that connect to
such gateway, and all others that connect to such
entities, meet and follow transaction messaging
standards, and other requirements, established by
the Secretary;

“(E) ensure the security of transactions by
using the most effective technology available that
the Secretary considers to be appropriate and
cost-effective; and

“(F) ensure that all transactions are routed
through such gateway.

“(4) STATE AGENCY ACTION.—Each State agency
ensure that all of its bemefit issuers comnect to

gateway. A State agency may opt to require its

benefit issuer to route cash transactions through such

gateway, subject to terms established by the Secretary.

“(5) ROUTING OF TRANSACTIONS THROUGH A

NATIONAL GATEWAY.—

*HR 2 RH

“(A) IN GENERAL.—Before the Secretary
vmplements in all the States a national gateway
established under paragraph (2), the Secretary
shall conduct a feasibility study to assess the fea-
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sibility - of routing transactions through such

gateway.

“(B) FEASIBILITY STUDY.—The feasibility

study conducted under subparagraph (A) shall

provide, at a minimum, all of the following:

*HR 2 RH

“(1) A comprehensive analysis of op-
portunities and challenges presented by vm-
plementation of such gateway.

“(11) One or more options for carrying
Jorward each of such opportunities and for
mitigating each of such challenges.

“(11) Data for purposes of analyzing
the vmplementation of, and on-going cost of
managing, such gateway.

“(iw) One or more models for cost-neu-
tral on-going operation of a national gate-
way.

“(v) Other criteria, including security
criteria, established by the Secretary.

“(C) DATE OF COMPLETION OF STUDY.—

The Secretary shall complete the feasibility study
required by subparagraph (B) not later than 1
year after the date of the enactment of the Agri-

culture and Nutrition Act of 2018.
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“(D) IMPLEMENTATION OF A NATIONAL
FATEWAY.—Not later than 1 year after the date
of the completion of such study, the Secretary
shall complete the nationwide vmplementation of
a national gateway established under paragraph
(2) unless the Secretary determines, based on
such study, that more time 1s needed to imple-
ment such gateway nationwide or that nation-
wide 1mplementation of such gateway s not in
the best nterest of the operation of the supple-
mental nutrition assistance program.

“(K) REPORT TO CONGRESS.—If the Sec-
retary makes a determination described in sub-
paragraph (D), the Secretary shall submait to the
Committee on Agriculture of the House of Rep-
resentatives and the Commattee on Agriculture,
Nutrition, and Forestry of the Senate a report
that includes the basis of such determination.

“(F) NONDISCLOSURE OF INFORMATION.—
Any information collected through such gateway
about a specific retail food store, wholesale food
concern, person, or other entity, and any inves-
tigative methodology or criteria used for pro-
gram integrity purposes that operates at or in

conjunction with such gateway, shall be exempt
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from the disclosure requirements of section

552(a) of title 5 of the United States Code pursu-

ant to section 552(b)(3)(B) of title 5 of the

Unated States Code. The Secretary shall limit the

use or disclosure of information obtained under

this subsection in a manner consistent with sec-

tion 9(c).

“(6) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated $10,500,000
for fiscal year 2019, and $9,500,000 for each of the
fiscal years 2020 through 2023, to carry out this sub-
section. Not more than $1,000,000 of the funds appro-
priated under this paragraph may be used for the fea-
sibility study under paragraph (5)(B).

“(7) GATEWAY SUSTAINABILITY.—Benefit issuers
and third-party processors shall pay fees to the gate-
way operator, in a manner prescribed by the Sec-
retary, to directly access and route transactions
through the national gateway.

“(A) PUrRPOSE.—The Secretary shall ensure
that fees are collected and used solely for the op-
eration of the gateway.

“(B) AMOUNT.—Fees shall be established by
the Secretary in amounts proportionate to the

number of transactions routed through the gate-
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way by each benefit issuer and third-party proc-
essor, and based on the cost of operating the gate-
way wm a fiscal year.

“(C) ADJUSTMENT.—The Secretary shall
evaluate annually the cost of operating such
gateway and shall adjust the fee in effect for a
fiscal year to reflect the cost of operating such
gateway, except that an adjustment under this
subparagraph for any fiscal year may not exceed
10 percent of the fee charged under this para-
graph in the preceding fiscal year.”.

(b) APPROVAL OF RETAIL FOOD STORES AND WHOLE-
SALE Foop CONCERNS.—The 1st sentence of section 9(c)
of the Food and Nutrition Act of 2008 (7 U.S.C. 2018(c))
1s amended by inserting “‘contracts for electronic benefit
transfer services and equipment, records necessary to vali-
date the FNS authorization number to accept and redeem
benefits,” after “invoices,”.

SEC. 4023. ACCESS TO STATE SYSTEMS.

(a) RECORDS.—Section 11(a)(3)(B) of the Food and
Nutrition Act of 2008 (7 U.S.C. 2020(a)(3)(B)) is amend-
ed—

(1) by striking “Records described” and insert-

g “All records, and the entire information systems
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. which records are contained, that are covered”,

and

(2) by amending clause (1) to read as follows:

“(1) be made available for inspection
and audit by the Secretary, subject to data
and security protocols agreed to by the
State agency and Secretary;”.

(b) REPORTING REQUIREMENTS.—Section 16 of the
Food and Nutrition Act of 2008 (7 U.S.C. 2025) is amend-
ed—

(1) in the last sentence of subsection (¢)(4) by in-
serting  “including providing access to applicable
State records and the entire information systems in
which the records are contained,” after “Secretary,”,
and

(2) in subsection (g)(1)—

(A) i subparagraph (E) by striking “and”
at the end,

(B) in subparagraph (F) by striking the pe-
riod at the end and inserting ; and”, and

(C) by adding at the end the following:

“(G) would be accessible by the Secretary

Jor the purposes of program oversight and would

be used by the State agency to make available all

records required by the Secretary.”.
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1 SEC. 4024. TRANSITIONAL BENEFITS.

