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To require a full audit of the Board of Governors of the Federal Reserve
System and the Federal reserve banks by the Comptroller General of
the United States before the end of 2012, and for other purposes.

IN THE HOUSE OF REPRESENTATIVES

JANUARY 26, 2011
Mr. PauL (for himself, Mr. COFFMAN of Colorado, Mr. THOMPSON of Penn-
sylvania, Mr. ALEXANDER, Mr. MCCLINTOCK, Mr. BILIRAKTS, Mr. BAcH-
Us, Mr. CHAFFETZ, Mr. FORTENBERRY, Mr. LATOURETTE, Mr. BURTON
of Indiana, Mr. PosEy, Mr. JONES, Mr. REED, Mr. BROUN of Georgia,
Mr. HELLER, Mr. BARTON of Texas, Mr. WooODALL, Mr. McCAUL, Mr.
ROHRABACHER, Mr. LANCE, Mrs. MCMORRIS RODGERS, Mr. SIMPSON,
Mr. Smiti of Nebraska, Mr. LAMBORN, Mr. SMiTH of Texas, Mr. REl-
BERG, Mrs. MYRICK, Mr. MCKEON, Mr. WITTMAN, Mrs. BLACKBURN,
Mr. MarcaaNT, Mr. GALLEGLY, Ms. Kaprur, Ms. WOOLSEY, Mr.
SCHOCK, Mr. BURGEsS, Mr. Ross of Florida, Mr. CALVERT, Mr. FLO-
RES, Mr. GRAVES of Georgia, Mr. MCKINLEY, Mr. LOBIONDO, Mr. GARY
G. MILLER of California, Mr. MILLER of Florida, Mr. YOUNG of Florida,
Mr. ForpEs, Mr. GARReETT, Mr. GERLACH, Mr. GOHMERT, Mr.
HuwzeNcga of Michigan, Mr. KucmNictr, Mr. YouNG of Alaska, Mr.
CAMPBELL, Mr. PETRI, and Mr. BARTLETT) introduced the following bill;
which was referred to the Committee on Oversight and Government Re-

form

JuLy 17, 2012

Reported with amendments and referred to the Committee on Financial Serv-
ices for a period ending not later than July 18, 2012, for consideration
of such provisions of the bill and amendment as fall within the jurisdic-
tion of that committee pursuant to clause 1(h) of rule X

[Strike out all after the enacting clause and insert the part printed in italic]