2 Section 11(s) of the Food and Nutrition Act of 2008
3 (7 US.C. 2020(s)) is amended—

4 (1) by striking the heading and inserting “TRAN-
5 SITIONAL BENEFITS”,

6 (2) in paragraph (1)—

7 (A) by striking “may” and inserting
8 “shall”, and

9 (B) in subparagraph (B) by striking “at the
10 option of the State,”, and

11 (3) in paragraph (2)—

12 (A4) by striking “may” and inserting
13 “shall”, and

14 (B) by striking “not more than’.

15 SEC. 4025. INCENTIVIZING TECHNOLOGY MODERNIZATION.
16 Section 11(t) of the Food and Nutrition Act of 2008
17 (7 U.S.C. 2020(t)) 1s amended—

18 (1) by striking the heading and inserting
19 “GRANTS FOR SIMPLIFIED SUPPLEMENTAL NUTRI-
20 TION ASSISTANCE PROGRAM APPLICATION AND KLIGI-
21 BILITY DETERMINATION SYSTEMS”,

22 (2) i paragraph (1) by striking “implement—
23 ”and all that follows through the period at the end,
24 and inserting “emplement simplified supplemental
25 nutrition assistance program application and eligi-
26 bility determination systems.”, and
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(3) in paragraph (2)—

(A) by amending subparagraph (B) to read
as follows:

“(B) establishing enhanced technological
methods for applying for benefits and deter-
mining eligibility that improve the administra-
twe infrastructure used in processing applica-
tions and determining eligibility; or”,

(B) by striking subparagraphs (C) and (D),
and

(C) by redesignating subparagraph (E) as
subparagraph (C).

SEC. 4026. SUPPLEMENTAL NUTRITION ASSISTANCE PRO-

Secti

GRAM BENEFIT TRANSFER TRANSACTION
DATA REPORT.

on 9 of the Food and Nutrition Act of 2008 (7

U.S.C. 2018) is amended—

*HR 2 RH

(1) wn subsection (a)(2)—

(4) in subparagraph (A) by striking “and”
at the end,

(B) in subparagraph (B) by striking the pe-
riod at the end and inserting “; and”, and

(C) by adding at the end the following:
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“(C) parameters for retail food store cooperation
with the Secretary sufficient to carry out subsection
(1).”.

(2) by adding at the end the following:

“(1) DaTta COLLECTION FOR RETAIL FOOD STORE
TRANSACTIONS.—

“(1) COLLECTION OF DATA—To assist in mak-
mg improvements to supplemental nutrition assist-
ance program design, for each interval not greater

than a 2-year period, the Secretary shall—

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

“(A) collect a statistically significant sam-
ple of retail food store transaction data, includ-
mg the cost and description of items purchased
with supplemental nutrition assistance program
benefits, to the extent practicable and without af-
fecting retail food store docwment retention prac-
tices; and

“(B) make a summarized report of aggre-
gated data collected under subparagraph (A)
available to the public in a manner that prevents
wdentification of individual retail food stores, in-
dwrdual retail food store chains, and individual
members of households that use such benefits.

“(2) NONDISCLOSURE.—Any transaction data

that contawns information specific to a retail food
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store, a retail food store location, a person, or other
entity shall be exempt from the disclosure require-
ments of Section 552(a) of title 5 of the Unated States
Jode pursuant to section 552(b)(3)(B) of title 5 of the
United States Code. The Secretary shall limit the use
or disclosure of information obtained under this sub-
section 1n a manner consistent with sections 9(¢) and
11(e)(8).”.
SEC. 4027. ADJUSTMENT TO PERCENTAGE OF RECOVERED
FUNDS RETAINED BY STATES.
Section 16(a) of the Food and Nutrition Act of 2008
(7 U.S.C. 2025(a) 1s amended—
(1) in the 1st sentence by striking “35 percent”
and inserting “50 percent”, and
(2) by wnserting after the 1st sentence the fol-
lowing:
“A State agency may use such funds retained only to carry
out the supplemental nutrition assistance program, includ-
mg nvestments in technology, improvements in adminis-
tration and distribution, and actions to prevent fraud.”.
SEC. 4028. TOLERANCE LEVEL FOR PAYMENT ERRORS.
Section 16(c)(1) of the Food and Nutrition Act of 2008
(7 U.S.C. 2025(c)(1)) s amended—

(1) wn subparagraph (A)(1i)—
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(A4) wn subclause (I) by striking “and” at
the end,
(B) wn subclause (11)—
(1) by striking “‘fiscal year thereafter”
and inserting “of the fiscal years 2015
through 20177, and
(i11) by striking the period at the end
and inserting “; and”, and
(C) by adding at the end the following:
“(I11) for each fiscal year there-
after, $0.”, and
(2) i subparagraph (C) by striking ‘fiscal year

7 and all that follows through “second”, and in-

serting “any of the fiscal years 2004 through 2018 for

which the Secretary determines that for the second or

subsequent consecutive fiscal year, and with respect to

fiscal year 2019 and any fiscal year thereafter for

which the Secretary determaines that for the third”.

SEC. 4029.

Secti

(7 US.C.

STATE PERFORMANCE INDICATORS.
on 16(d) of the Food and Nutrition Act of 2008
2025(d)) 1s amended—

(1) by striking the heading and inserting

“STATE PERFORMANCE INDICATORS”,
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(A) in the heading by striking “AND
THEREAFTER” and inserting “THROUGH 2017,
(B) in subparagraph (A) by striking “and
each  fiscal year thereafter” and inserting

“through fiscal year 20177, and

(C) in subparagraph (B) by striking “and
each  fiscal year thereafter” and inserting

“through fiscal year 20177, and

(3) by adding at the end the following:

“(6) FISCAL YEAR 2018 AND FISCAL YEARS
THEREAFTER.—With respect to fiscal year 2018 and
each fiscal year thereafter, the Secretary shall estab-
lish, by requlation, performance criteria relating to—

“(A) actions taken to correct errors, reduce
rates of error, and improve eligibility determina-
tions; and

“(B) other indicators of effective adminis-

tration determined by the Secretary.”.