JuLy 18, 2012
Additional sponsors: Mr. DUNCAN of Tennessee, Mr. CaNsECO, Mr. RIGELL,
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Mr. NUGENT, Mr. MULVANEY, Mr. CARTER, Mr. DAVIS of Kentucky, Mr.
Ross of Arkansas, Mr. DRrREIErR, Mr. BucoanaN, Mr. Amaso, Mr.
LUBTKEMEYER, Mr. WESTMORELAND, Mr. SCOWEIKERT, Mr.
LANKFORD, Mr. FINCHER, Mr. WALBERG, Mrs. ADAMS, Mr. SENSEN-
BRENNER, Mr. BARLETTA, Ms. GRANGER, Mr. MACK, Mr. THORNBERRY,
Mr. ALt™MIRE, Mr. WALSH of Illinois, Mr. McCorTER, Mr. WILSON of
South Carolina, Ms. BALDWIN, Mr. JOnNsoN of Illinois, Mr. GOOD-
LATTE, Mr. GIBsoN, Mr. Lartoam, Mr. Marino, Mr. TERRY, Mr.
RiBBLE, Mr. STUTZMAN, Mr. SAM JOIINSON of Texas, Mr. SCHRADER,
Mr. HARRrIs, Mr. CRENSHAW, Mr. DEFAZIO, Mr. GRIFFITH of Virginia,
Mr. KiNgsTON, Mr. MaNzZUuLLO, Mr. MIcHIAUD, Mr. ROGERS of Michi-
gan, Mr. YOUNG of Indiana, Mr. Poris, Mr. McINTYRE, Mr. HECK, Ms.
HERRERA BEUTLER, Ms. FoxXX, Mr. STEARNS, Mr. Gowpy, Mrs. LLUM-
MIs, Mrs. BIGGERT, Ms. JENKINS, Mr. FLAKE, Mr. FARENTIIOLD, Mr.
CONYERS, Mr. VIscLOSKY, Mr. MURPHY of Pennsylvania, Mr. TIrPTON,
Mr. ScHILLING, Mr. KLINE, Mr. GRAVES of Missouri, Mr. GRIFFIN of
Arkansas, Mrs. BACHMANN, Mr. AUSTRIA, Mr. SHIMKUS, Mr. NEUGE-
BAUER, Mr. FRELINGHUYSEN, Mr. HERGER, Mr. DUNCAN of South
Carolina, Mr. Prarrs, Mr. GUINTA, Mr. CULBERSON, Mr. GARDNER,
Mr. TmErRNEY, Mr. YaArMmuUTH, Mr. STARK, Mr. RuNvaN, Mr.
HueLsgamp, Mr. LatTa, Mr. Wu, Mr. LABRADOR, Mr. ROGERS of Ala-
bama, Mr. CoLE, Mr. Rokrta, Mr. BENISHEK, Mr. KeLLy, Mr. SHU-
STER, Mr. McCarray of California, Mr. Boustany, Mr. Hurr, Mr.
RorimaN of New Jersey, Mr. TURNER of Ohio, Mr. TIBERI, Mr.
HurrerEN, Mr. Kissenn, Mr. AKIN, Mr. SULLIVAN, Mr. WELCH, Mr.
BONNER, Mr. BILBRAY, Mr. PRrICE of Georgia, Mr. MCGOVERN, Mr.
HiNncory, Mr. MEEmAN, Mr. PompeEO, Mr. RoskaM, Mr. GOSARr, Mr.
YODER, Mrs. MILLER of Michigan, Mr. WoLF, Ms. ZOE LOFGREN of
California, Mr. ROE of Tennessee, Mr. DUFFY, Mr. GINGREY of Georgia,
Mr. AUSTIN ScoTT of Georgia, Mr. WoMACK, Mr. Camp, Mr. GUTHRIE,
Mr. RooNEY, Mr. Scorr of South Carolina, Mrs. HARTZLER, Mr.
Frrzeatrick, Mrs. NOEM, Mr. BArRrROW, Mr. SCALISE, Mr. LOEBSACK,
Mr. West, Mr. GrivmMm, Mr. Liucas, Mr. GENE GREEN of Texas, Mr.
WALDEN, Mr. CRAVAACK, Mr. LANDRY, Ms. SPEIER, Mr. PAULSEN, Mr.
AMODEI, Mrs. BoNo Mack, Mr. BErG, Mr. LEWIS of California, Mr.
PoE of Texas, Mr. QUAYLE, Mrs. SCHMIDT, Mr. BROOKS, Mrs. BLACK,
Mr. Bistor of Utah, Mr. UpToN, Mr. CRAWFORD, Mr. BistHor of Geor-
gia, Mr. CAssIDY, Mr. PEARCE, Mr. LipINskI, Mr. CoNaAwAYy, Mr. HINO-
JosA, Mr. NUNNELEE, Mr. Mrca, Mr. GiBBs, Mr. STIVERS, Mr. Bass
of New Hampshire, Mr. McDErRMOTT, Mr. SMITH of New Jersey, Mr.
KINZINGER of Illinois, Mr. CoBLE, Mr. HALL, Mr. PETERSON, Mr. DAN-
IEL E. LUNGREN of California, Mr. WEBSTER, Mr. JOHNSON of Ohio,
Mr. PENCE, Mr. ROGERS of Kentucky, Mr. TONKO, Mr. FLEISCHMANN,
Mrs. EMERSON, Mr. HARPER, Mrs. CariTo, Mr. KING of Towa, Mr. Bos-
WELL, Mr. DENT, Mr. CHANDLER, Mr. D1az-BAarART, Mr. FLEMING, Mr.
JORDAN, Mr. DESJARLALS, Mr. LONG, Mrs. ELLMERS, Mr. WHITFIELD,
Mr. HUNTER, Mr. MCHENRY, Mr. DENHAM, Mr. FRANKS of Arizona,
Mr. CHABOT, Mr. HANNA, Ms. ROS-LEHTINEN, Mr. HENSARLING, Mr.
SESSIONS, Mr. ADERHOLT, Mr. RENAccI, Mr. REYES, Mr. DOGGETT,
Ms. BUERKLE, Mr. BRALEY of lowa, Mr. Prrrs, Mr. OLsON, Mr. SIIER-
MAN, Mr. CLARKE of Michigan, Mr. GRIJALVA, Mr. BucstioN, Mr. HAs-
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TINGS of Washington, Ms. PINGREE of Maine, Ms. BERKLEY, Mr.
Scurrr, Ms. HAyworrii, Mr. ROYCE, Mr. PALAZZO, and Mr. OWENS

JuLy 18, 2012

The Committee on Financial Services discharged; committed to the Committee
of the Whole House on the State of the Union and ordered to be printed

*HR 459 RH
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A BILL

To require a full audit of the Board of Governors of the
Federal Reserve System and the Federal reserve banks
by the Comptroller General of the United States before

the end of 2012, and for other purposes.
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B)

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
SECTION 1. SHORT TITLE:.