19 SEC. 4030. PUBLIC-PRIVATE PARTNERSHIPS.

20

Section 17 of the Food and Nutrition Act of 2008 (7

21 U.S.C. 2026) is amended by adding at the end the following:

22

“(m) PIiLor PROJECTS TO ENCOURAGE THE USE OF

23 PUBLIC-PRIVATE PARTNERSHIPS COMMITTED TO ADDRESS-

24 ING FOoOD INSECURITY.—
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“(1) IN GENERAL.—The Secretary may, on ap-
plication, permit not more than 10 eligible entities to
carry out pilot projects to support public-private
partnerships that address food insecurity and poverty.

“(2) DEFINITION—For purposes of this sub-
section, an ‘eligible entity’ means—

“(A) a State;

“(B) a unit of local government;

“(C) a nonprofit organization;

“(D) a communaty-based organization; and
“(E) an institution of higher education.

“(3) PROJECT REQUIREMENTS.—Projects ap-
proved under this subsection shall be limited to 2
years in length and evaluate the vmpact of the ability
of eligible entities to—

“(A) improve the effectiveness and impact of
the supplemental nutrition assistance program;

“(B) develop food security solutions that are
contextualized to the needs of a communaity or re-
gion; and

“(C) strengthen the capacity of communities
to address food insecurity and poverty.

“(4) REPORTING.—Participating entities shall
report annually to the Secretary who shall submit a

final report to the Commaittee on Agriculture of the

*HR 2 RH



O o0 N N W BB W

[\ I NS R T e e e T e T e D e
—_— O O o0 N N O nm R~ WD = O

22
23

288

House of Representatives and the Commattee on Agri-
culture, Nutrition, and Forestry of the Senate. Such
report shall include—

“(A) a summary of the activities conducted
under the pilot projects;

“(B) an assessment of the effectiveness of the
pilot projects; and

“(C) best practices regarding the use of pub-
lic-private partnerships to vmprove the effective-
ness of public benefit programs to address food
msecurity and poverty.

“(5) AUTHORIZATION AND ADVANCE AVAIL-
ABILITY OF APPROPRIATIONS.—

“(A)  AUTHORIZATION OF  APPROPRIA-
TIONS.—There 1is authorized to be appropriated
to carry out this subsection $5,000,000 to remain
avarlable until expended.

“(B) APPROPRIATION IN ADVANCE.—Only
Sfunds appropriated under subparagraph (A) in
advance specifically to carry out this subsection

shall be available to carry out this subsection.”.

SEC. 4031. AUTHORIZATION OF APPROPRIATIONS.

The 1st sentence of section 18(a)(1) of the Food and

24 Nutrition Act of 2008 (7 U.S.C. 2027(a)(1)) is amended

25 by striking “2018” and inserting <2023
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1 SEC. 4032. EMERGENCY FOOD ASSISTANCE.

2 Section 27(a) of the Food and Nutrition Act of 2008
3 (7URS.C.2036(a)) is amended—
4 (1) wn paragraph (1) by striking “2018” and in-
5 serting “2023”,
6 (2) in paragraph (2)—
7 (A) in subparagraph (C) by striking “2018”
8 and inserting 2023”7,
9 (B) in subparagraph (D)—
10 (1) by striking “2018” the 1st place it
11 appears and inserting “2019”,
12 (11) wn clause (111) by striking “and” at
13 the end, and
14 (11r) by adding at the end the fol-
15 lowing:
16 “(v) for fiscal year 2019, $60,000,000;
17 and”, and
18 (C) in subparagraph (E)—
19 (1) by striking “2019” and inserting
20 “2020”,
21 (11) by striking “(D)(w)” and insert-
22 mg “(D)(v)”, and
23 (111) by striking “20177 and inserting
24 “2018”, and
25 (3) by adding at the end the following:
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“(4) FARM-TO-FOOD-BANK FUND.—From
amounts made available under subparagraphs (D)
and (E) of paragraph (2), the Secretary shall dis-
tribute $20,000,000 in accordance with section 214 of
the Emergency Food Assistance Act of 1983 (7 U.S.C.
7515) that States shall use to procure or enter into

agreements with a food bank to procure excess fresh

Sfruits and wvegetables grown in the State, or sur-

rounding regions in the United States, to be provided
to eligible recipient agencies as defined in section
201A(3) of the Ewmergency Food Assistance Act of
1983 (7 U.S.C. 7501(3)).”.

SEC. 4033. NUTRITION EDUCATION.

(a) NUTRITION EDUCATION AND OBESITY PREVENTION

GRANT PROGRAM.—Section 28 of the Food and Nutrition

Act of 2008 (7 U.S.C. 2036a) 1s amended—

(1) by amending subsection (a) to read as fol-
lows:

“(a) DEFINITIONS.—As used in this section:

“(1) ELIGIBLE INDIVIDUAL.—The term ‘eligible
mdwidual’ means an individual who 1s eligible to re-
cerve benefits under a nutrition education and obesity
prevention program under this section as a result of

being—
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“t4) an individual eligible for benefits

under—

“() this Act;

“(i1) sections 9(b)(1)(A) and 17(c)(4)
of the Richard B Russell National School
Lunch  Act (42 US.C.  1758(b)(1)(A),
1766(c)(4)); or

“(nr) section 4(e)(1)(A) of the Child
Nutrition  Aet  of 1966 (42 UNNS.C.
1773(e)(1)(A));

“(B) an individual who resides in a com-

munity with a significant low-income popu-

lation, as determined by the Secretary; or

“(C) such other low-income individual as s

determined to be eligible by the Secretary.

“(2) ELIGIBLE INSTITUTION.—The term ‘eligible

stitution’ includes any 1862 Institution’ or ‘1890

Institution’, as defined in section 2 of the Research,

Extension, and Education Reform Act of 1998 (7

US.C. 7601).”,

(2) in subsection (b) by striking “Consistent with

the terms and conditions of grants awarded under

this section, State agencies may” and inserting “The

Secretary, acting through the Director of the National

Institute of Food and Agriculture, in consultation
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with the Administrator of the Food and Nutrition
Service, shall”,

(3) in subsection (¢)—

(A4) by amending paragraph (1) to read as
Jollows:

“(1) IN GENERAL—Consistent with the terms
and conditions of grants awarded under this section,
eligible institutions shall deliver nutrition education
and obesity prevention services under a program de-
scribed wn subsection (b) that—

“(A) to the extent practicable, provide for
the employment and training of professional and
paraprofessional aides from the target popu-
lation to engage in dirvect nutrition education;
and

“(B) partner with other public and private
entities as appropriate to optimize program de-
livery.”,

(B) in paragraph (2)—

(1) by amending subparagraph (A) to
read as follows:

“(A) IN GENERAL.—A State agency, in con-
sultation with eligible institutions that provide
nutrition education and obesity prevention serv-

1ces under this subsection, shall submit to the
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Secretary for approval a nutrition education
State plan.”,
(11) in subparagraph (B) by striking
“Eaxcept as provided in subparagraph (C),
a” and nserting “A”, and
(111) by striking subparagraph (C),
(C) in paragraph (3)—
(1) in subparagraph (A)—

(I) by striking “A State agency”
and serting “An eligible institution”,
and

(II) by inserting “‘the Director of
the National Institute of Food and Ag-
riculture and”™ after “by”, and
(11) in subparagraph (B) by inserting

“the Director of the National Institute of
Food and Agriculture and” after “edu-
cation,”, and
(D) wn paragraph (4) by inserting “and eli-
gible institutions™ after “agencies”, and
(E) in paragraph (5) by striking “State
agency’ and inserting “eligible institutions”,
(4) n subsection (d)—

(A) in paragraph (1)—



O© o0 2 O WD B W N e

[\© TN NG N N T NG R NS I NS B e T e e T e T e Y Y =
[ T NG O N N e =N R - BN B e ) W ) TR ~S O T NO R e

294

(1) in the heading by striking “IN GEN-
ERAL” and inserting “BASIC FUNDING”,

(11) by striking “to State agencies”,

(11r) in subparagraph (E) by striking
“and” at the end,

(1v) i subparagraph (F)—

(I) by striking “year 2016 and
each subsequent fiscal year” and in-
serting “years 2016 through 20187,
and

(Il) by striking the period at the
end and inserting a semaicolon, and

(v) by adding at the end the following:
“(Q) for fiscal year 2019, $485,000,000;

“CH) for fiscal year 2020 and each subse-

quent fiscal year, the applicable amount during
the preceding fiscal year, as adjusted to reflect

any nereases for the 12-month period ending the

preceding June 30 in the Consumer Price Index

Jor All Urban Consumers published by the Bu-

reaw of Labor Statistics of the Department of

Labor.”,
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(I) by mserting “and appropriated

under the authority of paragraph (2)” after

“paragraph (1), and

(II) in clause (11)—

(aa) by inserting “(as that section
existed on the day before the date of the
enactment of the Agriculture and Nu-
trition Act of 2018)” after “(B)” and

(bb) in subclause (V) by striking
“and each fiscal year thereafter”, and

(11) by amending subparagraph (B) to read
as follows:

“(C) REALLOCATION.—If the Secretary de-
termines that an eligible institution will not ex-
pend all of the funds allocated to the eligible in-
stitution for a fiscal year under paragraph (1)
or in the case of an eligible institution that elects
not to receive the entire amount of funds allo-
cated to the eligible institution for a fiscal year,
the Secretary shall reallocate the unexpended
Junds to other eligible institutions during the fis-
cal year or the subsequent fiscal year (as deter-
mained by the Secretary) that have approved
State plans under which the eligible institutions

may expend the reallocated funds.”, and
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(i1r) by amserting after subparagraph (A)
the following:

“(B) SUBSEQUENT ALLOCATION.—Of the
funds set aside under paragraph (1) and appro-
priated under the authority of paragraph (2) for
fiscal year 2019 and each fiscal year thereafter,
100 percent shall be allocated to eligible institu-
tions pro rata based on the respective share of
each State of the number of individuals partici-
pating in the supplemental nutrition assistance
program during the 12-month period ending the
preceding January 31, as determined by the Sec-
retary.”,

(C) by redesignating paragraphs (2) and
(3) as paragraphs (3) and (4), respectively,

(D) by inserting after paragraph (1) the fol-
lowing:

“(2) AUTHORIZATION AND ADVANCE  AVAIL-

ABILITY OF APPROPRIATIONS.—

“(A)  AUTHORIZATION OF  APPROPRIA-
TIONS.—There 1is authorized to be appropriated
to carry out this section $65,000,000 for each of
the fiscal years 2019 through 2023.

“(B) APPROPRIATION IN ADVANCE.—Except

as provided in subparagraph (C), only funds ap-
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1 propriated under subparagraph (A) in advance
2 specifically to carry out this section shall be
3 available to carry out this section.

4 “(C) OrHER FUNDS.—Funds appropriated
5 under this paragraph shall be in addition to
6 Junds made available under paragraph (1).”,
7 and

8 (E) by wnserting after paragraph (4), as so
9 redesignated, the following:

10 “(5) ADMINISTRATIVE COSTS.—Not more than 10
11 percent of the funds allocated to eligible institutions
12 may be used by the eligible institutions for adminis-
13 trative costs.”, and

14 (5) an subsection (e) by striking “January 1,
15 20127 and inserting “18 months after the date of the
16 enactment of the Agriculture and Nuirition Act of
17 2018”.
18 (b) RELATED AMENDMENT.—Section 18(a)(3)(A)()

19 of the Food and Nutrition Act of 2008 (7 U.S.C.
20 2027(a)(3)(A)(i1)) is amended by striking ©, such as the ex-

21 panded food and nutrition education program”.
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SEC. 4034. RETAIL FOOD STORE AND RECIPIENT TRAF-

FICKING.
Section 29(c)(1) of the Food and Nutrition Act of 2008
(7 U.S.C. 2036b(c)(1)) is amended by striking “2018” and
mserting “2023”.
SEC. 4035. TECHNICAL CORRECTIONS.
The Food and Nutrition Act of 2008 (7 U.S.C. 2011
et seq.) is amended—