SEC. 2. AUDIT REFORM AND TRANSPARENCY FOR THE
BOARD OF GOVERNORS OF THE FEDERAL RE-
SERVE SYSTEM.

of 2012-
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6
B shall melade a detatded deseription of the find-
SECTION 1. SHORT TITLE.
This Act may be cited as the “Federal Reserve Trans-
parency Act of 20127,
SEC. 2. AUDIT REFORM AND TRANSPARENCY FOR THE
BOARD OF GOVERNORS OF THE FEDERAL RE-
SERVE SYSTEM.
(a) IN GENERAL—Notwithstanding section 714 of title
31, United States Code, or any other provision of law, an
audit of the Board of Governors of the Federal Reserve Sys-

tem and the Federal reserve banks under subsection (b) of

*HR 459 RH
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1 such section 714 shall be completed within 12 months of

2 the date of enactment of this Act.

3
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14
15
16
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22
23

(b) REPORT—

(1) IN GENERAL—A report on the audit re-
quired under subsection (a) shall be submitted by the
Comptroller General to the Congress before the end of
the 90-day period beginning on the date on which
such audit s completed and made available to the
Speaker of the House, the majority and minority
leaders of the House of Representatives, the majority
and minority leaders of the Senate, the Chairman
and Ranking Member of the committee and each sub-
committee of jurisdiction in the House of Representa-
tives and the Senate, and any other Member of Con-
gress who requests it.

(2) CONTENTS.—The report under paragraph (1)
shall include a detailed description of the findings
and conclusion of the Comptroller General with re-
spect to the audit that 1s the subject of the report, to-
gether with such recommendations for legislative or
administrative action as the Comptroller General
may determine to be appropriate.

(¢c) REPEAL OF CERTAIN LIMITATIONS.—Subsection

24 (b) of section 714 of title 31, United States Code, is amend-

25 ed by striking all after “in writing.”.

*HR 459 RH
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8
(d) TECHNICAL AND CONFORMING AMENDMENT.—Sec-
tion 714 of title 31, United States Code, 1is amended by
striking subsection (f).
SEC. 3. AUDIT OF LOAN FILE REVIEWS REQUIRED BY EN-
FORCEMENT ACTIONS.
(a) IN GENERAL—The Comptroller General of the

Unated States shall conduct an audit of the review of loan

files of homeowners in foreclosure in 2009 or 2010, required

as part of the enforcement actions taken by the Board of

Governors of the Federal Reserve System against supervised

Sfinancial institutions.

(b) CONTENT OF AUDIT.—The audit carried out pur-
suant to subsection (a) shall consider, at a minimum—

(1) the guidance given by the Board of Governors
of the Federal Reserve System to independent consult-
ants retained by the supervised financial institutions
regarding the procedures to be followed in conducting
the file reviews;

(2) the factors considered by independent con-
sultants when evaluating loan files;

(3) the results obtained by the independent con-
sultants pursuant to those reviews;

(4) the determinations made by the independent
consultants regarding the nature and extent of finan-

cial imjury sustained by each homeowner as well as

*HR 459 RH
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9
the level and type of remediation offered to each
homeowner; and
(5) the specific measures taken by the inde-
pendent consultants to verify, confirm, or rebut the
assertions and representations made by supervised fi-
nancial institutions regarding the contents of loan
files and the extent of financial injury to homeowners.
(¢) REPORT.—Not later than the end of the 6-month
period beginning on the date of the enactment of this Act,
the Comptroller General shall issue a report to the Congress
containing all findings and determinations made in car-
rying out the audit required under subsection (a).

Amend the title so as to read: “A bill to require a
full audit of the Board of Governors of the Federal Re-
serve System and the Federal reserve banks by the
Comptroller General of the United States, and for other

purposes.”’.
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Union Calendar No. 441
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[Report No. 112-607, Part I]

A BILL

To require a full audit of the Board of Governors
of the Federal Reserve System and the Federal
reserve banks by the Comptroller General of the
United States before the end of 2012, and for
other purposes.

JuLy 18, 2012

he Committee on Financial Services discharged; com-
mitted to the Committee of the Whole House on the
State of the Union and ordered to be printed
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