(1) in section 53—

(A) wn subsections (d) and (v) by striking

“7(1)” and inserting “7(h)”, and

(B) in subsection (0)(1)(A) by striking

“ir)(1)” and inserting “(q)(1)”,

(2) in section 5(a) by striking “and section”
each place 1t appears and all that follows through
“households™ the respective next place it appears, and
mserting “and section 3(m)(4), households”,

(3) in subsections (e)(1) and (f)(1)(A)(1) of sec-
tion 8 by striking “3(n)(5)” and inserting “3(m)(5)”,
(4) wn the 1st sentence of section 10—
(A) by striking “or the Federal Savings and
Loan Insurance Corporation™ each place it ap-
pears, and
(B) by striking “3(p)(4)” and inserting
“3(0)(4)7,
(5) in section 11—
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(A4) in  subsection (a)(2) by striking
“3(t)(1)” and inserting “3(s)(1)”, and

(B) wn subsection (d)—

(1) by striking “3(t)(1)” each place it
appears and inserting “3(s)(1)”, and

(11) by striking “3(t)(2)” each place it
appears and inserting “3(s)(2)”,
(C) in subsection (e)—

(1) in  paragraph (17) by striking
“3(t)(1)” inserting “3(s)(1)”, and

(11) n  paragraph (23) by striking
“Simplified Supplemental Nutrition Assist-
ance Program” and inserting “simplified
supplemental — nutrition  assistance  pro-
gram’’,

(6) in section 15(e) by striking “exchange” and
all that follows through “anything”, and inserting
“exchange for benefits, or anything”,

(7) an section 17(b)(1)(B)(iv)—

(A) an  subclause (III)(aa) by striking

“3(m)” and inserting “3(m)”, and

(B) in subclause (VII) by striking “7(v)”

and inserting “7(h)”,

(8) in section 25(a)(1)(B)(i)(I) by striking the

2d semacolon at the end, and
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(9) in section 26(b) by striking “out” and all
that follows through “(referred”, and inserting “out a
simplified supplemental nutrition assistance program
(referred”.
SEC. 4036. IMPLEMENTATION FUNDS.
Out of any funds made available under section 18(a)

of the Food and Nutrition Act of 2008 (7 U.S.C. 2027(a))

Jor fiscal year 2019, the Secretary shall use to carry out

the amendments made by this subtitle $150,000,000, to re-

main available until expended.

Subtitle B—Commodity Distribution
Programs

SEC. 4101. COMMODITY DISTRIBUTION PROGRAM.

The 1st sentence of section 4(a) of the Agriculture and
Consumer Protection Act of 1973 (7 U.S.C. 612¢ note) s
amended by striking “2018” and inserting “2023”.

SEC. 4102. COMMODITY SUPPLEMENTAL FOOD PROGRAM.

Section 5 of the Agriculture and Consumer Protection
Act of 1973 (7 U.S.C. 612¢ note) s amended—

(1) wn subsection (a)—

(A) in paragraph (1) by striking “2018”
and inserting “20237, and

(B) in paragraph (2) by striking “2018”

and inserting “20237, and
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(2) in subsection (d)(2) by striking “2018” and
mserting <2023
SEC. 4103. DISTRIBUTION OF SURPLUS COMMODITIES TO
SPECIAL NUTRITION PROJECTS.

Section 1114(a)(2)(A) of the Agriculture and Food Act
of 1981 (7 U.S.C. 1431e(a)(2)(A)) is amended by striking
“2018” and inserting “2023”.

Subtitle C—Miscellaneous
SEC. 4201. PURCHASE OF FRESH FRUITS AND VEGETABLES
FOR DISTRIBUTION TO SCHOOLS AND SERV-
ICE INSTITUTIONS.

Section 10603(b) of the Farm Security and Rural In-
vestment Act of 2002 (7 U.S.C. 612¢-4(b)) 1s amended by
striking “2018” and inserting “2023”.

SEC. 4202. SENIORS FARMERS’ MARKET NUTRITION PRO-
GRAM.

Section 4402(a) of the Farm Security and Rural In-
vestment Act of 2002 (7 U.S.C. 3007(a)) s amended by
striking “2018” and inserting “2023”.

SEC. 4203. HEALTHY FOOD FINANCING INITIATIVE.

Section 243(d) of the Department of Agriculture Reor-

ganization Act of 1994 (7 U.S.C. 6953) 1s amended by strik-

g “until expended” and inserting “until October 1, 202.3”.
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1 SEC. 4204. AMENDMENTS TO THE FRUIT AND VEGETABLE

2 PROGRAM.

3 Section 19 of the Richard B. Russell National School
4 Lunch Act (42 U.S.C. 1769a) 1is amended—

5 (1) in the section heading, by striking “FRESH’
6 ;

7 (2) am subsection (a), by inserting *, canned,
8 dried, frozen, or pureed” after “fresh’;

9 (3) in subsection (b), by inserting *, canned,
10 dried, frozen, or pureed” after ‘‘fresh”; and

11 (4) in subsection (e), by inserting *, canned,
12 dried, frozen, or pureed” after “fresh”.

13 TITLE V—CREDIT

14 Subtitle A—Farm Ownership Loans

15 SEC. 5101. MODIFICATION OF THE 3-YEAR EXPERIENCE ELI-

16 GIBILITY REQUIREMENT FOR FARM OWNER-
17 SHIP LOANS.
18 Section 302(b) of the Consolidated Farm and Rural

19 Development Act (7 U.S.C. 1922(D)) is amended by adding
20 at the end the following:

21 “(4) WAIVER AUTHORITY.—In the case of a
22 qualified beginning farmer or rancher, the Secretary
23 may—

24 “(A) reduce the 3-year requirement in para-
25 graph (1) to—
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“(v) 2 wears, if the farmer or rancher

has—

“(I) 16 credit hours of post-sec-
ondary education i a field related to
agricultwre;

“(II) at least 1 year of direct sub-
stantive management experience i a
business;

“(III) been honorably discharged
from the armed forces of the United
States;

“(IV) successfully repaid a youth
loan made under section 311(D); or

“(V) an established relationship
with an individual participating as a
counselor in a Service Corps of Retired
Executives program authorized under
section 8(b)(1)(B) of the Small Busi-
ness Act (15 U.S.C. 637(b)(1)(B)), or
with a local farm or ranch operator or
organization, approved by the Sec-
retary, that 1s commaitted to mentoring
the farmer or rancher; or

“(1n) 1 year, if the farmer or rancher

has malitary leadership or management ex-



304

1 perience from having completed an accept-
2 able military leadership course; or

3 “(B) waive the 3-year requirement in para-
4 graph (1) if the farmer or rancher—

5 “(1) meets a requirement of subpara-
6 graph (A)(1) (other than subclause (V)
7 thereof) and meets the requirement of sub-
8 paragraph (A)(iv); and

9 “(11) meets the requirement of subpara-
10 graph (A)()(V).”.

11 SEC. 5102. CONSERVATION LOAN AND LOAN GUARANTEE
12 PROGRAM.

13 Section 304(h) of the Consolidated Farm and Rural

14 Development Act (7 U.S.C. 1924(h)) is amended—

15 (1) by striking “$150,000,000” and inserting
16 “$75,000,000”; and
17 (2) by striking “2018” and inserting “2023”.

18 SEC. 5103. FARM OWNERSHIP LOAN LIMITS.
19 Section 305(a) of the Consolidated Farm and Rural
20 Development Act (7 U.S.C. 1925(a)) is amended—

21 (1) by striking “$700,000” and inserting
22 “$1,750,000”: and
23 (2) by striking “2000” and inserting “2019”.
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Subtitle B—Operating Loans
SEC. 5201. LIMITATIONS ON AMOUNT OF OPERATING
LOANS.

Section 313(a)(1) of the Consolidated Farm and Rural
Development Act (7 U.S.C. 1943(a)(1)) is amended—

(1) by striking “$700,000” and inserting

“$1,750,000”; and

(2) by striking “2000” and inserting “2019”.
SEC. 5202. MICROLOANS.

Section 313(c)(2) of the Consolidated Farm and Rural
Development Act (7 U.S.C. 1943(c)(2)) is amended by strik-
g “title” and inserting “subsection”.

Subtitle C—Administrative
Provisions
SEC. 5301. BEGINNING FARMER AND RANCHER INDIVIDUAL
DEVELOPMENT ACCOUNTS PILOT PROGRAM.

Section 333B(h) of the Consolidated Farm and Rural
Development Act (7 U.S.C. 1983b(h)) is amended by strik-
g “2018” and inserting <2023
SEC. 5302. LOAN AUTHORIZATION LEVELS.

Section 346(b)(1) of the Consolidated Farm and Rural
Development Act (7 U.S.C. 1994(b)(1)) 1s amended in the
matter preceding subparagraph (A) by striking “2018” and

mserting 20237,
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SEC. 5303. LOAN FUND SET-ASIDES.

Section 346(b)(2)(A)(w)(I11) of the Consolidated Farm
and Rural Development Act (7 URS.C.
1994()(2)(A)(1i)(111)) 1s amended by striking “2018” and
mserting “2023”.

Subtitle D—Technical Corrections
to the Consolidated Farm and
Rural Development Act

SEC. 5401. TECHNICAL CORRECTIONS TO THE CONSOLI-

DATED FARM AND RURAL DEVELOPMENT
ACT.

(a)(1) Section 310E(d)(3) of the Consolidated Farm
and Rural Development Act (7 U.S.C. 1935(d)(3)) s
amended by inserting “and socially disadvantaged farmers
or ranchers” after “ranchers” the second place it appears.

(2) The amendment made by this subsection shall take
effect as if included in the enactment of section
5004(4)(A)(1) of the Food, Conservation, and Energy Act
of 2008 (Public Law 110-246) in liew of the amendment
made by such section.

(b)(1) Section 321(a) of the Consolidated Farm and
Rural Development Act (7 U.S.C. 1961(a)) is amended in
the second sentence by striking “and limated liability com-
panies” and inserting “limited liability companies, and

such other legal entities”.
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(2) The amendment made by this subsection shall take
effect as if included in the enactment of section 5201 of the
Agricultural Act of 2014 (Public Law 113-79) in liew of
the amendment made by such section.

(c)(1) Section 331D(e) of the Consolidated Farm and
Rural Development Act (7 U.S.C. 1981d(e)) is amended by
mserting after “within 60 days after receipt of the notice
required in this section” the following: “or, in extraor-
dinary circumstances as determined by the applicable State
dvrector, after the 60-day period”.

(2) The amendment made by this subsection shall take
effect as if included in the enactment of section 10 of the
Agricultural Credit Improvement Act of 1992 (Public Law
102-554).

(d)(1) Section 333A(f)(1)(A) of the Consolidated Farm
and Rural Development Act (7 U.S.C. 1983a(f)(1)(4)) is
amended by striking “114” and inserting “339”.

(2) The amendment made by this subsection shall take
effect as if included in the enactment of section 14 of the
Agricultural Credit Improvement Act of 1992 (Public Law
102-554).

(e) Section 339(d)(3) of the Consolidated Farm and
Rural Development Act (7 U.S.C.1989(d)(3)) is amended
by striking “preferred certified lender” and inserting “‘Pre-

ferred Certified Lender”.
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(f)(1) Section 343(a)(11)(C) of the Consolidated Farm
and Rural Development Act (7 U.S.C. 1991(a)(11)(C)) 1is
amended by striking “or joint operators” and inserting
“jount operator, or owners”.

(2) The amendment made by this subsection shall take
effect as of the effective date of section 5303(a)(2) of the Ag-
ricultural Act of 2014.

(9)(1) Section 343(b) of the Consolidated Farm and
Rural Development Act (7 U.S.C. 1991(b)) is amended by
striking “307(e)”” and inserting “307(d)”.

(2) The amendment made by paragraph (1) shall take
effect as if included in the enactment of section 5004 of the
Agricultural Act of 2014 (Public Law 113-79).

(h) Section 346(a) of the Consolidated Farm and
Rural Development Act (7 U.S.C.1994(a)) is amended by
striking the last comma.

Subtitle E—Amendments to the
Farm Credit Act of 1971
SEC. 5501. ELIMINATION OF OBSOLETE REFERENCES.

(a) Section 1.2(a) of the Farm Credit Act of 1971 (12

U.S.C. 2002(a)) s amended to read as follows:

“la) CompPOSITION—~—The Farm Credit System shall
wmclude the Farm Credit Banks, banks for cooperatives, Ag-
ricultural Credit Banks, the Federal land bank associations,

the Federal land credit associations, the production credit
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associations, the Agricultural Credit Associations, the Fed-
eral Farm Credit Banks Funding Corporation, the Federal
Agricultural Mortgage Corporation, service corporations es-
tablished pursuant to section 4.25 of this Act, and such
other institutions as may be made a part of the System,
all of which shall be chartered by and subject to requlation
by the Farm Credit Administration.”.
(b) Section 2.4 of such Act (12 U.S.C. 2075) is amend-
ed by striking subsection (d).
(c) Sectron 3.0 of such Act (12 U.S.C. 2121) is amend-
ed—
(1) in the 3rd sentence, by striking “and a Cen-
tral Bank for Cooperatives”; and
(2) by striking the 5th sentence.
(d) Section 3.2(a)(1) of such Act (12 U.S.C.
2123(a)(1)) is amended—
(1) by striking “not merged into the United
Bank for Cooperatives or the National Bank for Co-
operatives”; and
(2) by adding at the end the following: “Section
7.12(c) shall apply to the board of directors of a
merged bank for cooperatives.”.
(e) Section 3.2(a)(2)(A) of such Act (12 U.S.C.
2123(a)(2)(A)) is amended by striking “(other than the Na-

tional Bank for Cooperatives)”.
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(f) Section 3.2 of such Act (12 U.S.C. 2123) is amend-
ed—
(1) by striking subsection (b);
(2) in subsection (a)(2)(B), by striking “para-
graph” and inserting “subsection’;
(3) by striking “(a)(1)” and inserting “(a)”;
(4) by striking “(2)(A)” and inserting “(b)(1)”;
(5) by striking “(1)” and inserting “(A)”;
(6) by striking “(11)” and inserting “(B)”; and
(7) by striking “(B)” and inserting “(2)”.

(g) Section 3.5 of such Act (12 U.S.C. 2126) 1s amend-
ed by striking “district”.

(h) Section 3.7(a) of such Act (12 U.S.C. 2128(a)) 1is
amended by striking the second sentence.

(1) Section 3.8(b)(1)(A) of such Act (12 U.S.C.
2129(b)(1)(A)) is amended by inserting “(or successor agen-
cy)” after “Rural Electrification Administration”.

(1) Section 3.9(a) of such Act (12 U.S.C. 2130(a)) 1s
amended by striking the 3rd sentence.

(k) Section 3.10(c) of such Act (12 U.S.C. 2131(c)) 1is
amended by striking the second sentence.

(1) Section 3.10(d) of such Act (12 U.S.C. 2131(d)) 1is
amended—

(1) by striking “district” each place it appears;

and
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(2) by inserting ‘for cooperatives or successor
bank” before “on account of such indebtedness”.

(m) Section 3.11 of such Act (12 U.S.C. 2132) 1is
amended—

(1) in subsection (a), by striking “subsections (b)

and (¢)” and inserting “subsection (b)”’;

(2) in subsection (b)—
(A) by striking “district”; and
(B) by striking “Except as provided in sub-
section (¢) below, all” and inserting “All”; and
(3) by striking subsection (c) and redesignating
subsections (d) through (f) as subsections (c) through

(e), respectively.

(n) The heading for part B of title III of such Act
1s amended by striking “UNITED AND”.

(0) Section 3.20(a) of such Act (12 U.S.C. 2141(a))
1s amended by striking “or the United Bank for Coopera-
tives, as the case may be’”.

(p) Section 3.20(b) of such Act (12 U.S.C. 2141(b))
1s amended by striking “the district banks for cooperatives
and the Central Bank for Cooperatives” and inserting “all
constituent banks referred to in section 413 of the Agricul-
tural Credit Act of 19877

(q) Section 3.21 of such Act (12 U.S.C. 2142) 1s re-

pealed.
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(r) Section 3.28 of such Act (12 U.S.C. 2149) 1is
amended by striking “a district bank for cooperatives and
the Central Bank for Cooperatives” and inserting “‘its con-
stituent banks referred to in section 413 of the Agricultural
Credit Act of 19877,

(s) Section 3.29 of such Act (12 U.S.C. 2150) 1s re-
pealed.

(t)(1) Section 4.0 of such Act (12 U.S.C. 2151) s re-
pealed.

(2) Section 5.60(b) of such Act (12 U.S.C. 2277a-9(b))
18 amended to read as follows:

“(b) AMOUNTS IN FUND.—The Corporation shall de-
posit i the Insurance Fund all premium payments re-
cewved by the Corporation under this part.”.

(u)(1) Section 4.8 of such Act (12 U.S.C. 2159) 1s
amended—

(A) by striking “(a)”; and
(B) by striking subsection (b).

(2) Section 1.1(c) of such Act (12 U.S.C. 2001(c)) is
amended by striking “including any costs of defeasance
under section 4.8(b),”.

(v)  Section 4.9(d)(2) of such Act (12 U.S.C.
2160(d)(2)) is amended to read as follows:

“(2) REPRESENTATION ON BOARD.—The Farm

Credit System Insurance Corporation shall have no
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representation on the board of directors of the Cor-

poration.”.

(w) Section 4.9 of such Act (12 U.S.C. 2160) is amend-
ed by striking subsection (e) and redesignating subsection
(f) as subsection (e).

(x) Section 4.9A(c) of such Act (12 U.S.C. 2162(c))
18 amended to read as follows:

“(c¢) INABILITY TO RETIRE STOCK AT PAR VALUE.—
If an institution s unable to retire eligible borrower stock
at par value due to the hiquidation of the institution, the
Farm Credit System Insurance Corporation, acting as re-
cewver, shall retire such stock at par value as would have
been retired in the ordinary course of business of the institu-
tion. The Farm Credit System Insurance Corporation shall
make use of sufficient funds from the Farm Credit Insur-
ance Fund to carry out this section.”.

(y) Section 4.12A(a)(1) of such Act (12 U.S.C.
2184(a)(1)) is amended to read as follows:

“(1) IN GENERAL—KEvery Farm Credit System
bank or association shall provide a current list of its
stockholders, within 7 calendar days after receipt of
a written request by a stockholder, to the requesting

stockholder.”.
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(z) Section 4.14A(a) of such Act (12 U.S.C. 2202a(a))
1s amended by inserting “and section 4.36” after “As used
wm thas part”.

(aa)(1) Section 4.14A of such Act (12 U.S.C. 2202a)
18 amended—

(A) n subsection (1), by striking “production
credit”; and

(B) by striking subsection (h) and redesignating
subsections (1) through (1) as subsections (h) through

(k), respectively.

(2)(A) Section 5.31 of such Act (12 U.S.C. 2267) 1is
amended by striking “4.14A(1)” and inserting “4.14A(h)”".

(B) Section 5.32(h) of such Act (12 U.S.C. 2268(h))
1s  amended by striking  “4.14A(1)” and inserting
“4.14A(h)”.

(bb)(1) Section 4.14C of such Act (12 U.S.C. 2202c¢)
18 repealed.

(2)(A) Section 4.14A(a)(5)(B)(vi)(1) of such Act (12
US.C. 2202a(a)(5)(B)(i1)(1)) 1is amended by striking
“4.140,”.

(B) Section 8.9 of such Act (12 U.S.C. 2279aa-9) 1s
amended by striking “4.14C,” each place it appears.

(cc) Section 4.17 of such Act (12 U.S.C. 2205) 1is
amended by striking “Federal intermediate credit banks

and”.
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(dd) Section 4.19(a) of such Act (12 U.S.C. 2207(a))
18 amended—
(1) by striking “district”;
(2) by striking “Federal land bank association
and production credit”; and
(3) by striking “units” and inserting “institu-
tions”.

(ee) Section 4.38 of such Act (12 U.S.C. 2219¢) 1is
amended by striking “The Assistance Board established
under section 6.0 and all” and inserting “All”.

(ff) Section 5.17(a)(2) of such Act (12 U.S.C.
2252(a)(2)) is amended by striking the second and 3rd sen-
tences.

(9g9) Section 5.18 of such Act (12 U.S.C. 2253) is re-
pealed.

(hh) Section 5.19(a) of such Act (12 U.S.C. 2254(a))
18 amended—

(1) by striking “Except for Federal land bank
associations, each” and inserting “Each’; and
(2) by striking the second sentence.

(11) Section 5.19(b) of such Act (12 U.S.C. 2254(b))
18 amended—

(1) in the second sentence of paragraph (1), by
striking “except with respect to any actions taken by

any banks of the System under section 4.8(b),”;
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(2) by striking the third sentence of paragraph

(1);

(3) by striking “(b)(1)” and inserting “(b)”; and
(4) by striking paragraphs (2) and (3).
() Section 5.35(4) of such Act (12 U.S.C. 2271(4))
18 amended—
(1) wn subparagraph (C)—
(A) by striking “after December 31, 1992,
and
(B) by striking “by the Farm Credit Sys-
tem Assistance Board under section 6.6 or”; and
(2) by striking subparagraph (B) and redesig-

nating subparagraph (C) as subparagraph (B).

(kk) Section 5.38 of such Act (12 U.S.C. 2274) s
amended by striking “a farm credit district board, bank
board, or bank officer or employee shall not remove any di-
rector or officer of any production eredit association or Fed-
eral land bank association” and inserting “a Farm Credit
Bank board, officer, or employee shall not remove any direc-
tor or officer of any association”.

(ll) Section 5.44 of such Act (12 U.S.C. 2275) 1is re-
pealed.

(mm) Section 5.58(2) of such Act (12 U.S.C. 2277a—

7) 1s amended by striking the second sentence.
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(nn) Subtitle A of title VI of such Act (12 U.S.C.
2278a-2278a—11) s repealed.

(0o) Title VI of such Act (12 U.S.C. 2278a-2278b—11)
18 amended by adding at the end the following:

“SEC. 6.32. TERMINATION OF AUTHORITY.

“The authority provided in this subtitle shall termi-
nate on December 31, 2018.”.

(pp) Section 7.9 of such Act (12 U.S.C. 2279¢-2) 1is
amended by striking subsection (c).

(qq) Section 7.10(a)(4) of such Act (12 U.S.C.
2279d(a)(4)) is amended to read as follows:

“(4) the institution pays to the Farm Credit In-
surance Fund the amount by which the total capital
of the institution exceeds 6 percent of the assets;”.

(rr) Section 8.0(2) of such Act (12 U.S.C. 2279aa(2))
18 amended to read as follows:

“(2) BOARD.—The term ‘Board’ means the board
of durectors established under section 8.2.”.

(ss)(1) Section 8.0 of such Act (12 U.S.C. 2279aa) 1is
amended by striking paragraphs (6) and (8), and redesig-
nating paragraphs (7), (9), and (10) as paragraphs (6)
through (8), respectively.

(2)(A) Section 4.39 of such Act (12 U.S.C. 2219d) 1is

amended by striking “8.0(7)” and inserting “8.0(6)”.
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(B) Section 8.6(e)(2) of such Act (12 U.S.C. 2279aa—
6(e)(2)) is amended by striking “8.0(9)” and inserting
“8.0(7)”.

(C) Section 8.11(e) of such Act (12 U.S.C. 2279aa—
11(e)) 1is amended by striking “S8.0(7)” and inserting
“8.0(6)”.

(D) Section 8.32(a)(1)(B) of such Act (12 U.S.C.
2279bb—1(a)(1)(B)) is amended by striking “8.0(9)(C)” and
mserting “S.0(7)(C)”".

(tt)(1) Section 8.2 of such Act (12 U.S.C. 2279aa-2)
18 amended—

(A) in subsection (b)—

(1) wn the subsection heading, by striking
“PERMANENT BOARD” and inserting “BOARD OF
DIRECTORS;

(11) by striking paragraph (1) and inserting
the following:

“(1) ESTABLISHMENT.—The Corporation shall
